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EXPORT CREDITS INSURANCE CORPORATION 


April 20, 1946 


The Hon. James A. MacKinnon, M.P., 
Minister of Trade and Commerce, 


OTTAWA. 


Dear Sir:— 


In accordance with Section 17 of The Export Credits Insurance 
Act, 8 George VI, Chapter 39, I have the honour to transmit to you 
the attached statement of accounts of the Export Credits Insurance 
Corporation for the fiscal year ended March 31, 1946. 


During the year the preliminary organization of the Corporation 
was completed and it opened for business in the month of September. 
The year’s activities, however, were devoted primarily to a consideration 
of the types of policies to be issued, the risks to be covered, and the 
principles on which the Corporation would operate, as well as to the 
selection of a nucleus of staff. 


In the month of May Mr./H. L. E. Priestman, who had been acting 
as the Chief Executive Officer, was recalled by the Department of Trade 
and Commerce to his pre-war position, and by Order-in-Council P.C. 
3964, of May 31, 1945, Mr. Hugh T. Aitken was appointed as his 
successor. 


During the summer Mr. Aitken, accompanied by the Chief Credit 
Officer of the Corporation, visited the United Kingdom for the purpose 
of studying the methods of operation and the experience of the Export 
Credits Guarantee Department of the United Kingdom Board of Trade. 
That Department has operated successfully since 1919 and the consultation 
with its senior officers has proved to be of great value. In addition, the 
Directors have had the benefit of much helpful advice from Mr. C. C. 
Pineo, of Montreal, whose long experience in foreign credits has been 
made freely available to the Corporation in setting up the organization 
and in the initial development of policies and procedures. 


Canadian exports during 1945 were at record levels, but for the 
most part the volume represented goods purchased by foreign govern- 
ments and the United Nations Relief and Rehabilitation Administration, 
or by shipments financed under Mutual Aid and by direct Canadian 
Government loans. As a consequence of this situation, which will con- 
tinue in decreasing measure through 1946 and into 1947, there has not 
as yet been an opportunity to assess the ultimate demand for the 
Corporation’s services. It does mean, however, that the Corporation 
has a most useful period in which to canvass, study, and prepare to meet 


the situation that will be encountered with the return of more normal 
trading conditions. 


Notwithstanding these conditions, and despite the fact that no 
extensive effort has been made to publicize its services, the Corporation 
has in the last six months of the fiscal year issued forty-five policies, 
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covering an estimated annual sales volume of over $12,000,000. Policies 
have been issued to exporters in the Maritimes, central Canada and the 
West, and cover shipments, to some 60 different countries, of agricultural 
products, raw materials and manufactured goods. The classification of 
these policies by estimated export volume is as follows:— 


Estimated Annual Number of Amount 
Export Volume Policies $ 
mee OU ANG Ider eas. se ss met 7 62,000 
tape 000 to) per00,000 a a OS 875,000 
wae OOO tO 250,000 © 2 . 2. . 13 2,075,500 
prez sUO00 to 30,000,000! io 17 3,610,300 
PILDOO0O0 INGPOVErR ia ue nk. se ee 3 6,238,000 
45 $12,860,800 


All the policies issued to March 31, 1946, cover general commodities 
sold on short credit terms. Quotations have been made on a number of 
contracts covering capital goods sold on medium-term credit, some of 
which are pending at the present time. 

_ The practice of the Corporation is to require monthly declarations 
of shipments made and contracts entered into by policy holders. The 
aggregate of shipments made and contracts entered into to February 
28 was $2,470,323. Policy holders are required to retain 15% of 
the risk, so that the maximum liability of the Corporation in respect of 
these shipments and contracts was 85% of the total, or $2,099,775. 
Premiums earned in respect of this business amounted to $19,349. 

The policies of the Corporation are issued to cover the estimated 
sales to be made in the succeeding twelve months, but by the terms of 
the policies the total liability of the Corporation to each policy holder is 
limited to 50% of his estimated sales volume. During the year policies 
were issued in respect of estimated sales of $12,860,800, resulting in total 
potential liabilities of the Corporation of $6,430,400. 

During the year an additional 20,000 shares of the capital stock of 
the Corporation were issued against a payment from the Minister of 
Finance of $4,000,000. increasing the issued Capital and Capital Surplus 
to $5,000,000. These funds have been invested in Dominion Govern- 
ment Securities. 


Yours faithfully, 


M. W. Mackenzie, 
Chairman. 


EXPORMGREBRESE 


Statement of 


ASSETS 


Cash on Hand and in Banks 
Accrued Interest on Investments 


Investments — Dominion Government 
Bonds at cost (Market value 
$5,039,086.25 ) Nh ie 


Deferred Charges 


Office Furnishings and Equiment at cost $1,903.33 
Less: Reserve for Depreciation ele 190.33 


Contingent Liabilities: 
Liability of the Corporation in respect of 
exports made and export contracts entered 


into by policy holders to February 28, 1946 


Potential liability of the Corporation in respect 
of both actual and anticipated exports 
under policies issued to March 31, 1946 


Approved on behalf of the Board. 


$ 122,474.78 
47,266.66 


4,888,531.83 
561.75 


1,713.00 


$5,060,548.02 


$2,099 415.32 


6,430,400.00 


M. W. Mackenzir, 


Director 


H. T. AITKEN, 


Director 


as at | 


.NCE CORPORATION 


nd Liabilities 
» 1946 


LIABILITIES 


Premium Deposits 


Underwriting Reserve, consisting of 
excess of income over expendi- 
tures for the years ended: 

March 31, 1945 
March 31, 1946 
(Schedule “A’’) 
Capital— 
Capital Stock 
Authorized: 50,000 shares 
par value $100 each. 


Issued and fully _ paid: 
25,000 shares, held in 
trust for His Majesty 
by the Minister of 
Trade and Commerce 

Capital Surplus: paid in by the 

Minister of Finance, at the 

rate of $100 per share of 

capital stock issued 


g 296.55 


51,266.47 


2,500,000.00 


2,500,000.00 


$ 8,985.00 


51,563.02 


5,000,000.00 


$5,060,548.02 


I have examined the accounts of the Export Credits Insurance Corporation 
for the period from April 1, 1945 to March 31, 1946, and have obtained all 
the information and explanations I have required. In my opinion, the above 
Statement of Assets and Liabilities is properly drawn up so as to exhibit a 
true and correct view of the state of the Corporation’s affairs as at March 
31, 1946, according to the best of my information and the explanations given 
to me and as shown by the books of the Corporation. 


Watson SELLAR, 


Auditor General. 


SCHEDULE “A” 


EXPORT CREDITS INSURANCE CORPORATION 


Statement of Income and Expenditure for the year 


ended March 31, 1946 


INCOME: 
Premiums on exports made and export 


contracts entered into by polic 
holders, to February 28, 1946 . $19,349.00 


Interest on investments . .. . . 55,492.38 

Profit on sale of investments . . . 1,176.31 
EXPENDITURE: 

DAIATICN Mis) GA yelgkeuae Nd eh esi ee wee uns Led Contes 

Travelling expenses Cail Mi arte ae Ie Ge Oe ROSA: 

Other expenses ins ony ys yi eh ones athe 


Balance transferred to Underwriting 
Reserve 


$76,017.69 


$51,266.47 


Analysis of estimated annual export volume, by countries, 
covered by Export Credits Insurance Policies 
issued to March 31, 1946. 


COUNTRY VOLUME COUNTRY VOLUME 

British EMPIRE Guatemalapaty  (< 28- 252.250 
Australiaveeeee 2. (281,750 Ei atciena ee 24,500 
Bermuda .. . . 51,000 Honduras See he 15,600 
British Guiana . . 79,850 Iceland Be hs Cee 73,500 
British Honduras . 34,500 Iran a 36,700 
British West Africa 25,000 lhe Te MOAI atumey ye 2,500 
British West Indies 956,250 Mexico ota 520,000 
Eire BAN) ae ae 30,500 Morocco... 2: 6,500 
Fiajig i. Oe 2,000 Netherlands . . . 30,500 
Hong Kong ~ hoe 3,000 Netherlands 
indiacw. o feesre ss 3 399,000 East Indies .. 15,000 
Malaya mt Ne 8,000 Netherlands Guiana 14,750 
Moaltsate. Aas 12,500 Netherlands 

New foundaad — 163,000 West Indies . . 67,750 
New Zealand . . 153,250 Nicaragua, 375, . 25,500 
Palestine “2. « . 25,500 INorwayn Gece 500 
Rhodesia... . 102,000 Panairidien os et ale mee 62,500 
SouthsAtriesy 4. 5 926,000 Paraguayan: cacuns 14,300 
Trans Jordan . . 50,000 Perit 2 one oe ae 191,550 
United Kingdom . 2,233,000 Portugal. hs : 25,000 

wo : Portuguese Africa 2,500 

Total Base Empire _—_ 5,536,100 Philippines siete 2'500 

ForREIGN COUNTRIES Puerto Rico Ha wyotin Ta: 8,000 
Argentine?) -.) 1 733,000 St. Pierre & 
Belgium . . . . 98,000 Miquelon . . . 8,000 
Belgian Congo . . 43,500 Salvador . . . . 16,000 
Bolivia =. ; ce. 63,850 Spain 9 a) 1,000 
Bead tee 92036750) Sweden We 49,000 
Chile oo ae 153,950 Switzerland “9. : 17,000 
Chita-a.. een 268,000 Syria ...-. . 14,000 
Colon bigness 458 2 330,200 Turkey .. . 51,500 
Costa *RiCg Ge is. 118,000 United States of 
Cuba. 2k hs 149,500 America 3). 855,000 
Denmark ... . 500 Uruguay ... . 132,350 
Dominican Venezuela... ___ 588,850 

Republic: (72) 29,000 

Fewdot? 2.8. = 109,500 Total Foreign 
Ey pte. oe eee 59,850 countries ... . 7,324,700 
France ‘ gs 1,500 ae eae 
French INDID ee 1,000 


French Guiana 8,000 Grand total all 


on 860,800 
French West Indies 6,000 pues reall 
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EXPORT CREDITS INSURANCE CORPORATION 


March 31, 1947 


The Hon. James A. MacKinnon, M.P., 
Minister of Trade and Commerce, 


OTTAWA. 


Dear Sir:— 
In accordance with Section 17 of The Export Credits Insurance Act, 
I have the honour to transmit to you the attached statement of accounts 


of the Export Credits Insurance Corporation for the nine months ended 
December 31, 1946. 


The business of the Corporation is to provide insurance, at a 
suitable premium, for Canadian Exporters who wish to cover them- 
selves against certain risks of non-payment for goods sold to buyers in 
foreign countries. These are risks over which the exporters themselves 
have no control, and against which they are unable to protect themselves 
by means of ordinary commercial insurance. In particular, there is the 
risk of a foreign buyer becoming insolvent, the risk of cancellation of 
an import licence, and the risk of adverse changes in foreign exchange 
regulations in the buyer’s country. 


In the original Act the Corporation was authorized to provide 


insurance only against certain causes of non-payment arising after the 
goods had actually been shipped from Canada. However, in many 
cases some time may elapse between the making of an export contract 
and the shipment of the goods. During that time the exporter is exposed 
to risk through his having to make commitments for the purchase or 
manufacture of the relative goods before receiving payment for them, 
a risk of essentially the same nature as the risk arising after shipment 
of the goods. To round out the coverage of risks in the Corporation’s 
Policies, authority was granted by Order in Council P.C. 5845, of 
August 31, 1945, to insure exporters against the pre-shipment risks 
involved in contracts for the export of goods from Canada. This was 
made statutory in August, 1946, by amendment of the Act under which 
the Corporation was established. Other amendments to the Act clarified 
some of its clauses, and provided for the change of the Corporation’s 
fiscal year-end from March 31 to December 31. 


Pursuant to Section 9 of the Act, an Advisory Council was appointed 
by the Governor in Council (P.C. 1734 of May 3, 1946) to advise the 
Board of Directors on matters relative to the administration of the 
Corporation. A meeting of the Council was held in Ottawa on June 7, 
1946, and was attended by ten members of the Council. 

It has been the policy of the Corporation to take all reasonable 
Steps to acquaint exporters with the facilities available to them, but 
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not actively to promote sales of the Corporation’s Policies. “Towards 
this end plans were laid during the year to establish resident represent- 
atives in Montreal and ‘Toronto, while extended visits were made by 
senior officers of the Corporation to the Maritimes and the West. 
The Corporation employed a total of twelve officers and employees as 
at the end of the year. 


During the year there has been considerable interest shown in the 
protection afforded by the Corporation, and in the fifteen months since 
the first Policy was issued in October, 1945, the Corporation has issued 
Policies to ninety-two exporters, covering shipments to some seventy- 
five different countries. These Policies covered a variety of agricultural 
products, raw materials and manufactured goods originating in all parts 
of Canada. As at December 31, 1946, there were ninety-five Policies { 
in force, twenty-four of which represented renewals, covering an | 
estimated annual sales volume of over $22,000,000. Of these Policies 
seventy-four covered general commodities sold on short credit terms, 
and are of the “shipments type” Policy, covering risks only on 
and after actual shipments are made. Eleven Policies covering the same 
type of commodities were of the “contract type” of Policy covering 
the risks specified in the Policies from the acceptance of the orders by 
the exporter until final payment is made. The remaining ten Policies 
covered capital goods sold on short to medium term credit and were 
issued to cover individual contracts of sale. The classification of these 
Policies by export volume is as follows: 


GENERAL CommopiTies PoLictes 


Estimated Annual No. of 

Export Volume Policies Amount 

$ 25 OOO AIK UDGEE 204% 5 15 $ 209,300 
$ ZOO TG- St OO.000 ie 8 26 $ 1,446,300 
S$: 100,000"t0:$. 250,000° 6. a Di $ 4,369,500 
$. = 250,000 t0.$1,000,000 .. . . 13 $ 6,710,200 
$)1,000;000 and over’ <« =. . 4°. matt $ 8,800,000 
85 9215505500 


CapritaL Goops Poticirs 


No. of 
Size of Contract Policies Amount 
$ 25,000 and under . . 7 $ 45,493 
$ 25,000 to $ 100,000 . 2 $.° 5117-425 
$ 250,000 to $1,000,000 . ol $ 449,459 
10 Fae O12 377 
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The financial statements for the fiscal year ended March 31, 1946, 
included premiums in respect of shipments made and contracts entered 
into only up to February 28, 1946. In the attached statements the export 
business of policyholders done in December, 1946, which is reported 
to the Corporation in the following month, was taken into account — 
so that the statement of income and expenditure includes premiums in 
respect of ten months’ business. Lhe estimated annual premiums to be 
earned by the Corporation in respect of Policies in force at December 
31, 1946, were $132,000. based on estimated sales of $22,000,000. 


Two claims have been paid, aggregating $11,534.09, in connection 
with losses sustained by exporters under their Policies. It is expected 
that some recoveries will be obtained, but no estimate is available at 
the present time of the probable amount of such recoveries. 


For a number of reasons the volume of business conducted by the 
Corporation cannot appropriately be compared with total Canadian 
exports. In 1946 an important part of Canada’s exports were purchased 
by UNRRA and under credits extended to foreign governments. In 
addition, the established practice of the trade in financing exports of a 
number of products 1s such that it is unlikely that there will be a demand 
for the type of protection afforded by the Corporation. This is par- 
ticularly true in the case of a number of agricultural products which are 
now sold largely under direct government contract. These conditions 
will continue in varying degree through 1947. The experience of the 
Corporation to date, however, suggests an increasing demand for the 
services which the Corporation offers, particularly in the field of exports 
of manufactured products and capital goods. 


Yours faithfully, 


M. W. Mackenzie, 
Chairman. 


Analysis of estimated export volume, by countries, covered 
by Export Credits Insurance Policies in force 


at December 31, 1946. 
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COUNTRY VOLUME COUNTRY VOLUME 
British EMPIRE FrenchWest Indies. $ 11,000 
Anglo-Egyptian Sudan $ 2,000 Geatemalars i 73,300 
viistraliaes eer. 42 276,100 Fiateier etna 2 24,500 
IBeTINGdA Ss wa 143,500 Honduras 31,900 
British East Africa . 4,000 Iceland sas eee 76,000 
British Guiana .. 154,000 [ratie. ef. Sok asa 30,900 
British Honduras 53,000 jets ees eros Pace 3,300 
British West Africa 50,100 Lebanonss os Ss 1,000 
British West Indies 1,364,000 Daberieer ts oe aes, 300 
DRL eS oe ts ae 500 Madagascar 1,000 
ECYION a. Seah aoe 15,000 IMexICOn Maar es. 880,700 
KyPCUsi, seeks nk 2 300 Morocco si o.5.).% 11,800 
Fite eee See 212,500 Netherlands 311,000 
Bilis. Cateye 2,500 Netherlands 
Hong Kong 169,000 East Indies . 5,000 
Jada 2 eee sh 442,000 Netherlands Guiana 16,850 
NAVAS ar os os 11,000 Netherlands 
Wialta™ sj: Sees 2,800 West Indies. . . 104,500 
Newfoundland 244,100 Nicaragua 555725 
New Zealand . . . 230,750 INGE Way eee. oihhs <2 55,250 
Palestine. 45.4. .; 18,400 Panama: oe 256,200 
Rhodesia: <<. o54-.. 70,000 Paraguayan tat ec 37,350 
South Africa 1,626,250 Petiiy <r ie Dee a's 
United Kingdom 5,451,500 Philippities\904 3 28,000 
Total British Empire 10,543,300 Portugal . . . . . = 58,000 
rc Ae so Portuguese Africa . 4,000 
ForEIGN CounrTRIES Portuguese Asia. . 3,000 
Argentine 1,300,500 Puerto Rico ... 6,500 
Belgium eS nee 524,600 St. Pierre and 
Belgian Congo 32,000 Miquelon 3,000 
iliyta 4 1c ean. 63,000 Salvador). ra 37,600 
i 7A eee Se ae 1,379,176 Siam 3,000 
Gs 11 et a Fea 349,400 Spaltipee nts i cena 9,000 
(einai Ate) Sera 491,000 Sed en ue ene 543,000 
Colombia... . 664,200 Switzerland . 298,000 
Costa Rica. 5 .. 140,600 Sytiaeatue ye, 4: 18,000 
bas ee sees 216,000 Turkey ate; Wek: 1,500 
Denmark.. 5412 51,000 United States of 
Dominican Republic 60,250 America . . . . 953,000 
Benador. <a 145,100 Uruguay Bel an fe 143,250 
UTA ee eae 66,900 Venezuela = SNZSS ISO 
Tipland ©. x pe Ae eg Py Foreign te hes ae 
France... 1. . 60,000 Countries. . . 11,604,377 
French Africa. . . 14,400 ——— — 
French Guiana 8,000 Total All Countries . $22,147,677 


; 


EXPORT CRED# 
(INCORPORATED UN 


Statement of As 
as at Decem 


ASSETS 
Cash on Hand andin Banks ..... $ 243,166.82 
Accounts Receivable — Premiums due 
from Policyholdets: a i..:1.4 -cn2 v 7,562.79 
Accrued Interest on Investments .. . 44,591.66 


Investments — Dominion Government 
Bonds at cost 


(Market value $5,038,245.00) 4,876,749 .63 

Nominal value of possible recoveries 
against amounts paid on Claims . . 1.00 
Piciotred, @hargcd seeker emee at eure 823.50 


Office Furnishings and Equipment at cost $2,798.93 
Less: Reserve for Depreciation . . 400.25 2,398.68 


$5,175,294.08 


Note: Under Section 14 of The Act, the liability of the 
the Corporation under the contracts of insurance 
issued and outstanding shall not at any time exceed 
a total of ten times the aggregate of the amount of 
the paid-up capital and the surplus of the Corpora- 
tion. At December 31, 1946 this liability was . $11,192,546.00 


Approved on behalf of the Board. 
M. W. Mackenzir, 


Director 


H. T. Arrken, 
Director 


URANCE CORPORATION 


EXPORT CREDITS INSURANCE ACT’’) 
Liabilities 
1946 


LIABILITIES 
Policyholders’ Deposits 


Underwriting Reserve: 
Balance at March 31, 1946 . 


Excess of income over expenditure, 
less claims paid, for the nine months 
ended December 31, 1946 
(Schedule ‘‘A’’) 
Capital: 
Capital Stock 

Authorized: 50,000 shares par value 
$100 each. 

Issued. and fully paid: 25,000 uires 
held in trust for His Majesty by 
the Minister of Trade and 
Commerce . 

Capital Surplus: Paid in By che Nie 
of Finance at the rate of $100 
per share of capital stock issued 


pager 1002.02 


; 110,226.06 


2,500,000.00 


2,500,000.00 


$ 13,505.00 


161,789.08 


5,000,000.00 


$5,175,294.08 


I have examined the accounts of the Export Credits Insurance Corporation 
for the period from April 1, 1946 to December 31, 1946, and have obtained all 
the information and explanations I have required. In my opinion, the above 
Statement of Assets and Liabilities is properly drawn up so as to exhibit a 
true and correct view of the state of the Corporation’s affairs as at December 
31, 1946, according to the best of my information and the explanations given 
to me and as shown by the books of the Corporation. 


J. Hopxinson, 
Assistant Auditor General. 


SCHEDULE “A” 


EXPORT CREDITS INSURANCE CORPORATION 


Statement of Income and Expenditure for the nine months 


ended December 31, 1946 


INCOME: 


Premiums on exports made and export 
contracts entered into by policy- 
holders from March 1 to Decem- 
ber 31, 1946 . 


Interest on investments 


EXPENDITURE: 
Salanies | ae ales. ek eens 
flivavelling’ expenses -s4.4. 24. on 
Other expenses . . ; 

Excess of income over Sens fa a 


DEES g: 30s ae 
Deduct: 
Claims paid under Policies . . . . 


Less: Nominal value of possible 
recoveries . 


Balance transferred to Underwriting Reserve 


$ 51,673.65 


99,892.80 


22,041.53 
3,613.01 


4,152.76 


115534.09 


1.00 


$151,566.45 


29,807.30 


Pa les 


11,533.09 


$110,226.06 
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EXPORT CREDITS INSURANCE CORPORATION 


March 22, 1948 
The Rt. Hon. C. D. Howe, M.P., 


Minister of Trade and Commerce, 


OTTAWA. 


Dear ois 

In accordance with Section 17 of The Export Credits Insurance Act, 
I have the honour to transmit to you the attached statement of accounts 
of the Export Credits Insurance Corporation for the year ended 
December 31, 1947. 

During the year the number of Exporters insured under Export 
Credits Insurance Policies has continued to increase. The following 
table sets forth the number of Policyholders at the end of each of the last 
three fiscal years and indicates that the estimated export volume of 
$12,860,800. insured under Policies current at March 31, 1946 had 
increased to $44,487,470. at December 31, 1947. 


Number of Estimated 
Number of Policies Export Volume 
Policyholders Current Insured 
*March 31, 1946 45 45 $12,860,800 
December 31, 1946 92 95 $22,147,677 
December 31, 1947 159 170 $44,487,470 


*In August, 1946 the fiscal year-end of the Corporation was changed from March 31 to December 31 


The 170 Policies current at December 31, 1947 covered a variety 
of agricultural products, raw materials and manufactured goods origin- 
ating in all parts of Canada. Of these Policies, 150 covered general 
commodities sold on short credit terms of which 133 were of the 
‘shipments type’’ Policy covering risks only after shipments are made, 
and 17 were of the “contracts type” Policy under which the Exporter 
is insured from the acceptance of orders until final payments are made. 
The remaining 20 Policies covered capital goods sold on short to me- 
dium term credit and were issued to cover individual contracts of sale. 
The classification of these Policies by export volume is as follows: 


GENERAL CommonpiTiEs Po .iciEs 


Estimated 

Number of Annual 
Policies Export Volume 
+ 25,000 anid ater). oe cae oe 23 $ 386,000 
>» 2500) to $2 100,000. oS ae a4 $ 2,776,000 
+ -©100,001 10: $ 250:000 2. ee 44 $ 7,343,000 
$Y 250,001:to $1,000,000) °°) 748 25 $11,626,000 
$1,000,00] andoover ~ . . . «. . Z $15,372,000 
150 (a) $37,503,000 


CapiraL Goons Po icies 
Number of Total Amount 


Policies of Contracts 

$ 25,000 and under te ne Sa 12 $ 78,560 
PRLS) ee Oo OE | a re 1 $ $4,225 
SAL: tO 5 2 Os a me Ps $ 358,915 
Peete DL h 00.000: ko ces eS -s 3 $ 1,279,378 
$1,000,001 and over . ae. ae 2 $ 5,240,392 
20 (b) $ 6,984,470 


Limitation of Corporation’s Liability under (a) and (0) above 
(a) $18,751,500 
(b) $ 5,213,327 


Maximum Liability of Corporation at December 31, 1947 


Under Policies Current. . . . . . . $23,964,827 
Under Policies issued and expired . . . $ 2,848,050 


$26,812,877 


During 1947 actual risks underwritten in connection with business 
done by Policyholders with buyers in some 70 different countries 
totalled $28,226,075. as shown in the attached Analysis. Premiums 
received by the Corporation in respect of these risks amounted to 
$277,089.22, as compared with a total of $71,022.65 received to 
December 31, 1946. However, included in the premiums received 
during 1947 are substantial sums paid in respect oe capital goods sold 
on medium credit terms to be shipped over a period of time extending 
in some cases to the year 1950. Interest earned on Government of 
Canada Bonds was $196,611.13. Total income for the year amounted 
to $473,755.25. Claims paid during 1947 amounted to $527.70 and 
recoveries of $9,412.37 were obtained on claims paid in previous years. 
Expenses during the year, details of which are set out in the attached 
statements, totalled $60,092.93. The excess of income over expenditure 
for the year amounted to $422,564.99. 

The financial statements of the Corporation show that an Under- 
writing Reserve of $584,336.07 has been accumulated. Since the 
business of the Corporation is to protect Exporters against credit and 
political risks involved in foreign trade, it must be expected that there 
will be an appreciable loss experience over a period of years. The 
three years of the Corporation’s existence cannot be regarded as typical 
in this respect mainly because of the favourable credit conditions during 
this period. Accordingly, while no specific provision has been made 
for anticipated losses, the total excess of income over expenditure 
since the commencement of the Corporation’s operations has been 
credited to the Underwriting Reserve. 
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The remaining 25,000 shares of the authorized capital stock of 
the Corporation were issued in June, 1947 against a payment from the 
Minister of Finance of $5,000,000. increasing the issued Capital and 
Capital Surplus to $10,000,000. These funds have been invested in 
Government of Canada securities. 

The second meeting of the Advisory Council, which was appointed 
pursuant to Section 9 of The Export Credits Insurance Act by the 
Governor in Council to advise the Board of Directors on matters 
relative to the administration of the Corporation, was held in Ottawa 
on October 7, 1947 and was attended by seven members of the Council. 


Branch offices of the Corporation were opened during the year in 
Montreal and Toronto, while extended visits. were made by senior 
officers of the Corporation to the Maritimes and the West. Consideration 
will be given to the establishment of an office of the Corporation in 
any region where the volume of business in the area warrants such a 
step. The Corporation had a staff of twenty-two officers and employees 
at the end of the year. 


In 1947 an important part of Canada’s exports were sold under 
credits extended to foreign governments and under direct government 
contract. In addition, a considerable proportion of exports continues 
to be done on a cash basis. Accordingly, as stated in my previous 
Annual Report, the volume of business conducted by the Corporation 
cannot appropriately be compared with total Canadian exports; how- 
ever, as evidenced by the increase in the number of Policyholders and 
the total amount of the risks underwritten by the Corporation, there 
is a continually increasing demand for its services. 


Yours faithfully, 
M. W. Mackenzig, 
Chairman. 


Analysis, by countries, of actual risks underwritten 
during 1947 


COUNTRY 


British EMpire 


Aden . 

Australia 

Bahrein Island 
Bermuda . ; 
British East Africa 
British Guiana . 
British Honduras . 
British West Africa 
British West Indies 
Ceylon 

Fire ; 
Hong Kong . 

India . ; 
Malaya . 

Wialtt oo. 
Neutoundiand 
New Zealand 
Pakistan 

Palestine 

Rhodesia 

South Africa 
United Kingdom . 


Total British Empire 


ForEIGN CounTRIES 


Argentina 
Belgium . : 
Belgian Congo . 
Bolivia ; 
Brazil 

Chile 

China 
Colombia 
Costa Rica . 
Cuba . 
Denmark 
Dominican Republic 
Ecuador . 


Egypt 
Finland 


AMOUNT 


450 
410,387 
187 
92,041 

5 1o2 
111,876 
71,741 
3,005 
1,186,375 
220,979 
140,081 
10,890 
63,333 
8,357 

391 
205,798 
366,276 
1,118 
1,000 
41,076 
1,145,146 
6,391,772 


10,475,901 


1,489,099 
1,470,970 
9,037 
14,568 
172,055 


1,946, "680 
94.179 


COUNTRY 


France 
Guatemala . 
Haiti . 
Honduras 
Iceland 
Iran . 
Italy . 
Lebanon . 
Luxembourg 
Mexico . 
Netherlands 
Netherlands Guiana 
Netherlands 
West Indies . 
Nicaragua 
Norway 
Panama . 
Paraguay 
Peru . 
Poland 
Portugal . : 
Portuguese Afic 
Portuguese India . 
Puerto Rico 
Reunion Island 
Salvador . 
Samoa 
Spain . 
Sweden . 
Switzerland . 
Syria . 
Turkey . 
United States of 
America . 
Uruguay 
Venezuela 
Total Foreign 
Countries . 


Total All Countries 


AMOUNT 


226,269 
1,733,101 
14,518 


43,640 
38,246 
16,129 
19,431 
bietz5 
110,895 
139,838 
111,181 
3,410 
719 

20 

98 
29,432 
8 

83 
980,449 
691,595 
258 
3,300,000 


1,018,046 
38,494 


:- 1,363;492 


» 17,750,174 
$28,226,075 


ASSETS 
Cash on Hand and in Banks 


Accounts Receivable — Premiums due 
from Policyholders . 


Accrued Interest on Investments . 


Investments — Government of Canada 
Bonds at amortized cost 
(Market value $10,483,555.00) 


Nominal value of possible recoveries 
against amounts paid on Claims 


Deferred Charges 
Office Furnishings and Equipment at cost 


Less: Reserve for Depreciation . 


EXPORT CREDI 


(INCORPORATED UNI 


Statement of Ass 
as at Deceml 


$191,735.42 


F 25312 
85,680.22 


IOS 12,931.15 


1.00 
914.42 

$8,184.07 
1,198.88 6,985.19 


$10,607 ,080.22 


Note: Under Section 14 of the Act, the liability of the 
Corporation under the contracts of insurance issued 
and outstanding shall not at any time exceed a total 
of ten times the aggregate of the amount of the 
paid-up capital and the surplus of the Corporation. 
As at December 31, 1947, this liability was . . . $26,812,877.00 


Approved on behalf of the Board. 


M. W. Mackenzie, 


Director 


H. T. Arrxen, 


Director 


SURANCE CORPORATION 


\E EXPORT CREDITS INSURANCE ACT"’) 


| Liabilities 


(1947 
LIABILITIES 
PVCCOMNES TE AVADICG. CNLTL MIN PAM, $ 424.15 
PoucyiOldets’ sg eposits 1's os, art 22,320.00 
Underwriting Reserve: 
Balance at December 31, 1946 . . . $ 161,789.08 


Excess of income over expenditure for 
the year ended December 31, 1947 
(SenedulemeA: ne Fra eet 422,546.99 584,336.07 


Capital : 
Capital Stock 
Authorized: 50,000 shares par value 
$100 each. 


Issued and fully paid: 50,000 shares 
held in trust for His Majesty by 
the Minister of Trade and 
Commerce . . . . .  5,000,000.00 


Capital Surplus: Paid in by the Minister 
of Finance at the rate of $100 
per share of capital stock issued 5,000,000.00 10,000,000.00 


$ 10,607,080.22 


I have examined the accounts of the Export Credits Insurance Corporation 
for the period from January 1, 1947 to December 31, 1947, and have obtained 
all the information and ex fanations I have required. In my opinion, the above 
Statement of Assets and Liabilities is properly drawn up so as to exhibit a true 
and correct view of the state of the Corporation’s affairs as at December 31, 
1947, according to the best of my information and the explanations given to 
me and as shown by the books of the Corporation. 


Watson SELLAR, 
Auditor General. 


SCHEDULE ‘‘A”’ 


EXPORT CREDITS INSURANCE CORPORATION 


Statement of Income and Expenditure for the year 


ended December 31, 1947 


INCOME: 


Premiums on risks underwritten 
Interest on investments 
Profit on sale of investments 


EXPENSES: 


Salaries 

Travelling expenses : 

Telephone, telegrams, cables aa 
credit reports . 

Stationery, printing, poste? aa pice 
supplies . Pyayeks 

Rents . 

Expenses of Advisory coun meeting 
in Ottawa . 

Depreciation of office faraunings pene 
equipment . 

Other expenses . 


PoLICYHOLDERS’ CLAIMS: 


Claims paid during the year 
Recoveries on claims hai in previous 


years 
Excess of recoveries over saa ea 


Excess of income over expenditure, 


transferred to Underwriting Reserve . 


$277,089.22 
196,611.13 
54.90 


44,889.91 
4,206.20 


2,751.06 


2,857.85 
1,040.15 


1,081.54 


818.41 


2,447 81 


B27 210 


9,412.37 


$473,755.25 


60,092.93 
413,662.32 


8,884.67 


$422,546.99 
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EXPORT CREDITS INSURANCE CORPORATION 


March 31, 1949 


The Rt. Hon. C. D. Howe, M.P., 
Minister of Trade and Commerce, 


OTTAWA. 


Dear Sir:— 


In accordance with Section 17 of The Export Credits Insurance 
Act, I have the honour to transmit to you the attached statement of 
accounts of the Export Credits Insurance Corporation for the year ended 
December 31, 1948. 


The Act which was passed in 1944 provides that “the Corporation 
may for the purpose of facilitating and developing trade between Canada 
and any other country, enter into a contract of insurance with an exporter 
to insure him against any risk of loss in connection with the export or 
an agreement for the export of goods by reason of the failure of the 
exporter, for any cause not avoidable by the exporter, to recover the selling 
price of the goods’. Accordingly, Policies issued by the Corporation 
protect exporters, for a premium, against certain risks of loss involved 
in export trade. Some of these risks are the insolvency of a foreign 
buyer, cancellation of an import license, and changes in foreign exchange 
regulations in the buyer’s country which result in a loss for the exporter. 
It should be noted that an exporter cannot obtain protection against these 
risks from commercial insurers. 


As at December 31, 1948 there were 158 standard Policies in force 
covering exports of a wide variety of products. Of these Policies, 149 
were issued to exporters of general commodities to cover all their sales 
during a twelve-month period and 9 were specific Policies covering 
individual sales of capital goods. The classification of these Policies by 
export volume is as follows: 


GENERAL CommMopitTIEs PoriciEs 


Estimated 

Number of Annual 
Policies Export Volume 
% 25,000 and tinder .| J. ee 34 $ 480,000 
%. £25,001 te'$ 100.0005 2” one 53 $ 3,180,000 
$5100,00lt0;$. 250,000) 3. eee 35 $ 6,246,000 
>. 250,001 to $1,000,000: = ae Ze $11,312,000 
$1,000.00): and over. = 374 1S ae 5 $15,670,000 
1 $36,888,000 


Capita Goons Porictes 


Number of Total Amount 

Policies of Contracts 

Se 2 PO aNGUINCEE eae Ea og 5 $ 49,460 
$ 25,001 to $ 100,000 1 $ 41,250 
$ 250,001 to $1,000,000 a - 2 $ 759,089 
STOO ANG OVED aes "ult a, - et et 1 $ 3,300,000 
9 $ 4,149,799 


Declarations of export sales made by Policyholders during 1948 
amounted to $19,694,674. and premiums paid in respect of these declara- 
tions totalled $103,505.22. In addition, Policies in force at December 
31, 1948, which were issued in previous years, covered export sales 
amounting to $3,993,595. Premiums paid under these Policies were 
received prior to 1948, and accordingly were included in previous 
statements of income and expenditure. Actual risks underwritten and 
covered by standard Policies in force during 1948 therefore totalled 
$23,688,269. in respect of exports to buyers in 68 different countries. 


During the year the Act was amended by 11-12 George VI, Chapter 
17, which added Section 20A in order to take care of cases where a 
proposed contract of insurance would impose upon the Corporation a 
liability for a term or in an amount in excess of that which the Corpora- 
tion would normally undertake in relation to any one contract, exporter, 
commodity or country, having regard to the limitation imposed by 
Section 14 of the Act. That Section provides that the maximum liability 
' the Corporation may assume shall not exceed a total of 10 times its 
paid-up capital and surplus. The amendment provides that where in 
the opinion of the Minister it is in the national interest that a proposed 
contract of insurance be entered into, the Corporation may, upon 
approval of the Governor in Council, issue such a contract, but all 
moneys required by the Corporation to discharge its liabilities arising 
out of such contracts would be paid out of unappropriated moneys in the 
Consolidated Revenue Fund. Under the authority of this Section 20A, 
Order in Council P.C. 5214 was passed on November 10, 1948 author- 
izing the Corporation to issue a Policy to Canadian Brazilian Services 
Limited covering exports of capital goods from Canada to Brazil 
valued at $5,700,000. to be made over a period of years. To December 
31, 1948 premiums of $14,171.95 had been received under this Policy, 
of which 20% has been applied against the Corporation’s overhead and 
the remaining 80% carried to a Special Reserve for the account of the 
Receiver General of Canada. 

Total income for the year amounted to $357,846.70, including 
$254,341.48 interest earned on Government of Canada bonds. Operating 
expenses, details of which are set out in the attached statements, totalled 
$83,470.75. Claims paid to exporters covering losses sustained by them 
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under the terms and conditions of their Policies amounted to $110,725.29. 
The great majority of these claims resulted from exchange transfer 
difficulties with relatively few arising from the insolvency of the buyer. 
Subsequent to payment of some claims the necessary foreign exchange 
was made available by the importing country, and accordingly recoveries 
of $37,738.65 were obtained. It is anticipated that substantial additional 
recoveries will be made. The year’s operations, as shown by the 
attached Statement of Income and Expenditure, disclose an excess of 
income over expenditure of $201,389.31 which has, in accordance with 
the practice followed by the Corporation since its inception, been added 
to Underwriting Reserve. 

The third meeting of the Advisory Council, which was appointed 
by the Governor in Council pursuant to Section 9 of The Export Credits 
Insurance Act to advise the Board of Directors on matters relative to the 
administration of the Corporation, was held in Ottawa on October 27, 
1948 and was attended by eight members of the Council. It is with 
regret that I have to record the death in October last of one of the 
members of the Advisory Council, Col. K. A. McLennan of Vancouver. 

The Corporation had a staff of twenty-five officers and employees 
at the end of the year. No new offices were opened during 1948. The 
Corporation has branches in Montreal and Toronto, and senior otficers 
of the Corporation made periodic trips throughout Canada calling on 
associations, banks, and exporters, and explaining the functions of the 
Corporation to interested groups. 

The nature of the Corporation’s activities is such that it is difficult 
to measure the results achieved by an examination of its accounts on a 
year to year basis, or even during a period of three or four years. Of 
necessity the volume of claims which it has to pay will fluctuate more 
or less directly with economic conditions prevailing from time to time 
throughout the world. However, the figures for the 314 years since the 
Corporation commenced operations are of some interest and show 
the following results: 


Premuunnig. apes. oro a0. an awe ee LAG Oe 
Interests cs aes cer ree oo a oe 611,917.56 $1,063,534.65 
Operating Expensesia cu sonny Baaciw 202,174.21 
861,360.44 
Claims Pardar? Syrian ae a) Bae ee 122,786.08 
ess: Recoveriesee (an Ab ia 47,151.02 75,635.06 
Balance at credit of Underwriting Reserve 
as at December 31,1948 . . . -. $ 785,725.38 


_ During 1946 and 1947 there was a steadily increasing number of 
Policyholders, but in 1948, due mainly to import and exchange restric- 
tions in foreign countries, some Policyholders discontinued their export 
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business and their Policies accordingly lapsed. This was to be expected 
since the nature of the trade restrictions being adopted by other countries 
falls with the greatest weight on manufactured goods which is the 
principal type of commodity insured by the Corporation. However, the 
number of new Policies issued during the year about equalled those 
which expired. While credit conditions during the first three years of 
the Corporation’s existence were relatively favourable, difficulties in 
the transfer of funds and deterioration in credit conditions generally 
have been evident during the past year. 


Yours faithfully, 
M. W. MackeEnziz, 
Chairman. 


ASSETS 
Cash on Hand and in Banks 


Accounts Receivable — Premiums due 
from Policyholders 

Accrued Interest on Investments . 

Investments — Government of Canada 


Bonds at amortized cost 
(Market value $10,373,560) 


Nominal value of possible recoveries 
against amounts paid on Claims . 
Deferred Charges . 


Office Furnishings and Equipment at cost 
Less: Reserve for Depreciation . 


EXPORT CREDI} 


(INCORPORATED UND 


Statement of Asse 
as at Decemhb 


$ 254,967.93 


18,029.87 
87,190.64 


10,4555118:34 


1.00 
397.25 

$13,821.89 
2,582.21 11,239.68 


$10,826,944.71 


Note: Under the contracts of insurance issued and out- 
standing at December 31, 1948, the maximum 
liability of the Corporation was $31,379,344., of 
which the Crown assumes the liability of $4,846,855. 
payable out of the Consolidated Revenue Fund, in 
respect of contracts issued under Section 20A of 


the Act. 
Approved on behalf of the Board. 


M. W. Mackenzie, 
Director 
H. T. ArrKen, 
Director 


ISURANCE CORPORATION 


4E EXPORT CREDITS INSURANCE ACT’’) 
1 Liabilities 
, 1948 


LIABILITIES AND CAPITAL 


Accounts. Payablets <9? ena a “se s+ $ 516.77 
Policyholders Deposits «2... 3 «.. 29,365.00 
Special Reserve: 
Receiver General of Canada 
Receipts, less overhead, arising out 
of contracts entered into under 


Section 20A ofthe Act... LE332-56 
Underwriting Reserve: 
Balance at December 31, 1947 . = . $ 584,336.07 


Excess of income over expenditure for 
the year ended December 31, 1948 
POCRCOUIC AR MEG oR o> cai a eth 201,389.31 785,725.38 
Capital: 
Capital Stock 
Authorized: 50,000 shares par value 
$100 each. 
Issued and fully paid: 50,000 shares 
held in trust for His Majesty by 
the Minister of Trade and 
CommerGece <« nh mle he *5,000,000:00 
Capital Surplus: Paid in by the Minister 
of Finance at the rate of $100 per 
share of capital stock issued . . . 5,000,000.00 10,000,000.00 


$10,826,944.7 1 


I have examined the accounts of the Export Credits Insurance Corporation 
for the year ended December 31, 1948, and have obtained all the information 
and explanations I have required. In my opinion, the above Statement of 
Assets and Liabilities is properly drawn up so as to exhibit a true and correct 
view of the state of the Corporation’s affairs as at December 31, 1948, 
according to the best of my information and the explanations given to me 
and as shown by the books of the Corporation. 


Watson SELLAR, 
Auditor General. 


Schedule I 


EXPORT CREDITS INSURANCE CORPORATION 


Statement of Income and Expenditure for the year 
ended December 31, 1948 


INCOME: 
Premiums on risks underwritten. . . $103,505.22 
Interest on investments . . . . . 254,341.48 $357,846.70 
EXPENSES: 
Salaries. . . + ea ee a 65.756.73 
Travelling expenses. . . 7,038.25 
Telephone, telegrams, cables ee wae 
LEDOLCS eke a eee 35693.275 
Stationery, printing, mareaee A race 
suppaies: (eis Mh! 80 bee ieee 3,002.87 
Rents: 4.55. Mera Ye 2,000.00 
Expenses of hetvieacy eon meeting 
in Ottawa. 41% ; 1,035.55 
Depreciation of office Penis aa 
equipment Av cae ares cis! Pa oa Pee 1385255 
Otherex penises,” «- <: i.e 9 cee 2,394.66 


86,305.14 
Less: Overhead applicable to contracts 


issued under Section 20A of the Act 2,834.39 83,470.75 


274,375.95 
PoLicYHOLDERS’ CLAIMS: 
Payments <2) 9" 2) Ne ee eee 2 eG 
Reeovertes: = <.),.c\) thane wa a alee 37,738.65 72,986.64 
Excess of income over expenditure, 
transferred to Underwriting Reserve . $201,389.31 


10 


Analysis, by countries, of actual risks underwritten 
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during 1948 
COUNTRY AMOUNT COUNTRY AMOUNT 
British EMPirE Germany ee $1,244,441 
Australia 301,135 Greece 5,780 
Bermuda . 2,899 Guatemala . 66,462 
British Guiana . 74,600 Haiti . 54,356 
British Honduras . 9,156 Honduras 7,872 
British West Africa 2,352 Iceland 20,815 
British West Indies 705,789 Iran. 787 
Ceylon 43,601 _— Italy . 160,368 
Eire 115,671 Luxembourg 106 
Pigs 3.2 2,955 Mexico . DITS27 
Hong Kong. 6,982 Netherlands 992,404 
India . 40,633 Netherlands Guiana 14,657 
Malaya 14,717 Netherlands 
Mauritius 49 West Indies . 95,013 
Newfoundland . 114,914 Nicaragua . 47,693 
New Zealand 57,493 Norway . 39,279 
Pakistan . 13,769 Panama . 39,579 
Rhodesia 25,129 Paraguay 4,912 
South Africa . . 1,356,774 Peru . 53,402 
United Kingdom . 5,456,269 Poland 188,450 
Total British Empire. 8,344,887 Portugal . he 
eee Portuguese iries 8,331 
Portuguese Asia 149 
ForEIGN COUNTRIES Puerto Rico 943 
Argentina 547,478 St. Pierre and 
Bahrein Island 437 Miquelon 2,194 
Belgian Congo . 42,167 Salvador . 43,878 
Belgium . 915,236 Siam . 3,440 
Bolivia 45,194 Spain : ¥O2) > 
Brazil 5,468,556 Sweden . 62,204 
Chile . 268,957 Switzerland . 480,640 
China 495162 Aurkeycts 2,480 
Colombia 396,560 United States of 
Costa Rica . 1,190 America . 2,013,367 
Cuba . 151,248 Uruguay 26,728 
Dominican Republic 43,263 Venezuela : 934,647 
poe 3 Dee Total Foreign 
: a , > 
Finland peaatay | oo pcr eLo 
France 4,500 ‘Total All Countries $24,014,103 
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EXPORT CREDITS INSURANCE CORPORATION 


INCORPORATED UNDER THE EXPORT CREDITS INSURANCE ACT 


SIXTH 
ANNUAL REPORT 


AND 
FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1949 


HEAD OFFICE 
OTTAWA 


BRANCHES 
MONTREAL TORONTO 


“The Corporation may, for the purpose of 
facilitating and developing trade between Canada 
and any other country, enter into a contract of 
insurance with an exporter to insure him against 
any risk of loss in connection with the export or an 
agreement for the export of goods by reason of the 
failure of the exporter, for any cause not avoid- 
able by the exporter, to recover the selling price 


of the goods.” 


—Extract from The Export Credits Insurance Act 


EXPORT CREDITS INSURANCE CORPORATION 


March 15, 1950 
The Rt. Hon. C. D. Howe, M.P., 
Minister of Trade and Commerce, 
OTTAWA. 


Dear Sir: — 


In accordance with Section 17 of The Export Credits Insurance 
Act, I have the honour to transmit to you the attached statement of 
accounts of the Export Credits Insurance Corporation for the year 
ended December 31, 1949. 

During the year the number of Exporters insured under Export 
Credits Insurance Policies increased over the number insured in any 
previous year since the inception of the Corporation. The following 
table sets forth the number of Policyholders at the end of each of the 
last five fiscal years: 


Policies Estimated 
Policyholders Current Export Volume 
*March 31, 1946 45 45 $12 ,860 , 800 
December 31, 1946 92 95 $22 ,147 ,677 
December 31, 1947 159 170 $44 ,487 ,470 
December 31, 1948 t53 158 $41 ,037 ,799 
December 31, 1949 166 176 $805071,732 


*In August, 1946 the fiscal year-end of the Corporation was changed from March 31 to December 31 


The 176 Policies current at December 31, 1949 covered a variety 
of agricultural products, raw materials and manufactured goods 
originating in all parts of Canada. Of these Policies, 163 were issued 
to Exporters of general commodities, and 13 were specific Policies 
covering individual contracts of sale of capital goods. The classifica- 
tion of these Policies by export volume (as estimated by the Policy- 
holders in their Applications) is as follows: 


GENERAL COMMODITIES POLICIES 


Estimated 

Policies Export Volume 

Bee ee DOO mang under = oe) Foes Hi $ 460,000 
were OO 1Gto Sat O0 0002.6) 6 Py 56 $ 3,360,000 
See U0 toe e250 COUN fk) es 35 $ 5,744,000 
S250 001ito $1,000,000 2 eine c.. 24 $11,370,000 
SOOO OO Tat over. a> fo palate 11 $53,154,000 
163 $74,088,000 


CAPITAL Goops POLICIES 


Contract 

Policies Amount 
Se 25 O00 and under. -- ae a. ae 5 $ 49 ,460 
$ 25,001 to$ 100,000 . 2 $ 59 ,460 
G) L00J001 to $a 2250 000) Fe 2 aa. 1 $ 162,206 
So 250,001 t0 21 000-000 arene 4 $ 2,412,606 
$1,000 ,001 and over. . i! $ 3,300,000 
13 $ 5,983 ,732 


The Policies of the Corporation are issued to cover the estimated 
sales to be made in the succeeding twelve months, but by the terms 
of the Policies the total liability of the Corporation to each Policy- 
holder is limited to a percentage of his estimated sales volume. 
Accordingly, while the estimated export volume of business under- 
written by the Corporation during the past year is as shown in the 
above two tables, the aggregate liability assumed by the Corporation 
was $36,529,755. In addition to this there is a further liability of 
$6,588,750 resulting from Policies issued in prior years which have 
now expired. As at December 31, 1949, therefore, the maximum 
liability of the Corporation under all Policies was $43,118,505. 


Under Section 14 of the Act, the Corporation may assume 
liabilities of ten times the paid-up capital and surplus, which 
provides a maximum liability of $100,000,000, so that the Cor- 
poration is empowered to more than double its present underwriting. 


During 1949, Policyholders declared export sales amounting to 
$35,841,184 and premiums paid in respect of these declarations 
totalled $220,721. The comparable figures for the year 1948 were 
$19,694,674 and $103,505. 


Section 20A of the Act provides that in certain circumstances 
contracts of insurance may be issued under which the risk is carried by 
the Consolidated Revenue Fund rather than the Corporation. During 
the year no new Policies were issued under this provision, but the 
Policy issued in 1948 to Canadian-Brazilian Services Limited under 
Order in Council P.C. 5214 of November 10, 1948, was terminated in 
accordance with its original terms upon the granting by the Inter- 
national Bank for Reconstruction and Development of a loan to 
Brazilian Traction, Light & Power Company, Limited. Premiums of 
$7,713 were received under this Policy during 1949, of which 20% 
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has been applied against the Corporation’s overhead. The remaining 
80% has been credited to the account of the Receiver General of 
Canada, which now stands at $17,508. 


Total income for the year amounted to $475,905, including 
$255,183 interest earned on Government of Canada bonds. Oper- 
ating expenses, details of which are set out in the attached Statement, 
totalled $90,138. 


137 claims were paid to Policyholders during 1949, covering 
losses sustained under the terms and conditions of their Policies, 
amounting to $515,201. A large portion of these claims resulted from 
exchange transfer difficulties, and subsequent to payment of such 
claims, the necessary foreign exchange was made available by the 
importing country to cover some of them. Recoveries of $85,529 
were obtained against the 1949 claims. In addition, recoveries 
amounting to $9,390 were received in connection with claims paid 
in previous years, so that total recoveries during the year amounted 
to $94,919. The 137 claims paid this year amounting to $515,201 
compare with 58 claims totalling $122,786, paid during the previous 
3% years since the Corporation commenced operations. The fol- 
lowing tabulation sets out in some detail the total claims paid to 
December 31, 1949: 

Claims Net 
Nature of Claim Paid Recoveries Outstanding 


No. Amount No. Amount No. Amount 


Insolvency. - ... © 11 $ 20,843 2 $10,603 9 §$ 10,240 
Overdue Accounts 8 $171,319 3,6 45588 5 $166, 7/31 
Exchange Transfer 

Ditnculties.> | 166 $437,031 81 $123,701 85 $313,330 
Other 10S ht 942 BO) Seon e ied OOl7 


195 $637,987 91 $142,069 104 $495,918 


In the Corporation’s view it is not practicable to attempt any 
evaluation of the recoveries that may be made on these claims and 
indeed the Corporation’s policy is to write off all claims as soon as 
they are paid. However, substantial recoveries are expected and 
provisional deposits in foreign currencies have been made against 
claims totalling $259,505 arising from transfer difficulties. In 
addition, the Corporation ranks as creditor in certain insolvent 
estates, and expects to make recoveries on claims paid on a number 
of overdue accounts. 
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After making full provision for all claims paid during the year, 
the Corporation’s operations, as shown by the attached Statement 
of Income and Expenditure, disclose an excess of expenditure over 
income of $34,515 which amount has been charged to the Under- 
writing Reserve which now stands at $751,210. 


The fourth meeting of the Advisory Council appointed pursuant 
to Section 9 of The Export Credits Insurance Act was held in Ottawa 
on November 16, 1949 and was attended by seven members of the 
Council. I have to record the resignation of Col. J. A. Amyot, K.C., 
of Quebec, as a member of the Advisory Council, and the appoint- 
ment in his stead by Order in Council P.C. 235 dated January 19, 
1949 of Raymond Garneau of Quebec. 


The Corporation had a staff of 24 officers and employees at the 
end of the year. The Corporation has branches in Montreal and 
Toronto, and senior officers of the Corporation made periodic trips 
throughout the year to various parts of Canada calling on associ- 
ations, banks and exporters, and explaining the functions of the 
Corporation to interested groups. 


As pointed out in previous reports, it is difficult to measure the 
results achieved by the Corporation through an examination of its 
accounts on a year to year basis. However, it is interesting to note 
that during the 41% years of the Corporation’s existence, premiums 
received from Policyholders totalled some $672,000 on export sales 
of close to $100 millions. Total operating expenses other than claims 
have amounted to about $292,000. Thus in a 4% year period 
Exporters have provided, through the operation of the Corporation, 
a reserve of some $380,000 against which net claims of $495,000 have 
been paid. The excess has been paid from the interest earned on the 
capital of the Corporation. The balance at the credit of the Under- 


writing Reserve at the end of the fiscal year amounted to just over 
$750,000. 


The Corporation pursues the general policy of underwriting only 
those risks in which the credit terms are related to the type of goods 
concerned. It is, for example, prepared to extend coverage on credit 
terms running up to two to three years in the case of capital equip- 
ment, where a substantial downpayment is made before the goods 
leave Canada. It is not, however, prepared to cover shipments of 
consumable stores where credit terms are for periods longer than 
those normally extended by the particular trade. The Corporation’s 
purpose has been to protect against unforeseen difficulties arising in 
international trade and, through the principle of ‘‘spread of risk,” 
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to provide Exporters with protection against serious losses, not only 
those arising from insolvency but others that may be produced as 
a result of sudden changes in import or exchange restrictions. 


The Officers and Directors of the Corporation have been en- 
couraged this year by the satisfactory increase in the number of 
Exporters making use of the services of the Corporation and indeed 
a number of Policyholders have reported that the insurance pro- 
tection available has made a significant contribution to their ability 
to enter new markets. 


Yours faithfully, 
M. W. Mackenzie, 
Chairman. 


ASSETS 
Cash on Hand and in Banks 


Accounts Receivable — Premiums 
due from Policyholders 


Accrued Interest on Investments 


Investments—Government of Canada 
Bonds at amortized cost 
(Market value $10,199,055) 


Nominal value of possible recoveries 
against amounts paid on Claims 
of $495,918 


Deferred Charges 


Office Rate oa and Equipment 
at cost 


Less: Reserve for feeees 


EXPORT CREDITS INS 


(INCORPORATED UNDER ‘“‘ THE 


Statement of 7 
as at Dece 


$. .535;371,93 


15,365.93 
84,428.14 


10,161,663.17 


1.00 
382.05 
$15,875.78 


4,131.89 11,743.89 


$10,808,956.11 


Note: Under the contracts of insurance issued and 


outstanding at December 31, 


1949, the 


maximum liability of the Corporation was . $43,118,505.00 


Approved on behalf of the Board 


M. W. MACKENZIE, 
Director 


HT). AITKEN, 
Durector 


SE. CORPORATION 


=DITS INSURANCE ACT”) 


Liabilities 
1949 
LIABILITIES AND CAPITAL 
PAOCOUMES PAVADIG! 565) ce ac GO $ 877.30 
Policyholders’ Deposits Ae OA: 39,360.00 


Receiver General of Canada: 
Receipts, less overhead, arising 
out of contracts entered into 
under Section 20A of the Act. 17,508.71 


Underwriting Reserve: 
Balance at December 31, 1948 .$ 785,725.38 
Deduct: Excess of expenditure 
over income for the year ended 
December 31, 1949 (Schedule I) 34,515.28 751,210.10 


Capital: 
Capital Stock 

Authorized: 50,000 shares par 
value $100 each 

Issued and fully paid: 50,000 
shares held in trust for His 
Majesty by the Minister of 
Trade and Commerce ...  5,000,000.00 


Capital Surplus: Paid in by the 
Minister of Finance at the rate 
of $100 per share of ee 
stock issued ... . .. . 5§,000,000.00 10,000,000.00 


$10,808,956.11 


I have examined the accounts of the Export Credits Insurance Corporation 
for the year ended December 31, 1949, and have obtained all the in- 
formation and explanations I have required. In my opinion, the above 
Statement of Assets and Liabilities is properly drawn up so as to exhibit a true 
and correct view of the state of the Corporation’s affairs as at December 31, 
1949, according to the best of my information and the explanations given to 
me and as shown by the books of the Corporation. 

WATSON SELLAR, 
Auditor General. 
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SCHEDULE I 


EXPORT CREDITS INSURANCE CORPORATION 


Statement of Income and Expenditure for the year 
ended December 31, 1949 


INCOME: 
Premiums on risks underwritten . . $220,721.84 
Interest on investments .... . 255,183.75 $475,905.59 
EXPENSES: 
Salaries. 4. foe Oa aE 69,717.98 
Travelling expenses i eee Ser ee 21283 
Telephone, telegrams, cables and 
credit reports. : . 4,223.56 
Stationery, printing, postage and 
office supplies . . : ina 2,587.07 
Rents a 3,086.00 
Expenses of Advisory Council — 
meeting in Ottawa .. 629.81 
Depreciation of office furnishings 
aAnCeCUpImeNi wh. 7. xb ds 1,587.58 
Otherexpenses: ei. bok bw 2,576.86 
91,681.69 
Less: Overhead applicable to con- 
tracts issued under Section 20A of 
CCU AC IML eee? (otha vb, set, 1,542.79 90,138.90 
385,766.69 
POLICYHOLDERS’ CLAIMS: 
Pay icn Loan ween oe pve Bat el Sh, cOLoe 


INECOVeMICSAALIEGD Yoda. oe ROS 94,919.95 420,281.97 


Excess of expenditure over income, 
transferred to Underwriting Reserve . . . . . . $34,515.28 
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Analysis, by countries, of act 


COUNTRY AMOUNT 


COMMONWEALTH COUNTRIES 


Anglo- Rae Sudan $ 12,836 
Australia 483,045 
Bermuda 17,310 
British Guiana 32,843 
British Honduras 5,281 
British West Africa 5,630 
British West Indies 502,397 
Ceylon : 11,086 
Cyprus 22,493 
Eire 149,409 
Fi ewe ocd 
Hong Kong 108 
India 262,741 
Malaya 23,205 
Mauritius ae, 380 
Newfoundland 10,470 
New Zealand 215,034 
Pakistan 53,530 
Rhodesia 2,259 
South Africa 2,461,308 
United Kingdom 5,795,698 
Total Commonwealth Countries 10,136,036 
FOREIGN COUNTRIES 
Argentina 249,853 
Austria Tio2tl 
Bahrein Island — 1,616 
Belgian Congo 174,755 
Belgium : 869,155 
Bolivia 29,854 
Brazil 1,960,171 
Chile 160,644 
China 9,820 
Colombia 707,428 
Costa Rica 9,151 
Cuba 827,287 
Czechoslovakia 1,830,000 
Denmark : 705,472 
Dominican Republic 82,497 
Ecuador 167,089 
Egypt 41,855 
Finland 8,571 
France : 3,675,360 
French Africa Sms S2ketOe 
French West Indies 342 


v2 


sks underwritten during 1949 


COUNTRY AMOUNT 


Germany Sear, ere <i o> sree Me eo tee eit O4 95465 
Greece .. Se te 0 ae aa ee eee 86,561 
(artemiala we came witet cca: | deal we imi! 180,672 
Haiti MOG: Ole SPAR . bene Cue cl 4, 67,375 
Honduras ee re Bec 3 eee a ee ee 18,694 
nC al Vien ne eee ee ae pe Le 11,874 
Iceland “hin oA Ae WR, fk Oe, ae 23,140 
LIENS of ca My Ve. Sy ee eat er Rage a: 102,282 
I ee CN RR pe erase oS aes MALE egy oe So boa BPA gs yi 250,874 
LST AG Meee atten ce Ais ioc, iW eots Rides ee bin ld trek 296,375 
DCaLV ae! Pe) get A RS NOE ees yl 434,005 
Kuwait REPS Rf Es, ee eM Vinton ay foe! Rely hc Loe 889 
biel nye Y OVOP RL yo Peet hte ai ee Se er 3,198 
AT SCINOULUMMMNME tact, Soult ek ah ned aie 
Madagascar ernie CW co Lyi eset Ved ob. SAT BS 68,949 
INECS ECO PM MRE EP eos) eR ag ak 838,341 
Netherlands : ae Lat Rm he kanes ee an aca 603,838 
Netherlands Antilles UP eee ea oe Oe 68,495 
INetherlaANGSsASUIONA «2-50-54 se Gates tek 30,853 
alee nge eds hE UN! BAe A Ae oe ls ee 20,471 
oN CN AN MRPs) Pe RS oe ws oe shee a a 68,940 
Leigh) | eta > ie) Eee ee en renee © ce eee 59,295 
AGUA mm oe cee AAS ct Say Sdn Ug Reg 2,801 
Peru D5 VR eA al Ra fo Oe cs Ca 394,131 
ADI Eo CS ED eM tages ce ences eats, a. ge oh eae 82,504 
Poland LA ute, See, EN AG Ag a Pee 272,976 
Portucaleac ee AS CTE RE Sc ed). nf. Peo eee 67,453 
Portuguese ae eee ehh 1,289 
Portuguese Asia Meare hh Hea 8 he Paes 3,891 
Puerto Rico : ee By is ee ae Zh ok 
St. Pierre and Miquelon At oe ee ee 525 
Salvador ee. ie LE MN ee eee 73,245 
Samoa . eo Ply: OR Ye En Oe BR PS ya 241 
Saudi Arabia er nies SN Sd mei nuke eee 153 
Auta eee de ye oa ee 22,831 
Sweden [Dts abel eee ene eon an Re ee a Pe 248,774 
mayne Zora le 03h Oe ka a oe ey Oe ere Cm 287,005 
Syria Ne PUUELES h. V5i ie: hott ee ee 162,366 


CLT ith) Pee Re ek Phas too? ANE 6,035 
Turkey ; A I A ci og hy 4,319,194 


United States of America wk bgt a ee eed 990,645 
SOC en Gio > hae eae) Os Bee ws 114,889 
Venezuela emis A, Sani ea Rd SoS mie es 1,437,355 
Total Foreign Countries er ee ee ee 25,705,148 


Total All Countries ie 5. oo. SP uc oe (R85, 841 186 
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M. W. MACKENZIE, c.M.G., CHAIRMAN 


Deputy Minister 
of Trade and Commerce 


W. C. CLARK, c.M.G. 
Deputy Minister of Finance 


L. C. AUDETTE 


Commissioner, Canadian 
Maritime Commission 


J2J> DEUTSCH 


G. F. TOWERS, c.M.G. 


Governor 
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J. E. COYNE 


Deputy Governor 
Bank of Canada 


H. T. AITKEN 
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R. B. BUCKERFIELD 
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R. H. DAVIS 
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JAMES S. DUNCAN, c.M.G. 
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JAMES STEWART, c.8.E. 
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Montreal 
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H. T. AITKEN 
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“The Corporation may, for the purpose of 
facilitating and developing trade between Canada 
and any other country, enter into a contract of 
insurance with an exporter to insure him against 
any risk of loss in connection with the export or an 
agreement for the export of goods by reason of the 
failure of the exporter, for any cause not avoid- 
able by the exporter, to recover the selling price 


of the goods.” 


—Extract from The Export Credits Insurance Act 


EXPORT CREDITS INSURANCE CORPORATION 


March 15, 1951 


The Rt. Hon. C. D. Howe, M.P., 
Minister of Trade and Commerce, 
OTTAWA. 


Dear Sir :— 


In accordance with Section 17 of The Export Credits Insurance 
Act, I have the honour to transmit to you the attached statement 
of accounts of the Export Credits Insurance Corporation for the 
year ended December 31, 1950. 


The pattern of Canada’s external trade during the year under 
review showed marked changes from previous years which was not 
without effect on the Corporation’s activities. While the volume of 
Canada’s overall exports was maintained, and indeed slightly 
increased in 1950, exports to the U.S.A. which are seldom insured 
through the Corporation rose substantially to offset a decline of 
26% in exports to other destinations. However, the volume of 
exports insured by the Corporation during 1950 was only 8% less 
than during 1949. 


Actual shipments during 1950 reported under current Policies 
amounted to $33,025,438, compared with $35,841,184 during 1949. 
Premiums paid in respect of these Declarations totalled $217,225 
in 1950 and $220,721 in 1949. 


The practice of the Corporation is to issue Policies to exporters 
in respect of their anticipated business for the ensuing twelve 
months. It is from this estimate that the total liability of the 
Corporation under the Policies is determined, being agreed at a 
percentage of each insured’s own estimate. The initial deposit made 
by the insured is calculated in a similar manner. Thereafter pre- 
miums are paid, and actual risks undertaken, on the basis of monthly 
reports of shipments made and contracts entered into. 


As at December 31, 1950 there were 167 Policies current, 
covering exports of a wide variety of products. Of these Policies 159 
were issued to exporters of general commodities to cover all their 
sales during a twelve-month period, and 8 were specific Policies 
covering individual contracts of sale of capital goods. The classifi- 
cation of these Policies by export volume (as estimated by the 
Policyholders in their Applications) is as follows: 
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GENERAL COMMODOTIES POLICIES 


Estimated 
Policies Export Volume 
pare 25 000 anduindert) Unni bao 4 39 $ 520,000 
Sree DOGO tore £00, 000 sero a -, 59 $ 3,612,000 
o 1005001 to. $> 250;000° 94 2 2) 33 $ 5,698,000 
628250001 16:915000,000° os . m. 20 $10,060, 000 
4-000 009 “andtover 4.6 gu) al *. 8 $27 ,548 ,000 
159 $47 , 438,000 

CAPITAL Goops POLICIES 

Contract 

Pohcies Amount 
$ 25,000 and under .. Z $ 16,335 
$ 25,001 to$ 100,000 1 $ 30,330 
$ 100,001 to$ 250,000 2 $ 270,050 
$ 250,001 to $1,000,000 2 $ 594,630 
$1,000,001 and over 1 $1,908,191 
8 $2 ,819 ,536 


The aggregate liability assumed by the Corporation under these 
Policies was $26,042,454 to which has to be added liabilities totalling 
$6,352,000, resulting from Policies issued in previous years which 
have now expired. The total of these two, i.e., $32,394,454, compares 
with $43,118,505 as at December 31, 1949. The maximum liability 
of the Corporation under Section 14 of the Act is limited to 
$100 million. 


Section 20A of the Act provides that in certain circumstances 
contracts of insurance may be issued under which the risk is carried 
by the Consolidated Revenue Fund rather than by the Corporation. 
By authority of Order in Council P.C. 708 of February 14, 1950 a 
Policy was issued to Canadian-Brazilian Services Limited in 
accordance with the provisions of Section 20A. Under the Policy 
the exporter was authorized to ship up to a maximum of $5 million 
of capital goods to Brazil over the period of a year. No shipments 
were made under the Policy during the year it was in force and the 
right to ship thereunder expired January 31, 1951. 


41 claims were paid during 1950 amounting to $66,203, as 
compared with 137 claims amounting to $515,201 in 1949. Recoveries 
of $327,004 were obtained during the year. Of these recoveries, 
$29,330 was applicable to claims paid in 1950, while the balance of 
$297,674 was applicable to claims paid in previous years. The 
claims experience of the Corporation to December 31, 1950, 
analyzed by type of risk insured, is as follows: 


Irre- 
Claims coverable Net 
Nature of Claim Paid Recoveries Losses Outstanding 
Insolvency ... . $ 21,925 $ 11,606 $ 3,433 $ 6,886 


Overdue Accounts. . 184,223 11,388 4,925 167,910 
Exchange Transfer 
Difficulties ... 4 


70,777 440,507 378 29,892 
Omer SOS Aree ao 7 


5,574 2,922 18,771 


$704,192 $469,075 $11,658 $223,459 


It is not practicable to estimate any valuation of the net out- 
standing claims, but it is anticipated that further recoveries will 
be made. 


Total income for the year amounted to $486,266 including 
$266,200 interest earned on Government of Canada bonds. Operat- 
ing expenses, details of which are set out in the attached Statement, 
totalled $95,271. The result of the operations of the Corporation 
for the year, after paying for Policyholders’ claims and making 
recoveries, was a net addition to the Underwriting Reserve of 
$651,796. 


The fifth meeting of the Advisory Council, which was appointed 
by the Governor-in-Council pursuant to Section 9 of The Export 
Credits Insurance Act to advise the Board of Directors on matters 
relative to the administration of the Corporation, was held in 
Ottawa on November 8, 1950 and was attended by 9 members of 
the Council. 


The Corporation had a staff of 24 officers and employees at the 
end of the year. The Corporation has branches in Montreal and 
Toronto, and senior officers of the Corporation made periodic 
trips throughout Canada calling on associations, banks and export- 
ers, and explaining the functions of the Corporation to interested 
groups. 
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The figures for the 514 years since the Corporation commenced 
operations are of interest, and show the following results: 


PREMIUMS (000 S-. o. $ 889,565 
Deduct: 
Operating Expenses . . $387 ,585 
Claims paid. . . . . .$704,192 
*Less: Recoveries . . . 469,076 
235 ,116 
SSS 622,701 
Surplus on operations before interest on investments 266 , 864 
Biiercer On iivesinieniss o.oo os a a ee 1,136,142 


Balance at credit of Underwriting Reserve 
ae Ab ICCOIMDEE G1 AGO) J sh. oa es bs 2 $1,403,006 


* Includes $1.00 set up as nominal value of anticipated recoveries. 


From the above statement it will be seen that, disregarding the 
interest earned on the capital provided by the Government, the 
excess of premium income over all expenses and losses amounts to 
$266,864. This net credit to the Underwriting Reserve has been 
earned on export sales totalling $127,840,793. 


While credit conditions during the first few years of the Corpora- 
tion’s existence have been relatively favourable, difficulties in the 
transfer of funds were evident during 1948 and 1949, and resulted 
in substantial, though fortunately temporary, losses. The exchange 
transfer risk appears to have lessened considerably during the last 
few months of 1950, due to an improvement in the gold and dollar 
holdings of many of Canada’s customers. 


Yours faithfully, 
M. W. MACKENZIE, 
Chairman. 


EXPORT CREDITS II 


(INCORPORATED UNDER ‘T! 


Statement ot! 


as at D 
ASSETS 
Cash on Hand and in Banks... .... %..  28iva26 
Accounts Receivable—Premiums due 
fGin PE OMCynOlde©rs 27 ee 2s 15,743 
Accrued Interest on Investments... . 87,370 


Investments—Government of Canada 
Bonds at amortized cost 
(Market value $10,857,709) .... 11,061,224 


Nominal value of possible recoveries 
against amounts paid on Claims of 
225 459 ety 5 ee Be FSi 1 


Deferred Charees . (0) ae Ba ee 393 
Office Furnishings and Equipment at cost $17,104 


Less: Reserve for Depreciation. . . . 5,842 
- 11,262 


Note: Under the contracts of insurance issued and 
outstanding at December 31, 1950, the maximum 
liability of the Corporation was $36,644,454, of 
which the Government of Canada assumes the 
liability of $4,250,000, payable out of the Con- 
solidated Revenue Fund, in respect of contracts 
issued under Section 20A of the Act. 


Approved on behalf of the Board 
M. W. MACKENZIE, 
Director 


H. T. AITKEN, 
Director 


INCE CORPORATION 


CREDITS INSURANCE ACT"”’) 


and Liabilities 


31, 1950 


LIABILITIES AND CAPITAL 


Pecounisetayanie |. Co Gane Oi gy)": $ 550 
Policyholders’ Deposits Pe ee ee 36,355 
Receiver General of Canada: 

Receipts, less overhead, arising out of 

contracts entered into under Section 

DOIN MR ESIAC ED.) Sar Foe Se sy echo, + 17,508 
Underwriting Reserve: 

Balance at December 31, 1949 . . . § 751,210 

Net result of operations for the year 

ended December 31, 1950 (Schedule I) 651,796 

——--- 1,403,006 

Capital: 

Capital Stock 

Authorized: 50,000 shares par value 

$100 each 

Issued and fully paid: 50,000 shares 

held in trust for His Majesty by the 

Minister of Trade & Commerce. . . 5,000,000 

Capital Surplus: Paid in by the 

Minister of Finance at the rate of 

$100 per share of capital stock issued 5,000,000 

——§—— 10,000,000 


$11,457,419 


I have examined the accounts of the Export Credits Insurance Corporation 
for the year ended December 31, 1950, and have obtained all the information 
and explanations I have required. In my opinion, the above Statement of Assets 
and Liabilities is properly drawn up so as to exhibit a true and correct view of 
the state of the Corporation’s affairs as at December 31, 1950, according to the 
best of my information and the explanations given to me and as shown by the 


ks of the C ation. 
books of the Corporatior WATSON SELLAR, 


Auditor General of Canada. 
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SCHEDULE I 


EXPORT CREDITS INSURANCE CORPORATION 


Statement of Operations for the year ended 
December 31, 1950 


INCOME: 
Premiums on risks underwritten. . . . $217,226 
Interest on investments ....... 266, 200 
Profit on sale of investments ..... 2,840 
———— $486,266 
EXPENSES: 
Salaries. . |. ee Bee ees 72,548 
Travelling expenses fie 6, 283 
Telephone, telegrams, cables and credit 
FEPOLIS# ieee | 4,508 
Stationery, printing, postage and office 
supplies. . . . oe ALPEN 2,848 
Rents .. 3,195 
Expenses of Advisory Council meeting 
in Ottawa. 829 
Depreciation of office furnishings and 
PUD eerer en toe he oe Ae 1,710 
WLR CMONSES? a eitet Pret ey et et 3,350 
——_—_——— 95,271 
390,995 
POLICYHOLDERS’ CLAIMS: 
eae SU sere ee cib eles) Sp Soy a) Ae ona 66, 203 
Recoveries: 
Applicable to payments in 
1950-5... ee Oe 
Applicable to payments 
prior to1950 .... . 297,674 
— — 327,004 
Excess of recoveries over claims paid. . ... ; 260,801 


Net result of operations for the year added to 
Underwriting Reserve .. 6... 3.4 + 24 2 ye (G51 5196 


bi 


COUNTRY 
COMMONWEALTH COUNTRIES 


Anglo-Egyptian Sudan. 
Australia. ; 
Bermuda. . . ; 
British East Africa : 
British Guiana . 
British Honduras . 
British West Africa 
British West Indies 
Ceylon : 
Cyprus 

Eire 

Fiji 

Hong Kong 

India’. 

Malaya 

Mauritius . 

New Zealand 
Pakistan 

Rhodesia. 

South Africa 

United Kingdom . 


Total Commonwealth Countries 


FOREIGN COUNTRIES 


Argentina . 

Austria : 

Bahrein Island . 
Belgian Congo . 
Belgium . ‘ 
Bolivia 

Brazil. 

Chile . 

China . 

Colombia 

Costa Rica 

nbaq. 

es zechoslovakia . 
Denmark ‘ ; 
Dominican Republic. 
Ecuador . 

Egypt . 

Finland . 

France. 

French Africa 
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Analysis, by countries, of actual 


$ 


AMOUNT 


46,886 
694,098 
23,615 
1270 
7,928 
6,026 
868 
284,619 
33,989 
1,984 
86,373 
3,443 
166,836 
418,519 
33,894 
166 
383,951 
3,704 
1,832 
1,654,405 
3,185,665 


7,050,971 


1,449,684 
37,406 
1,649 
221,823 
1,011,870 
57,101 
1,823,105 
566,058 
® 100 
938,326 
115,050 
1,440,952 
2,000,000 
95,615 
459,840 
115,165 
64,832 
11,181 
2,188,793 
657,195 


risks underwritten during 1950 


COUNTRY AMOUNT 
German Federal ey : $ 866 
Greece. 288,663 
Guatemala 178,559 
Haiti 151,884 
Honduras 18,636 
Hungary 274 
Iceland 8,110 
Iran 185,519 
Iraq 13,958 
Israel . 380,912 
Italy 249,478 
Kuwait . 364 
Lebanon 138,327 
Madagascar 91,446 
Mexico site 1,491,341 
Netherlands . . : 265,953 
Netherlands Antilles. 36,272 
Netherlands Guiana 14,805 
Nicaragua . 50,716 
Norway . 85,617 
Panama 74,073 
Paraguay G,257 
Peru 452,809 
Philippines’ 108,071 
Portugal : 756,389 
Portuguese Africa 64,039 
Euerto Kicov: | ; 93,974 
St. Pierre and Miquelon : 1,442 
Salvador : 72,888 
Samoa 6,307 
Spain . 2,052 
Sweden : 424,082 
Switzerland 195,896 
Syriae. 7 56,461 
Thailand. 67,002 
Turkey . 2,742,647 
United States of America 1,210,976 
Uruguay 525,620 
Venezuela . 2,206,037 

Dra Orcieay CONnnITiCs oar tuk. oo ts ee Le DO Oa 407 

tale site Ot tries | te 8 oe ee es a ah et a seo, 20,408 


BOAKD OF DIRECTORS 


M. W. MACKENZIE, c.m.G., CHAIRMAN 


Deputy Minister 
of Trade and Commerce 


W. C. CLARK, c.m.c. G. F. TOWERS, c.M.G. 
Deputy Minister of Finance Governor 
Bank of Canada 


L. C. AUDETTE J. J. DEUTSCH 


Commissioner, Canadian Department of Finance 
Maritime Commission 


W. F. BULL H. T. AITKEN 
Assisiant Deputy Minister General Manager 
of Trade and Commerce 


ADVISORY COUNCIL 


HON. HECTOR AUTHIER H. R. MACMILLAN, c.B.E. 
Amos Vancouver 


a ee GEORGE W. ROBERTSON 
Vancouver 


Regina 


R. H. DAVIS 


Welland Cc. H. G. SHORT 
Montreal 
JAMES S. DUNCAN, c.M.c. 
Toronto 
FLETCHER S. SMITH 
RAYMOND GARNEAU Penge 
Quebec 


JAMES STEWART, c.B.£. 
H. G. HESLER 


Toronto 
Montreal 
Cy DAJACOX HOMER ZWICKER 
Edmonton Lunenburg 
OTR wiEGariress 
H. T. AITKEN A. W. THOMAS T. CHASE-CASGRAIN 
General Manager Chief Credit Officer Secretary 
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Government 


Publications 
CA _EXPORT GCREDEES 
INSURANCE CORPORATION 
_ANNUAL REPORT 
FINANCIAL STATEMENTS 
DECEMBER 31, 1951 
, IBRAR ESN 


EXPORT CREDITS INSURANCE CORPORATION 


INCORPORATED UNDER THE EXPORT CREDITS INSURANCE ACT 


FIGHTH 
ANNUAL REPORT 


AND 


FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1951 


HEAD OFFICE 
OTTAWA 


BRANCHES 
MONTREAL TORONTO 


“The Corporation may, for the purpose of 
facilitating and developing trade between Canada 
and any other country, enter into a contract of 
insurance with an exporter to insure him against 
any risk of loss in connection with the export or an 
agreement for the export of goods by reason of the 
failure of the exporter, for any cause not avoid- 
able by the exporter, to recover the selling price 


of the goods.” 


—Extract from The Export Credits Insurance Act 


EXPORT CREDITS INSURANCE CORPORATION 


Maren 15, 1932 
The Rt Hon C2 D; Howe, M.-P, 
Minister of Trade and Commerce, 


OTTAWA. 
Dear Sir :— 


In accordance with Section 17 of The Export Credits Insurance 
Act, I have the honour to transmit to you the attached statement 
of the accounts of the Export Credits Insurance Corporation for 
the year ended December 31, 1951. 


The practice of the Corporation is to issue Policies to exporters 
of general commodities in respect of their anticipated business for 
the ensuing twelve months. Where capital goods are concerned 
specific Policies are issued to cover the individual contract of sale. 
As at December 31, 1951 there were 168 Policies current, covering 
exports of a wide variety of products to some 80 different countries. 
159 Policies covered general commodities and 9 were specific 
Policies covering individual contracts of sale of capital goods. A 
classification of these Policies by export volume (as estimated by 
the Policyholders in their Applications) is as follows: 


GENERAL COMMODITIES POLICIES 
Estimated 
Policies Export Volume 


$25, O00tdndamder =u<& $i $ 410,000 

$ 25,001 to$. 100,000 . 60 $ 3,348,000 

S LO0,00L toca 250.000). ca. olt «gee ye $ 6,356,000 

% 250,001 to-$1,000,000', ..4 2. 22 $11,494,000 

$1,000,001 and over 9 $39 ,650 , 000 
159 


$61,258 ,000 


CAPITAL Goops POLICIES 


Contract 
Policies Amount 
» 25,000 and tinder”, «5 2 $ 24,585 
$ 25,001 to$ 100,000. 1 $ 81,756 
S100" 001 to ese s0sO00L nee ase ye eeae 2 $ 260,834 
n250, 001 tO ais. C005 000 eames eee 4 $ 1,282,559 
9 


$ 1,649,734 


Under each Policy the maximum liability of the Corporation 
is set at a percentage of the estimated export volume. The aggregate 
of the maximum liabilities under Policies current at December 31, 
1951 was $31,870,590 to which must be added liabilities totalling 
$4,815,000, resulting from Policies issued in previous years which 
are no longer in force but under which claims might still be made. 
The maximum liability of the Corporation under Section 14 of 
the Act is limited to $100 million. 


Export sales during 1951 reported under Export Credits Insur- 
ance Policies were up 49% over the previous year and amounted 
to $49,277,409 as compared with $33,025,438 in 1950. Premiums 
are paid on the basis of monthly reports of export sales, and totalled 
$345,935 in 1951 and $217,226 in 1950. 


Only 6 claims were paid during 1951 amounting to $1,703, of 
which $994 has been recovered. $38,460 was recovered in connection 
with claims paid in previous years. The claims experience of the 
Corporation from the commencement of operations in 1945 to 
December 31, 1951, analyzed by type of risk insured, is as follows: 


Irre- 
Claims coverable Net 

Nature of Claim Paid Recoveries Losses Outstanding 
Insolvency ....$ 22,072 $ 16,821 $ 4,189 $ 1,062 
Overdue Accounts... 185,130 18,850 5,225). LoL, 055 
Exchange Transfer 

Dithentties, 4 471,425 465,125 379 5,921 
Gitlin Oncaea se’! 27,267 7139 5 ,080 14,454 


$ 705,894 $508,529 $14,873 $182,492 


It is not practicable to estimate any valuation of the net out- 
standing claims but it is anticipated that further recoveries will be 
made. 


Total income for the year amounted to $643,475, including 
$296,244 interest earned on Government of Canada Bonds. Oper- 
ating expenses, details of which are set out in the attached state- 
ment, totalled $99,149. The result of the operations of the Corpora- 
tion for the year, after paying for Policyholders’ claims and making 
recoveries, was a net addition to the Underwriting Reserve of 


$582,077. 


An analysis of the Underwriting Reserve since the inception 
of the Corporation discloses the following results: 


laegeceshtci eg oe ay ee $1,235 ,499 
Deduct: 
Operating Expenses. $486 , 734 
Claims aides) nla: sents $705 , 894 
*Less: Recoveries . . 508 ,530 
peraeit iets 197,364 
——_—_--_—— 684 ,098 
Surplus on operations before interest on investments 551,401 
Interest On nvestmente. . <cndeaes Ud Bdiae Gece « 1,433 ,682 


Balance at credit of Underwriting Reserve 
asvat\ December 31,1951 a & eo eee eM TE OSs 065 


*Includes $1.00 set up as nominal value of anticipated recoveries. 


From the above statement it will be seen that the excess of 
premium income over all expenses and losses amounts to $551,401. 
This net credit to the Underwriting Reserve has been earned on 
export sales totalling $175,717,178. 


The sixth meeting of the Advisory Council, which was appointed 
by the Governor-in-Council pursuant to Section 9 of The Export 
Credits Insurance Act, to advise the Board of Directors on matters 
relative to the administration of the Corporation, was held in 
Ottawa on November 30, 1951 and was attended by six members 
of the Council. 


Mr. M. W. Mackenzie who was a member and director of the 
Corporation in his capacity as Deputy Minister of Trade and 
Commerce resigned that position upon his appointment as Deputy 
Minister of Defence Production. The Board recorded their deep 
appreciation of the valuable services rendered by Mr. Mackenzie 
who as Chairman of the Board was responsible in large measure 
for setting up the organization and developing the policies and 
procedures of the Corporation. 


The Corporation maintains branches in Montreal and Toronto, 
and;had a staff of 23 officers and employees at the end of the year. 
Senior officers of the Corporation made periodic trips throughout 
the year to various parts of Canada calling on associations, banks 
and exporters, and explaining the functions of the Corporation to 
interested groups. 
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New Policyholders acquired by the Corporation during the 
year were about balanced by non-renewals which were mainly due 
to the Policyholders going out of the export business. The sub- 
stantial increase in the volume of business covered by the Corpor- 
ation was due partly to the strong demand which existed all over 
the world throughout the year for Canadian-produced goods, and 
partly from an increasing awareness among exporters of the facilities 
offered by the Corporation, not available from commercial sources, 
which provide protection on a co-insurance basis against non- 
payment by the foreign buyer due to credit and political risks 
involved in foreign trade. 


Yours faithfully, 


WM. FREDERICK BULL, 
Chairman. 


EXPORT CREDITS IN 


(INCORPORATED UNDER “TH 


Statement of | 


as at De 
ASSETS 
Cash lonuiand and in banks 4 <0 Gem. oe $ 1274313 
Accounts receivable: 
Premiums due from policyholders . . $ 58,691 
Otheras Wer ie ies MIME Eat. poe 392 59 ,083 
Accrued interest on investments ... . 89,515 


Investments—Government of Canada 
Bonds at amortized cost 
(market value $11,176,031) .._. . 11,749,856 


Possible recoveries against claims paid of 


$182,492 at nominal value. ..... 1 
Deteredveharcese sr onal es” Game ane 342 
Office furnishings and equipment at cost . 17,442 

Less: Reserve for depreciation . . . . 7,574 9 ,838 


$12,035,948 


Note: By Section 14 of the Act, the Corporaticn’s 
liability under contracts of insurance issued and 
outstanding shall not at any time exceed a total of 
ten times the aggregate amount of the paid-up 
capital and surplus of the Corporation; in this regard 
the maximum potential risk at December 31, 1951 
was $36,685,590. 
Approved on behalf of the Board 
Wo. FREDERICK BULL, 
Director 
H. T. AITKEN, 
Director 


INCE CORPORATION 


CREDITS INSURANCE ACT"') 


nd Liabilities 
31, 1951 


ELABIEI TIES AN Dy CAPITAL 


mecountspayable =. . 2. 2 6 ee 6 $ 252 
Policyholders’ deposits ....... 63105 
Receiver General of Canada: 

Receipts, less overhead, arising out of 

contracts entered into under Section 

DOASOL AMEHNGON Eee ee |e 17,508 
Underwriting reserve: 

Balance at December 31, 1950 . . . $1,403,006 


Net result of operations for the year 
ended December 31, 1951, per 


ScheduleI. . | . 582,077 1,985,083 


2,035 ,948 
Capital: 
Capital stock; 
Authorized, issued and fully paid— 
50,000 shares par value $100 each 
held in trust for His Majesty 
by the Minister of Trade and 
Commerce, ea oe.) 5,000,000 


Capital surplus; 
Paid in by the Minister of Finance 
as directed under Section 10(3) 


of the Act at the rate of $100 per 
share of capital stock issued . . 5,000.000 10,000,000 


$12,035,948 


I have examined the accounts of the Export Credits Insurance Corporation 
for the year ended December 31, 1951, and have obtained all the information 
and explanations I have required. In my opinion, the above Statement of Assets 
and Liabilities is properly drawn up so as to exhibit a true and correct view of the 
state of the Corporation’s affairs as at December 31, 1951, according to the best 
of my information and the explanations given to me and as shown by the books 
of the Corporation. 

WATSON SELLAR, 


Auditor General of Canada 
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SCHEDULE [| 


EXPORT CREDITS INSURANCE CORPORATION 


Statement of Operations for the year ended 
December 31, 1951 


INCOME: 
Premiums on risks underwritten . . . . $ 345,935 
Interest on investments ....... . 296,244 
Profit on sale of investments. ..... 1,296 $643,475 
EXPENSES: 
Se BGS Al ie De a a oe 705 O27 
CAVE Ge ie wc at had S38 
Telephone, elcome: eae ane 
creditreports . . . . ates 5 55183 
Stationery, printing, postage a ane ; 
office supplies .... ee: ae PAR ever 
Renteei-¢ -.. 2 264, 
Advisory Council mech in Oa ae Neale 
Depreciation of office furnishings and 
CUI DIMCNN Ae tye Ge ey nes ee Aes 1,741 
WincUl meaner Bry Ae eos. ae go ba a Se 165 99 ,149 
544 ,326 
POLICYHOLDERS’ CLAIMS: 
Poy inemtamen ae te woe” ce, e048, Siete 12705 
Recoveries: 
Applicable to peneale in 
1951 994 
Applicable t to payments 
DUO OMOO ste ak |, 38 ,460 39 454 
Excess of recoveries over claims paid . Sa 
Net result of operations for the year added to 
underwriting reserve ........ $582,077 
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Analysis, by countries, of ac 


COUNTRY AMOUNT 


COMMONWEALTH COUNTRIES 


Anglo-Egyptian Sudan $ 22,187 
Australia : tT 105500 
Bermuda . . 89,302 
British East Africa 7,187 
British Guiana ... 40,134 
British Honduras . . 11,442 
British West Africa . 902 
British West Indies . 1,249,954 
Ceylon 87,746 
Cyprus 1,043 
Figs 11,400 
Hong Kong 15,260 
India . 880,038 
Malaya . 140,963 
New Zealand 933,420 
Pakistan 44,707 
Rhodesia 46,102 
South Africa . 4,614,726 
United Kingdom . S251 e222 
Total Commonwealth Countries $17,553,068 
FOREIGN COUNTRIES 
Argentina . 3,838,574 
Austria ie; 14,060 
Bahrein Island 1,391 
Belgian Congo . 552,836 
Belgium . 1,159,448 
Bolivia 221,958 
Brazil . 2,991,938 
Chile 865,508 
Colombia 1,094,891 
Costa Rica 179,540 
(aaa) 1,257,009 
Denmark ; : 59,503 
Dominican Republic 382,310 
Ecuador . 201,201 
Egypt. 53,538 
Finland . 49,012 
France : 2,146,806 
French Africa 644,680 
French Oceania 575 


French West Indies 
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3,015 


/underwritten during 1951 


COUNTRY AMOUNT 
German Federal dag $ 989,390 
Greece ; 210,016 
Guatemala 167,834 
Haiti 63,170 
Honduras 66,871 
Iceland 22,614 
Indonesia 9,427 
Iran 141,530 
Iraq 167,250 
Ireland 2,366,627 
Israel . 491,717 
Italy 324,399 
Japan . 30,724 
Lebanon 109,019 
Luxembourg 2,534 
Madagascar 41,277 
Mexico NO TRT a2 
Morocco 18,911 
Netherlands . . 176,568 
Netherlands Antilles 44,006 
Netherlands Guiana Aare 
Nicaragua 97,401 
Norway . 71,940 
Panania. ~ 50,809 
Paraguay 94,177 
Peru Sis o30 
Philippines. 9,624 
Portugal 600,560 
Portuguese Africa. 34,172 
Puerto Rico : 62,508 
St. Pierre & Miquelon 1,219 
Salvador 144,612 
Samoa wave! 1,820 
Saudi Arabia 1,408 
Sweden 1,400,004 
Switzerland 496,721 
Shagiek ie ue 284,876 
Thailand 35,589 
Turkey . 851,083 
United States ‘of America 328258 
Uruguay ah 1,582,658 
Venezuela . 1,879,498 
Yugoslavia 6,130 

Total Foreign Countries. .. ... +... «+ . $91,724,341 

M@iatal All Countries. s.< <.s = o Fle «ee @ . 1 $49277-409 
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W. C. CLARK, c.M.c. GF. TOWERS, Cuma 


Deputy Minister of Finance Governor 
Bank of Canada 


ic AU DETTE Jo Je) DEURSEH 


Commissioner, Canadian Department of Finance 
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{Ca ALPAaelae 


Pr ublications 


Cena &<~ EXPORT CREDITS 
INSURANCE CORPORATION 


ANNUAL REPORT 
—— AND 


FINANCIAL STATEMENTS 


DECEMBER 31, 1952 


EXPORT CREDITS INSURANCE CORPORATION 


INCORPORATED UNDER THE EXPORT CREDITS INSURANCE ACT 


NINTH 
ANNUAL REPORT 


AND 
FINANCIAL STATEMENTS 


POR THE YEAR ENDED DECEMBER 31, 1952 


HEAD OFFICE 
OTTAWA 


BRANCHES 
MONTREAL TORONTO 


“The Corporation may, for the purpose of 
facilitating and developing trade between Canada 
and any other country, enter into a contract of 
insurance with an exporter to insure him against 
any risk of loss in connection with the export or an 
agreement for the export of goods by reason of the 
failure of the exporter, for any cause not avoid- 
able by the exporter, to recover the selling price 


of the goods.” 


—Extract from The Export Credits Insurance Act 


EXPORT CREDITS INSURANCE CORPORATION 


The Rt. Hon. C. D. Howe, M.P., March 16, 1953 


Minister of Trade and Commerce, 
OTTAWA. 


Dear Sir: 

In accordance with Section 17 of The Export Credits Insurance 
Act, I have the honour to transmit to you the attached statement 
of the accounts of the Export Credits Insurance Corporation for 
the year ended December 31, 1952, including, as required by 
Section 87 of the Financial Administration Act, the Auditor 
General’s report on the result of his examination of the accounts 
and financial statements. 


Dr. W. Clifford Clark, who had been a member of the 
Corporation since its inception, passed away a few days before the 
end of the year. His wise and prudent counsel was of inestimable 
value to the Corporation. Mr. K. W. Taylor as Deputy Minister 
of Finance is now, ex officio, a member of the Board of Directors. 


The main feature of the Corporation’s business during the 
year was its claims experience. In 1952 the Corporation paid 
138 claims aggregating $996,809, arising mainly from delays in 
payment due to exchange transfer difficulties in certain countries. 
Subsequent to payment of such claims the necessary currency was 
made available by the importing countries to cover some of them, 
and recoveries of $75,541 were obtained against claims paid in 1952. 
In addition, recoveries amounting to $8,332 were received in 
connection with claims paid in previous years. The 138 claims paid 
this year amounting to $996,809 compare with 242 claims totalling 
$705,895 paid during the previous seven years since the Corporation 
commenced operations. The claims experience of the Corporation 
from the commencement of operations in 1945 to December 31, 
1952, analyzed by type of risk insured, is as follows: 


Irre- 
Claims coverable Net 

Nature of Claim Paid Recoveries Losses Outstanding 
Insolvency. .. . 8 305956 $ 18;122:3.5. 503 3 i320 
Overdue accounts 203,096, 21,473 5,588 176,035 
Exchange transfer 

difficulties . . . 1,441,385 545,075 2,014 894 ,299 
COUE OE ose ALOE (PS 5 ,080 14,454 


$1,702,704 $592,403 $18,187 $1,092,114 


In the Corporation’s view it is not practicable to attempt any 
evaluation of the recoveries that may be made on these claims. All 
claims are written off as soon as they are paid. However, substantial 
recoveries are anticipated and provisional deposits in foreign 
currencies have been made against claims totalling $667,594 arising 
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from difficulties in the transfer of funds. In addition, the 
Corporation ranks as creditor in certain insolvent estates and 
expects to make recoveries on claims paid on a number of overdue 
accounts. 

Policies are issued to exporters of general commodities to 
cover their anticipated business during the succeeding twelve 
months. Where capital goods are concerned a specific Policy is 
issued to cover the individual contract of sale. There were 180 
Policies current at December 31, 1952, as against 168 at December 
31, 1951, covering exports of a wide variety of products to some 80 
different countries. A classification of these Policies by export 
volume (as estimated by the Policyholders in their Applications) is 
as follows: 


GENERAL COMMODITIES POLICIES 


Estimated 
Policies Export Volume 
ree OU AIC IME ee. welts de +s 32 $ 420,000 
Sime OU LetOre nd OU 0002: ook ine thea 67 $ 3,856,000 
SP LOO 0 Veto. 62505000) -G. ee oe 41 $ 7,328,000 
Bae 00L tars 1, OOO 000) oe ca | x 23 $13 ,048 ,000 
DB PPOOOR OO L ANGLOVEI ach os A. a0 ides 8 $31,000,000 
171 $55 ,652 ,000 

CAPITAL GOODS POLICIES 

Contract 

Policies Amount 
$ 25,000 and under 1 $ 2,800 
$ 25,001 to$ 100,000 1 $ 81,756 
$100,001 to$ 250,000 hee 3 $ 449,834 
BASU OL CoS t-00 000. ccc etc ae w ot 4 $ 1,282,559 
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$ 1,816,949 


Under each Policy the maximum liability of the Corporation 
is set at a percentage of the estimated export volume. The aggregate 
of the maximum liabilities under Policies current at December 31, 
1952 was $29,186,762, and in addition there are liabilities totalling 
$1,303,000 under Policies issued in previous years which are no 
longer in force but under which claims might still be made. The 
maximum liability of the Corporation under Section 14 of the Act 
is limited to $100 million. 

Export sales during 1952 reported under Export Credits 
Insurance Policies totalled $35,836,484, as compared with $49,277,409 
in 1951. Premiums are paid on the basis of monthly reports of 
export sales and amounted to $354, 348 in 1952 and $345,935 in 
1951. The main reasons for an increase in the total of premiums 
collected on a reduced volume of export sales were because of the 
lengthening of terms of payment for some commodities, and 
increased rates of premium for certain countries where the Corpora- 
tion was paying claims. 
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The Corporation insures exporters of general commodities on 
either one of two bases. If an exporter wishes to cover the pre- 
shipment risk during the period of manufacture, he takes out a 
Policy which covers him from the date of the order. Other exporters 
insure under the second type of Policy, which covers them from 
date of shipment only. While actual shipments by Policyholders 
during 1952 were greater than in 1951 by about $1 million, the 
volume of business insured by the Corporation in 1952 was down 
by about 27% as compared with 1951 due to a substantial reduction 
in the orders booked by exporters who have Policies covering the 
preshipment risk. The backlog of insured orders on hand at 
December 31, 1952 was down to $3.6 million as compared with 
$11.9 million a year ago. 

Section 20A of the Act provides that the Governor in Council 
may authorize the Corporation to enter into a contract of insurance 
where the Board is of the opinion that a proposed contract of 
insurance would impose upon the Corporation a liability for a term 
or in an amount in excess of that which the Corporation would 
normally undertake in relation to any one contract, exporter, 
commodity or country, and in the opinion of the Minister it is in 
the national interest that the proposed contract be entered into. 
In the event of a loss the necessary moneys would be paid out of 
the Consolidated Revenue Fund. By authority of Order-in- 
Council P.C.4335 of October 23, 1952, Policies were issued under 
which the Government of Canada assumes a liability of U.S. 
$8,658,651. Premiums of $84,763 were received under these Policies, 
of which 25% has been applied against the Corporation’s overhead. 
The remaining 75% has been credited to the account of the Receiver 
General of Canada, which now stands at $81,081. 


Total income for the year amounted to $665,225, including 
$812,061 interest earned on Government of Canada _ bonds. 
Operating expenses, details of which are set out on the attached 
statement, totalled $105,755. After making full provision for all 
claims paid during the year the Corporation’s operations, as shown 
in the attached statement, resulted in a charge of $353,466 to the 
underwriting reserve, which now stands at $1,631,617. 


An analysis of the underwriting reserve since the inception of 
the Corporation discloses the following: 


FCI G 0 ete fc ee $1,589 , 847 
Deduct: 

Operating expenses . . $ 592,488 

Glaims; paidy . 4) 2. hes S12707, 704 

*Less: Recoveries .. . 592,404 1,110,300 1,702,788 
Deficit on operations before interest on investments . 112,941 
Interestionsinvestments);. apie Ot Mila eee Be 1,744,558 
Balance at credit of underwriting reserve 


as:at DWecembers:s P1952" Vici ent es UA oi Si Ol mos 


*Includes $1 set up as nominal value of anticipated recoveries. 
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From the above statement it will be seen that from the com- 
mencement of operations in 1945 to December 31, 1952, before 
taking into account interest on investments, the Corporation was 
out of pocket $112,941. However, as indicated on the Balance 
Sheet, claims paid totalling $1,092,114 are carried at a nominal 
value of $1, and it is expected that a large proportion will be 
recovered. This present out-of-pocket position has resulted from 
the insurance of export sales totalling $211,420,135. 


The seventh meeting of the Advisory Council, which is 
appointed by the Governor in Council pursuant to Section 9 of 
The Export Credits Insurance Act, to advise the Board of Directors 
on matters relative to the administration of the Corporation, was 
held in Ottawa on November 18, 1952 and was attended by eight 
members of the Council. It is with regret that I have to record the 
death in November last of one of the members of the Advisory 
Council, Mr. C. H. G. Short of Montreal, whose advice and counsel 
will greatly be missed. 


The Corporation maintains branches in Montreal and Toronto 
and had a total staff of 24 officers and employees at the end of 
the year. Senior officers of the Corporation made periodic trips 
throughout the year to various parts of Canada calling on asso- 
ciations, banks and exporters, and explaining the functions of the 
Corporation to interested groups. The General Manager attended 
the annual meeting in France of an international organization of 
government-owned export credits insurers, |’Union d’Assureurs pour 
le Controle des Credits Internationaux, of which the Corporation 
is a member. In addition, the Chief Credit Officer visited those 
Latin American countries where the Corporation was faced with 
heavy claims. 


Yours faithfully, 


WM. FREDERICK BULL, 
Chairman. 


EXPORT CREDITS IN 


(INCORPORATED UNDER ‘TH 


Statement of 


as at Dec 
ASSETS 
Gas on hand-andun banks: .-.) Fi. 4e $ 304 ,684 
Accounts receivable: 

Premiums due from policyholders. SUSI 
Accrued interest on investments... . 88 , 223 
Investments—Government of Canada 

bonds at amortized cost 

(par value ~ ./ ... . $11,205,000) 
(market value . . $10,660,767) 1135215152 
Possible recoveries against claims paid of 

$1 ,092:114 at:nominaltyvalue .) ./'2 1 
Deferred: charges. ys uch co 2.) BP oc) cages 401 
Office furnishings and equipment at cost $ 17,773 

Less: Accumulated allowance 

fordepreciation. <a r,. % aees 9,350 8,423 
$11,754,001 


Note: As at December 31, 1952, under contracts of insurance 
issued and outstanding: 


(i) The limit of the liability of the Corporation, which by 
Section 14 of the Act shall not exceed one hundred million 
dollars, was $30,489,762; 


(ii) The limit of the liability of the Government of Canada, 
which by Section 20A (3) of the Act shall not exceed one 
hundred million dollars, was U.S. $8,658,651. 
Approved on behalf of the Board 
WM. FREDERICK BULL, 
Director 
H. T. AITKEN, 
Director 


ICE CORPORATION 


=DITS INSURANCE ACT"’) 


d Liabilities 


» 1952 


LIABILITIES AND CAPITAL 
Pecduute PaydDlers twa bs sss es $ 3,128 
Policyholders’ deposits ....... Say lip 


Receiver General of Canada: 


Receipts, less overhead, arising out of 
contracts entered into under Section 
PUP ODEIC CCM ot in i. 2 ee, 81,081 


Underwriting reserve: 
Balance at December 31,1951 . . . $1,985,083 
Deduct: Net result of operations for 


the year ended December 31, 
O52" per senediles] Wiis," 353 ,466 1 63ST O17 


1,754,001 
Capital: 
Capital stock; 
Authorized, issued and fully paid— 
50,000 shares par value $100 each 
held in trust for Her Majesty 
by the Minister of Trade and 
Conimerce: sc. os . 5,000,000 
Capital Surplus; 
Paid in by the Minister of Finance 
as directed under Section 10(3) 
of the Act at the rate of $100 per 
share of capital stock issued . . 5,000,000 10,000,000 


$11,754,001 


Signed for purposes of identification only and subject to my Report, here- 
with, to the Minister of Trade and Commerce. 
| WATSON SELLAR, 
Auditor General of Canada 
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March 11, 1953 
The Rt. Hon. C. D. Howe, M.P., 
Minister of Trade and Commerce, 
OTTAWA. 


Dear Mr. Howe: 
Re: Export Credits Insurance Corporation 


Having completed the audit of the accounts of the Corporation 
for the fiscal year ended December 31, 1952, I now report to you, 
in compliance with Section 87 of the Financial Administration 
Act, the results of the examination of both the accounts, and the 
Certified Financial Statement forwarded herewith. 


Referring to the Statement of Assets and Liabilities, the asset 
‘Possible recoveries against claims paid’, entered at the nominal 
sum of $1, includes foreign currencies of approximately $667,000 
on deposit abroad but at present ‘frozen’ because of exchange 
restrictions, and $203,000 where the buyer has undertakings from 
his Government that the necessary exchange will be made available 
later in 1953, also approximately $190,000 representing doubtful 
accounts which are regarded as partially recoverable. The liabilities 
as shown do not include provision for the amount payable for 
income tax, if any. The amount of the ‘Underwriting reserve’ 
represents the cumulative excess of income over expenses and claims 
paid since the Corporation commenced operations; it is not a 
calculated reserve based on the risks underwritten because, owing 
to the many unpredictable factors in international credit insurance, 
it is not considered feasible to establish appropriate actuarial data 
such as is utilized for such calculations in other fields of insurance; 
the reserve is understated by whatever amount may be recovered 
in respect of foreign currencies and doubtful accounts. 


Subject to the foregoing, I certify that, in my opinion, 
1. proper books of account have been kept by the Corporation ; 


2. the Financial Statement has been prepared on a basis 
consistent with that of the preceding year and is in agree- 
ment with the books of account; also, the Statement of 
Assets and Liabilities and the accompanying Statement of 
Operations are properly drawn up so as to give a true and 
fair view of the state of the Corporation’s affairs as at 
December 31, 1952 and of its operations, for the fiscal year, 
respectively; 


3. the transactions of the Corporation, that have come under 
my notice, have been within its powers as set forth in The 
Export Credits Insurance Act and in the Financial 
Administration Act. 

Yours faithfully, 
WATSON SELLAR, 
Auditor General 
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SCHEDULE I[ 


EXPORT CREDITS INSURANCE CORPORATION 


Statement of Operations for the year ended 


December 31, 1952 


INCOME: 
Premiums on risks underwritten 
Interest on investments . . . $312,061 
Loss on investments sold : 1,184 


EXPENSES: 

Salaries: 
Executive officers. . ... 23 ,640 
Ener wee mew 8 Og 62,828 


Travel 

Telephone, Pigias, iiss ae 
credit reports 

Stationery, printing, postage 4 suid 
office supplies 


Rents: 
Applicable to1951 .... 3,693 
Applicable to. i952° 2-2. « DFI35 


Prior to March 31, 1951, Ottawa office rent 
was paid from the Department of Public 
Works Vote 


Advisory Council meeting in Ottawa 
Depreciation of office furnishings and 

equipment . Tier a Oe 
Other . 


Less: Overhead applicable to contracts 
issued under Section 20A of the Act 


POLICYHOLDERS’ CLAIMS: 
Payments . 
Recoveries: 


Applicable to Daas in 
1950) 4, bes “ok 75,541 


Applicable to een 
DEOL T0902 ns. eke: 8 , 332 


Net result of operations deducted from 
underwriting reserve ae 


$354 , 348 


310,877 


86,468 
10, 106 


6,097 


2,700 


13,428 


1,017 


1977 
5454 


126,946 


21,191 


996 , 809 


83,873 


$665 , 225 


105,755 


559,470 


912,936 


$353,466 
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Analysis, by countries, of ac 


COUNTRY AMOUNT 
COMMONWEALTH COUNTRIES 


Anglo- rats Sudan me eek ae oe fo ee 50,426 
Australia. (1. el OER Sh ies 696,742 
Bermuda . . |e aad Pte sig Va eR a eee 64 ,973 
British East Africa fe Oe eee ee Se ee 16,301 
British Guana i! «cco, a eee 44 080 
BritisheHoOnaiitas’ ted ee o.. 2s ee 8,996 
Ibtitish . West ANGies bees. oon oe totes heres Be 912,914 
Ceyloasr os ES oan Get tame eaten ee 15093 
CV OCUG FOkG Tf tn a ase no Le Eee we a ee NF Ie 
Pgs BD stg OU, ve elie ak pcaoaee, ecg bt ter ate 43 
Gibraltar nat ace sm cues vere aa thi 
lip Kavatay x@o) gran a em ean cow ureter Ae on WI ON 5p ear 4,373 
PrrGiaak io ta, 2:8 ay cal autre ON pe Mee al et Se S15 4202 
EVER CRN een See ee ee ny RE en ee Some 
IVDAOT IES os © dete PM a ele ie ok eg 161 
NieewWeZCaland cnp ite neds Bite eee eee aes 757 ,549 
PakiSlatiebes spect) Sher AR Ct AAs ae a ee 50,538 
RHOGESIAG sy eet chat Pallas | cats Rae ee cen ee eee 67,210 
SoutiteAtiecatin go boset eke, Meta) eden eae nee 2,908 ,431 
Di arted oS OCU ON sing: acter, 4 onta nae cat Maemnaae 3067120 


Total ‘Commonwealth Countries... & 4 « bo « teal ps9p020020) 


FOREIGN COUNTRIES 


UNECE Gl ae, 1s Oi eee ae ete E ee 3,185 ,633 
Avistria). > EE en eat oe, OR hem ee 24,112 
Bahrein Island ee ee eee Sa 1,400 
Belgian Const ce coe ee eat er ee ee 297 , 851 
Below 85. othe! eae fae 890 ,029 
DoOhVvia eye i 5 tek as: ere ie ore 119,091 
ial Wh dee AEE. ie ee aan UR Madea 3 ute en ree 3,256,697 
(hile a wiles aay GS PON Pe Ae) id) ae a ents 205,025 
Glomilivars Gene! cy Sait the ae i eee 857 , 262 
OStA. ICA aie ates Sens | ole (oe ee Ae 148 ,820 
Slo MN? Fi Ce anne RPE ae ne Ar 5 1,212,340 
Denmarki 2 ere si Aa oe halal er degmecteMerereaeaeee 107 ,308 
Dominican Republic we we eee eee 352 ,492 
EGUGU Gis yi. ete nats cea Pe Re ee ae 211,959 
| EC 0) <a aa ee gE i, Gee | A mM det Moke, es IYO olay 1,448 
Pintand- to. eee Re nd sek 1 an Or oo 63,142 
France . . Gig ot, ee Oy ule ans GO: ee 1,247 ,072 
French Africa. . .. 2... en oF ae wk aa 576,331 
Prencn (jee tec das P caent ly cas aes ee eee 36511 
French: West Indies: f: ~. c) <sc neon ee eka 1,479 
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ks underwritten during 1952 


COUNTRY AMOUNT 


German Federal;Republic.« . «cs nie ce $ $3,095 
CSTECCE LS yee ae tscnk ieee 28 He AM Cece 288 , 288 
rH LCM aera ch eee ah res ee aks ds eee ee 139,133 
FSi rier ree) bo Li TORU. . Mae: 33,989 
PIONOUTASS ho teee yes Sg WO oe eee ee 40 ,302 
PeClatlCtae ee Se) oe ee en ee, ty 55104 
GYRO US tae ee iy eet oa ste ee en a gk EA) sak Choi oes oe 9,196 
DGAMEe ee eres a ee ap Se Ae re 75,853 
Trane et We se Se a Re Be a 33 ,407 
Delano ty een ie Vaan aed ey bP oy se is 944 ,821 
GG et omaak: 4 us? tee ie Mee ear a ae ee eT 17 ,453 
A Sick: ee ee i carey ee 1,102 ,464 
SA pola me RE! Say cei 13. Ge "org Marner? deta ree. Fe 101 , 906 
Deb aAn OO e ee ace ee oy ye oy 65,454 


PUxebOl rem te tae et ts ta 97 
IANA ASCOiMmers Sieh oer He es: ay eS 35 ,690 
“WASTER S| I Ea 1a Cae ee | ita Oe ee 225 


PY Ret Rey SN a ot AR 8) el ast 13715536 
NLOLOCCOMP ERA ME ee cre ON me he eee eg 406 
Netherlands . . Sty ee a er Oe er ee ae 106 , 187 
Netherlands pliers =f. on ee ke hey | 
INGtDehlatds CeUianae ts a5 ee BO Se 266 ,953 
ING TET EVE G Dok co) gn er a ae ee 114,676 
RNG cl Vee feel 2) oe ca, a ae Se 84 ,562 
IEP SG MMOS. hes sa A ee en a a ae a ae 80,178 
Perti e rEere ete se hay) Gun guia Rebs Osi gn ie 303 , 374 
PP UIDOINCS een eens ahs oy Goh alin ay hae eae $5,001 
ORC umes Ny a: pea 2 a SP eg Sha 195 ,826 
Portuguese AS, I ae gue ae oe 62,925 
Puerto Rico” = Se PRS tate oh mc Mee eos EP Wrote 
St. Pierre & Miquelon Rares re ety, 5 a eee 262 
Salvador... 2. See ate ks ee eee Ae a eS 121,831 
SECTOR Hi belle Olas hel a nn cr eae 1,408 
SYOETINS Sy) eeu: gs eh mn eee oe tae er a ae wn 30 , 300 
EC MMMM ARN ty ko Sain Ga y's os tahalocr ahs ee fe 705 ,348 
SUPE Aen Re Ate lls, tue ed ee 630 ,444 
Wi CARMONA RCI OH SY ok ad aa AR. om tee 162,053 
STEEL Eiata fa tS eae un ay Reinet Coe ae a 68 ,491 
Aig uke ee ee en Pane St Meroe EE 2,038,780 
United States POMOC rice et cette oe 680,777 
DEUeuAy 464 t.9e MO A a ak eee aRg fe 714,401 
ESD AB tl ENE te, en Oc ae Ome 2,550,458 
SQW EL ie onan fd OR sale one: ORR ar are 613 502 


otal Poreion Cougtries 4. fa ei 2 4 ee $26,816,193 


Maral All Countries. 6 a4 ks 4 «2 ¥oe es vse we 9355530484 
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“The Corporation may, for the purpose of 
facilitating and developing trade between Canada 
and any other country, enter into a contract of 
insurance with an exporter to insure him against 
any risk of loss in connection with the export or an 
agreement for the export of goods by reason of the 
failure of the exporter, for any cause not avoid- 
able by the exporter, to recover the selling price 
of the goods.” 


—Extract from The Export Credits Insurance Act 


EXPORT CREDITS INSURANCE CORPORATION 


March 15, 1954 


Thekt: Font C.D: Hower vee 
Minister of Trade and Commerce, 
OTTAWA. 


Dear oir: 


In accordance with Section 17 of The Export Credits Insurance 
Act, I have the honour to transmit to you the attached statement 
of the accounts of the Export Credits Insurance Corporation for 
the year ended December 31, 1953, including, as required by Section 
87 of the Financial Administration Act, the Auditor General’s 
report on the result of his examination of the accounts and financial 
statements. 

Legislation to amend the Export Credits Insurance Act 
received Royal Assent on March 4, 1954, the main purpose of which 
was to increase the capital of the Corporation from $5 million to 
$15 million to enable it to consider insuring export sales to individual 
countries which sales, in the aggregate, were considered to be too 
substantial with respect to any one country in relation to the 
Corporation’s initial capital. There has been a change from a 
seller’s to a buyer’s market with a consequent lengthening of credit 
terms brought about to an extent by competition from other 
countries. These conditions, coupled with today’s pattern of sales 
of certain exports such as capital equipment, tend to concentrate 
large sums at risk in individual countries. Enquiries on hand for 
insurance covering sales of capital goods in the main, amount to 
considerable sums. 


The business of the Corporation is to provide insurance, at a 
suitable premium, for Canadian exporters who wish to cover them- 
selves against certain risks of non-payment for goods sold to buyers 
in foreign countries. There is the risk of a foreign buyer becoming 
insolvent. Exporters are unable to protect themselves against this 
by means of ordinary commercial insurance except in the case of 
sales to the U.S.A. There is also the risk of cancellation of an import 
license and the risk of adverse changes in foreign exchange regula- 
tions in the buyer’s country. These are risks over which the exporters 
themselves have no control, and against which ordinary commercial 
insurance is not available. Generally, the Policies protect against 
losses arising from circumstances outside the control of both the 
buyer and the seller. 


Again this year the main feature of the Corporation’s business 
was its claims experience. In 1953 the Corporation paid 273 claims 
aggregating $2,185,476 arising mainly from delays in payment due 
to exchange transfer difficulties in certain countries. Subsequent to 
payment of such claims the necessary foreign exchange was made 
available by the importing countries to cover some of them and 
recoveries of $685,551 were obtained against claims paid in 1953. 
In addition, recoveries amounting to $438,875 were received in 
connection with claims paid in previous years. The claims experience 
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of the Corporation from the commencement of operations in 1945 to 
December 31, 1953, analyzed by type of risk insured, is as follows: 


Irre- 
Claims coverable Net 

Nature of Claim Paid Recoveries Losses Outstanding 
Insolvency .... $ 31,864 $ 20,016 $ 7,816 $ 4,032 
Overdue accounts . 212,326 77,064 124,991 LOZ TA 
Exchange transfer 

cificultiesare 23,010,397" 115.612) 075 608 2,003,774 
Otiere Asta eh 27 ,593 7,734 54557 14,302 


$3,888,180 $1,716,829 $138,972 $2,032,379 


It will be noted that only $138,972 has been written off as 
irrecoverable. While it is anticipated that substantial recoveries will 
be obtained, in the Corporation’s view it is not practicable to 
attempt any evaluation of the recoveries that may be made on these 
claim payments. Accordingly, all outstanding claim payments are 
carried on the books at $1. However, provisional deposits in foreign 
currencies have been made against claims totalling $2,003,335 
arising from difficulties in the transfer of funds. 

Policies are issued to exporters of general commodities to cover 
their anticipated business during the succeeding twelve months. 
Where capital goods are concerned a specific Policy is issued to 
cover the individual contract of sale. There were 180 Policies current 
at December 31, 1953, the same number as at the end of the previous 
year, covering exports of a wide variety of products to some 80 
different countries. A classification of these Policies by export 
volume (as estimated by the Policyholders in their Applications) is 
as follows: 

GENERAL COMMODITIES POLICIES 


Estimated 
Policies Export Volume 
Sees OG U0O0ANdeUINOeh acs =. ce rf 29 $ 386,000 
Se eo OOIe tons LOO;000 8 os 76 $ 4,598,000 
aU ;OOttanoee 20.000. a ek | 37 $ 6,826,000 
Sree oUe itor i O00 O00 Wee «4... 22 $11,510,000 
wEOOOFOUIsaNG OVELs . . . &. ) ae. 6 $30, 300 ,000 
vd $53,620,000 

CAPITAL Goops POLICIES 

Contract 

Policies Amount 
Br e257, OU atic: Under he 5) PT 1 $ 2,800 
$ 25,001 to$ 100,000 $ 240,447 
$ 100,001 to$ 250,000 1 $ 189,000 
$ 250,001 to $1,000 ,000 ; 4 wy LyoorosL 
Si000,001 and'overs ows 6 et $ 2,146,618 
10 $ 4,138,686 
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Under each Policy the maximum liability of the Corporation 
is set at a percentage of the estimated export volume. The aggregate 
of the maximum liabilities under Policies current at December 31, 
1953 was $29,979,298, and in addition there were liabilities totalling 
$1,347,000 under Policies issued in previous years which are no 
longer in force, but under which claims might still be made. The 
maximum liability of the Corporation under Section 14 of the Act 
was limited to $100 million at December 31, 1953 but under the new 
legislation is increased to $200 million. 

Export sales during 1953 reported under Export Credits 
Insurance Policies totalled $25,579,197 as compared with $35,836,484 
in 1952. Premiums are paid on the basis of monthly reports of export 
sales and amounted to $344,783 in 1953 and $354,348 in 1952. The 
fact that total premiums were only slightly less than in the previous 
year, despite the considerable reduction in the total volume of export 
sales insured, was due mainly to the insurance of an increased 
quantity of capital goods sold on a medium term credit basis in 1953 
as compared with 1952. 

Section 21 of the Act provides that the Governor in Council 
may authorize the Corporation to enter into a contract of insurance 
where the Board is of the opinion that a proposed contract of in- 
surance would impose upon the Corporation a liability for a term 
or in an amount in excess of that which the Corporation would 
normally undertake in relation to any one contract, exporter, 
commodity or country, and in the opinion of the Minister it is in 
the nationa! interest that the proposed contract be entered into. In 
the event of a loss the necessary monies would be paid out of the 
Consolidated Revenue Fund. An aggregate of approximately $20 
million has been insured under this Section. Orders-in-Council were 
passed during 1953 under this Section authorizing the Corporation 
to issue certain Policies. Export sales of $4,929,539 were insured 
under these Policies and premiums of $73,943 were received, of which 
25% has been applied against the Corporation’s overhead and the 
remaining 75% has been credited to the account of the Receiver 
General which now stands at $55,457. 

Total income for the year amounted to $610,215 including 
$276,782 interest earned on Government of Canada bonds. Operat- 
ing expenses, details of which are set out on the attached statement, 
totalled $112,670. After making provision for all claims paid during 
the year the Corporation’s operations, as shown on the attached 
statement, resulted in a charge of $563,505 to the Underwriting 
Reserve, which now stands at $1,068,112. 

From the following statement it will be seen that from the com- 
mencement of operations in 1945 to December 31, 1953, before 
taking into account interest on investments, the Corporation was 
out of pocket $941,879. However, as indicated on the Balance 
Sheet, claims paid totalling $2,032,379 are carried at a nominal value 
of $1, and it is expected that a large proportion will be recovered. 
This present out-of-pocket position has resulted from the insurance 
of export sales totalling $236,584,648. An analysis of the Under- 
writing Reserve, since the inception of the Corporation, discloses 
the following: 
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PFeiins «15.4 tthe oo $1 ,934 ,630 
Deduct: 


Operating expenses . . $705,159 
Clans paid). 1... 22. $3,988,180 
ehess: Recoveries 2 4 1,716,830 922171,350 . 258765509 
Deficit on operations before interest on investments . 941 ,879 
Pitercct oumivedtmMents:—. ,. . 2, + <aabeameent igh, botihce 009, 991 


Balance at credit of underwriting reserve 
Asmateoecemper:sl, 1953). sl a se ee . = 915068,112 


*Includes $1 set up as nominal value of anticipated recoveries. 


The eighth meeting of the Advisory Council, which is appointed 
by the Governor in Council pursuant to Section 9 of The Export 
Credits Insurance Act, to advise the Board of Directors on matters 
relative to the administration of the Corporation, was held in 
Ottawa on November 18, 1953 and was attended by eight members 
of the Council. I wish to express my appreciation of the services 
rendered by Mr. H. R. MacMillan of Vancouver, who was a member 
of the Advisory Council from its inception and who resigned during 
1953. Mr. L. J. Koerner of Vancouver was appointed in his stead 
and Mr. K. F. Wadsworth of Toronto was also appointed to the 
Council. 

The Corporation maintains branches in Montreal and Toronto 
and had a total staff of 24 officers and employees at the end of the 
year. Senior officers of the Corporation made periodic visits through- 
out the year to various parts of Canada calling on associations, banks 
and exporters, and explaining the functions of the Corporation to 
interested groups. The General Manager visited our Canadian 
Government Trade Commissioners in certain European countries 
and later in the year the Chief Credit Officer attended the annual 
meeting in Sweden of an international organization of government- 
owned export credits insurers, |’Union d’Assureurs pour le Controle 
des Credits Internationaux, of which the Corporation is a member. 


Yours faithfully, 
WM. FREDERICK BULL, 
Chairman. 


ASSETS 
Cash on hand and in banks . 


Accounts receivable: 
Premiums due from policyholders 


Accrued interest on investments . 


Investments—Government of Canada 
bonds (par value .. . $10,605,000) 
(market value. . $10,118,265) 
at amortized cost map ay Ve 


Possible recoveries against claims paid of 
$2 ,032 ,379 at nominal value 


Deferred charges 


Office furnishings and equipment at cost 
Less: Accumulated allowance 
for depreciation 


FXPOR@sGREDIPSs? 


(INCORPORATED UNDER ‘7 


Statement of 
as at D 


$ 418,886 


25 , 668 


80,182 


10,668 , 895 


ois 


$18 383 


105403 7,630 


$11,201,775 


Note: As at December 31, 1953, under contracts of insurance 


issued and outstanding: 


(i) The limit of the liability of the Corporation, which by 
Section 14 of the Act shall not exceed one hundred million 


dollars, was $31,326,298; 


(ii) The limit of the liability of the Government of Canada, 
which by Section 21(3) of the Act shall not exceed one 


hundred million dollars, was $6,062,500. 
Approved on behalf of the Board 


Wo. FREDERICK BULL, 


Director 


H. T. AITKEN, 


Director 


\NCE CORPORATION 


CREDITS INSURANCE ACT’’) 


ind Liabilities 


31, 1953 
LIABILITIES AND CAPITAL 
INO Sa hilo) (oa en a a $ 25 ,546 
Policyholders’ deposits. ....... 52 ,660 


Receiver General of Canada: 
Receipts, less overhead, arising out of 
contracts entered into under Section 
PATOMEMEE Clit Wr A ry cn be sk so e's 55,457 


Underwriting reserve: 
Balance av january 1, 1953... « . .o1,001,017 
Deduct: Net result of operations for 
the year ended December 31, 
1953, per ScheduleI ... . 563 ,505 1068-112 


19201775 
Capital: 


Capital stock; 


Authorized, issued and fully paid— 
50,000 shares par value $100 each 
held in trust for Her Majesty 
by the Minister of Trade and 
Commerce .. . . 5,000,000 


Capital surplus; 
Paid in by the Minister of Finance 
as directed under Section 10(3) 
of the Act at the rate of $100 per 
share of capital stock issued . . 5,000,000 10,000,000 


$11,201,775 


Signed for purpose of identification only and subject to my Report (copy 
herewith) to the Minister of Trade and Commerce. 
WATSON SELLAR, 
Auditor General of Canada 


Ottawa, March 10, 1954 


The Rt. Hon. C. D. Howe, M.P., 
Minister of Trade and Commerce, 
OTTAWA. 


Dear Mr. Howe: 
Re: Export Credits Insurance Corporation 


Having completed the audit of the accounts of the above-noted 
Corporation for the fiscal year ended December 31, 1953, I now 
report to you, in compliance with the requirements of Section 87 of 
The Financial Administration Act, the results of the examination 
both of the accounts, and of the Financial Statement forwarded 
herewith. 


The asset ‘Possible recoveries against claims paid’, appearing 
on the Statement of Assets and Liabilities at the nominal sum of $1, 
includes foreign currencies of approximately $2,000,000 on deposit 
abroad but at present ‘frozen’ because of exchange restrictions. 
It is expected the major portion of the outstanding paid claims will 
be recovered. 


The liabilities do not include provision for the amount payable 
for income tax, if any. 


The ‘Underwriting reserve’ represents the cumulative excess 
of income over claims paid and expenses since the Corporation 
commenced operations; it is not a calculated reserve based on the 
risks underwritten because, owing to unpredictable factors in inter- 
national credit insurance, it is not considered feasible to establish 
appropriate actuarial data such as is utilized for such calculations 
in other fields of insurance. The reserve is understated by whatever 
amount may be recovered in respect of foreign currencies and 
doubtful accounts. 


Subject to the foregoing, I certify that, in my opinion, 
1. proper books of account have been kept by the Corporation; 


2. the Financial Statement has been prepared on a basis 
consistent with that of the preceding year and is in agree- 
ment with the books of account; also, the Statement of 
Assets and Liabilities and the accompanying Statement of 
Operations, respectively, give a true and fair view of the 
state of the Corporation’s affairs as at December 31, 1953, 
and of the results of the Corporation’s operations for the 
fiscal year; 


3. the transactions of the Corporation, that have come under 
my notice, have been within its powers as set forth in the 
Export Credits Insurance Act and in the Financial Admin- 
istration Act. 

Yours faithfully, 
WATSON SELLAR, 
Auditor General 


SCHEDULE I 


EXPORT CREDITS INSURANCE CORPORATION 


Statement of Operations for the year ended 
December 31, 1953 


INCOME: 
Premiums on risks underwritten. . . $ 344,783 
Interest on investments . $276,782 


Loss on investments sold . 11,350 265,432 $ 610,215 


EXPENSES: 
Salaries: 
Executive officers . . . 24 ,380 
Diet gare. Aah ey 809660 94 ,040 
tC ee cor x angie kon rl a 8 ,082 
Telephone, telegrams, Sine and 
credit reports... . a er 7,640 
Stationery, printing, see on 
SOP SUDPIICS 4 he i & 2. i.e 48 bo. 3,105 
Rents re he 6 ee ae ee er 10,975 
Advisory eon meeting in Ottawa . 961 
Depreciation of office furnishings and 
Paruiplociuemere s Pues A. &) be od td 39 
CIC tae ME MRR aei8 ahead, Bs 4,514 
131,156 
Less: Overhead applicable to contracts ; 
issued under Section 21 of the Act 18 ,486 P12 6670 
497 ,545 
POLICYHOLDERS’ CLAIMS: 
Ear mients ake ote ae es cei capa og ele 
Recoveries: 
Applicable to paene 
TE O53 2.8508, . $685,551 
Applicable to isoents 
prior to 1953. . . . 438,875 1,124,426 1,061,050 


Net result of operations deducted 
from underwriting reserve .... . $ 563,505 
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Analysis, by countries, of ac 


COUNTRY AMOUNT 

COMMONWEALTH COUNTRIES 
Anglo-Keyptan Sudan=* & salar perenne 9 aes 8,591 
AMStralia fi 2 & ee ee Pee aia 412 ,439 
Bermuda . . Neer ae eas te ai 62 , 843 
British East Africa ; Eee eee eee ees 17,769 
Bush Guiana 4) Ree ee eee ee 98 , 983 
Brtish Honduras °.'*.° ee eee eer ee eee 9,103 
British WV estaairica. « ~) Gee eile.» Dee eens 261 
British West'lndies:: «3, 2 ey eee ese ee 874 ,403 
@Wevion” 41.72 4 | Sd iat BR ae Ohi snes oe es Ee OLU 
Cypriis at val ay os «| ioe hee eee a eee fa t0 
Bilas aes Jia Vente! eee oe ee oe: 6,072 
Hong Kong hago? yl MaMa ee anit aiken Pax? ie, eae L2y875 
TnGidie: cis secens| eee Ae tae ede Oa 127 ,769 
Malaya. gas Adbneteer eae oe Ch eee 23,471 
Mauritius et ek EE, Fg oie 
New Zealanciy # (0 ie 4a eS eA 238,179 
Pakistan” \.c,. 1 ee ae kf) ea ee 5,003 
1S oo, 0 (els): A an VI ee PR RM Rl Aad oR 53,493 
Souths Alicea ey) Cie s 8e > Si eee Cee ee 1,600 ,026 
United Kingdom uiie + Soe aees etok 624 , 747 

Total Commonwealth Countries ....... . § 4,179,800 


FOREIGN COUNTRIES 


Argentina Sh ah Sak yt ee APD ce a 2, 901.000 
Balitemn sista, Me 62 en ee ee ee be 795 
Belgian COngOss «cate eee tte ene, 66 , 846 
Belgie. Se 0. Wee ed See eee Ie & 919,037 
Boliyigs 2 ice) 4. 1 2 pe ale eee ee A cee 81,245 
raz) fhdiad: ee lok ioe, Beek la ee 826 , 806 
Chile AV aa ight Sal Nae Ba anh ps Rrhak ert Send i gees 1,316,626 
COlONNDIAT ts o28 6 Cae One ein eee eons 879 ,378 
(Sostathica Awe le! eet ki hte 9 cee ee 220 hag 
Cubay ys (ame 2 tv Monde pee eer eatin, 9 2 ene 1,365 ,565 
Denmark 272 LON Pt CR Le Me eee 26015 
Dominican Republic eA Sas ie ee eae fal 321,045 
Hovador. 2a. cheval ee oe. aah, eee aes 201 ,492 
Keyote 5 eS Of Sy Ree eile Bae os 10,488 
Finland? - Wied (32. 08 Ce ee ee ee, Oe 31,319 
France . . sl hee” AA ONE. eb) See ee See 950,255 
Rrench Altea eeesal c PMaROOR, oo, SOR 396,754 
French Oceania . . Fee on Wie eels Gane 24 ,040 
German Federal Republic » LOR) Pon was 117,706 
Greece .. . oo: Se eT. ae 46 ,822 
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underwritten during 1953 


COUNTRY AMOUNT 
Guatemala 68,700 
Haiti 22,388 
Honduras 16,975 
Iceland 11,104 
Indonesia 29,125 
Tran 12.931 
Iraq 223 573 
Ireland 75,368 
Israel 27 ,050 
Italy 915,771 
Japan 92,634 
Jordan 183 
Lebanon 60 ,327 
Liberia 7,500 
Madagascar S13 
Marianas Islands L571 
Mexico ; 3,794 ,449 
Netherlands : 96,821 
Netherlands Antilles 79,614 
Netherlands Guiana 12 ,969 
Nicaragua 210; 350 
Norway 50 ,446 
Panama 124,435 
Paraguay 71,143 
Peru 299 , 329 
Philippines 25,390 
Portugal 111,042 
Portuguese Africa 23 ,669 
Puerto Rico : : 162 ,369 
St. Pierre & Miquelon 939 
Salvador 83 ,933 
Saudi Arabia 15,431 
Spain 61,500 
Sweden 188 ,934 
Switzerland 217032 
Syria : 97 ,494 
Thailand 150,992 
Turkey ae St A DA ee 178,827 
United States of Ametica a es eae 8 1,862,127 
Wrneuay = 9s 5 Se se el eae 2 309 , 362 
BORE ZCI Ciara i Lovee hod. os Veen ay Seen AS Ee heen 
Yugoslavia ee es ee ie 104,524 

Fotal Foreign Countries. = . . 4 <4 6 oie 2 we  $ 2179997 307 


otal All Countries: ©...) 2. «2 gees ee Be eras 
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AND 
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FOR THE YEAR ENDED DECEMBER 31, 1954 


HEAD OFFICE 
OTTAWA 


MONTREAL TORONTO VANCOUVER 


“The Corporation may, for the purpose of 
facilitating and developing trade between Canada 
and any other country, enter into a contract of 
insurance with an exporter to insure him against 
any risk of loss in connection with the export or an 
agreement for the export of goods by reason of the 
failure of the exporter, for any cause not avoid- 
able by the exporter, to recover the selling price 


of the goods.”’ 


—Extract from the Export Credits Insurance Act 


EXPORT CREDITS INSURANCE CORPORATION 


March 22, 1955 
The Right Honourable C. D. Howe, P.C., 
Minister of Trade and Commerce, 


OTTAWA. 


Dear Sir: 


In accordance with Section 17 of the Export Credits Insurance 
Act, I have the honour to transmit to you the attached statement of 
the accounts of the Export Credits Insurance Corporation for the 
year ended December 31, 1954, including, as required by Section 87 
of the Financial Administration Act, the Auditor General’s report 
on the result of his examination of the accounts and financial 
statements. 

Mr. Graham F. Towers, who resigned as Governor of the Bank 
of Canada at the end of the year, had been a member of the Cor- 
poration since its inception. His wise and prudent counsel was 
of inestimable value to the Board of Directors, and the Corporation 
was fortunate indeed in having the benefit of his experience. Mr. 
J. E. Coyne as Governor of the Bank is now, ex officio, a member of 
the Board of Directors. 

The business of the Corporation is to provide insurance, at a 
suitable premium, for Canadian exporters who wish to cover them- 
selves against certain risks of non-payment for goods sold to buyers 
in foreign countries. There is the risk of a foreign buyer becoming 
insolvent. Exporters are unable to protect themselves against this 
by means of ordinary commercial insurance except in the case of 
sales to the U.S.A. There is also the risk of cancellation of an import 
license and the risk of adverse changes in foreign exchange regulations 
in the buyer’s country. These are risks over which the exporters 
themselves have no control, and against which ordinary commercial 
insurance is not available. Generally, the Policies protect against 
losses arising from circumstances outside the control of both the 
buyer and the seller. 

The volume of business insured by the Corporation during 1954 
was $36,304,822 which was an increase of some 40% over 1953. The 
bulk of the increase was accounted for by the insurance of capital 
goods sold on a medium term credit basis where the payment terms 
in some cases extended to four years. It is encouraging to note the 
increasing use made of the Corporation’s facilities by exporters of 
capital goods. The Corporation recognizes that, increasingly, 
competition abroad and the demands of foreign buyers make the 
question of credit terms an important factor in negotiating sales of 
capital equipment. The protection of Export Credits Insurance 
should assist Canadian exporters of heavy equipment to compete in 
the world’s markets. 

Policies are issued to exporters of general commodities to 
cover their anticipated business during the succeeding twelve months. 
Where capital goods are concerned a Specific Policy is issued to 
cover the individual contract of sale. There were 181 Policies current 
at December 31, 1954 (excluding Policies issued under Section 21 
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of the Act) covering exports of a wide variety of products to some 
80 different countries. A classification of these Policies by export 
volume (as estimated by the Policyholders in their Applications) 
is as follows: 

GENERAL COMMODITIES POLICIES 


Estimated 
Policies Export Volume 
e Wre5 000 andhindert i.) Yo. es 26 $ 366,000 
Paes 00t to.$. 100,000 (454 eo. 77 $ 4,804,000 
me 100,001. to.$ 250,000 . ..... 30 $ 5,868 ,000 
$ 250,001 to $1,000,000 ...... 27 $13 , 460,000 
MIMOUN COOL ANG Gvers eo ucia alice «4! « So $29 ,500 ,000 
166 $53 ,998 ,000 

CAPITAL Goons POLICIES Consack 

Policies Amount 
See OO ana unger. 4 & 1 $ AST 
eee UU tatorp, 100,000) en so 3 $ 242,705 
Se LOUSU0T tobe 250,000, -. . c. 1 $ 147,563 
$ 250,001 to $1,000,000 5 $ 2,826,795 
$1,000,001 and over . 5 $11,997 ,670 
15 $15,223,510 


Under each Policy the maximum liability of the Corporation is set 
at a percentage of the estimated export volume. The aggregate 
of the maximum liabilities under the above Policies was $39,113,556 
and in addition there were liabilities totalling $1,469,000 under 
Policies issued in previous years which are no longer in force but 
under which claims might still be made. The maximum liability of 
the Corporation under Section 14 of the Act is limited to $200 million. 

The claims experience of the Corporation during the year 
resulted in a net excess of recoveries over payments of $579,785. In 
1954 the Corporation paid 112 claims aggregating $524,474, arising 
mainly from delays in payment due to exchange transfer difficulties 
in certain countries. Subsequent to payment of such elaims the 
necessary foreign exchange was made available by the importing 
countries to cover some of them, and recoveries of $65,510 were 
obtained against claims paid in 1954. In addition, recoveries 
amounting to $1,038,749 were received in connection with claims 
paid in previous years. The claims experience of the Corporation 
from the commencement of operations in 1945 to December 31, 1954, 
analyzed by type of risk insured, is as follows: 


Irre- 
Claims coverable Jet 

Nature of Claim Paid Recoveries Losses Outstanding 
Insolvency ... .$ 89,098 $ 20,343 $ 8,241 $ 60,514 
Overdue accounts . 215,258 18,086. 129,199 11,411 
Exchange transfer 

difficulties. . . . 4,080,569 2,714,324 25,758 1,340,487 
Tat i ee en CM i BS. 7,734 5 ,693 14,302 


$4,412,654 $2,821,089 $164,851 $1,426,714 
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It will be noted that only $164,851 has been written off as 
irrecoverable. Of the net outstanding amount of $1,426,714 the sum 
of $1,340,487 has been paid to Policyholders in connection with 
exchange transfer difficulties and is fully covered by deposits of 
local currency with banks abroad. This amount of $1,340,487 has 
been included in the Balance Sheet, described as ‘‘Deferred accounts 
receivable’ with a contra credit of a like amount because in the 
Corporation’s view it is not practicable to attempt any evaluation of 
the amount or time of the recoveries that might be obtained. All 
other outstanding claim payments, which total $86,227, are carried 
on the books at $1. 

Total income for the year amounted to $965,342, including 
$322,894 interest earned on Government of Canada bonds. Premiums 
are paid on the basis of monthly reports of export sales and amounted 
to $642,448 in 1954 and $344,783 in 1953. The substantial increase 
in premium income is due to the considerable volume of capital 
goods business which naturally carries higher rates of premium than 
do exports of consumer goods which are sold on short credit terms. 
Net operating expenses, details of which are set out on the attached 
statement, totalled $84,061. The result of the operations of the 
Corporation for the year after making full provision for all claims 
paid and obtaining the substantial recoveries outlined above, was a 
net addition to the Underwriting Reserve of $1,461,066, which now 
stands at $2,529,178. 

Section 11A. (2) of the Act requires that the Corporation shall 
at the end of each fiscal year, if the amount standing to the credit 
of the Underwriting Reserve is less than $5 million dollars, credit 
to the Reserve the excess, if any, of its revenues over its disburse- 
ments in that fiscal year. 

An analysis of the Underwriting Reserve, since the inception 
of the Corporation, discloses the following: 


Preininmis44.0:)  porasers, OS2:, SATA Ode 
Deduct: 

Operating expenses . . $1789 5220 

Claims paid .... . $4,412,654 

*Less: Recoveries ... 2,821,090 1,591,564 2,380,784 
Net result of operations before interest on 

inivestineitsas apm de ot PA Wh. EG oat ee 196 ,294 


Interest, on-investirente ohn. go ee, Meleamiet aay 092 Sees 


Balance at credit of underwriting reserve as at 
Decembers3 laul0s 4. eg awk 2 Ones, Renee) ees $2,529,178 


*Includes $1 set up as nominal value of anticipated recoveries. 


From the above statement it will be seen that from the com- 
mencement of operations in 1945 to December 31, 1954, before 
taking into account interest on investments, there was a net excess 
of premiums over operating expenses and claims of $196,294. This 
relatively modest sum has been accumulated from the insurance of 
export sales totalling $272,762,845. It is evident that the Corpor- 
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ation in its experience to date has provided insurance on a basis 
which has resulted in neither a profit to the Corporation nor an 
excess charge on exporters. The capital of the Corporation is in the 
nature of a guarantee fund subscribed by the Government and in- 
terest earned thereon should not be included in the income from 
operations of the Corporation in calculating the rates of premium. 

The ninth meeting of the Advisory Council, which is appointed 
by the Governor in Council pursuant to Section 9 of the Export 
Credits Insurance Act, to advise the Board of Directors on matters 
relative to the administration of the Corporation, was held in Ottawa 
on November 24, 1954 and was attended by eight members of the 
Council. 

The Corporation maintains branches in Montreal and Toronto 
and is represented in Vancouver by an officer of the Department of 
Trade and Commerce. The total staff at the end of the year numbered 
24. Senior officers of the Corporation made periodic visits through- 
out the year to various parts of Canada calling on associations, 
banks and exporters, and explaining the functions of the Corporation 
to interested groups. The President and General Manager attended 
the annual meeting in Italy of an international organization of 
export credits insurers, |’Union d’Assureurs pour le Controle des 
Credits Internationaux, of which the Corporation is a member, and 
also visited certain Mediterranean countries where the Corporation 
has substantial commitments. 


SECTION 20 -OF THE. ACT 


Section 21 of the Act provides that the Governor in Council 
may authorize the Corporation to enter into a contract of insurance 
where the Board is of the opinion that a proposed contract of 
insurance would impose upon the Corporation a liability for a term 
or in an amount in excess of that which the Corporation would 
normally undertake in relation to any one contract, exporter, 
commodity or country, and in the opinion of the Minister it is in 
the national interest that the proposed contract be entered into. 
In the event of a loss the necessary moneys would be paid out of the 
Consolidated Revenue Fund. An aggregate of approximately $48 
million has been insured under this Section. Orders-in-Council 
were passed in 1954 under this Section authorizing the Corporation 
to issue certain Policies. Export sales of $28,203,887 were insured in 
1954 and premiums of $258,693 were received, of which 25% has 
been retained to meet expenses and overhead, and the remaining 
75% has been credited to the account of the Receiver General. A 
summary of the transactions respecting contracts of insurance 
entered into under Section 21 of the Act during the year ended 
December 31, 1954 is set forth on the attached Schedule ‘‘A”. 


Yours faithfully, 


Wo. FREDERICK BULL, 
Chairman. 


EXPGR? CREDITSaG 


ESTABLISHED UNDER * 


Statement of Assets and ] 


ASSETS 
Ach Whee neck Ue oem Se eo $ 415,970 
Premitniys TECEIVADIC. one nd euyo cin aa ee 20 ,089 
Interest accrued on investments .... 94 ,986 
Prepaiiexpenses.y= 1? ine yt Awe ae EE 506 


Investments—Government of Canada 
bonds, at amortized cost (par value 
$12,000,000; market value $12,033,990) $2:0527 415 


Deferred accounts receivable arising out of 
claims paid in connection with exchange 
transfer difficulties, secured by deposits 
of local currencies with banks abroad, 
DE RONG ee coe en oe eee eee 1,340 ,487 


Possible recoveries in respect of other 
claims paid ($86,227) at nominal value 1 


Office furniture and equipment, at cost . $19,913 
Less: Accumulated depreciation. . . . 11,576 3 g38 


$13,932,791 


Note: The liability of the Corporation under the contracts of 
insurance issued and outstanding as at December 31, 1954 
totalled $67,394,299, of which $26,811,743 was for contracts 
entered into under Section 21 of the Act, which provides that 
all moneys required to discharge the liabilities arising under 
such contracts are payable to the Corporation by the Minister 
of Finance out of unappropriated moneys in the Consolidated 
Revenue Fund. 


Certified correct: 


D. A. KEILL, 
Accountant 


Approved: 


H. T. AITKEN, 
President and General Manager 


ANCE CORPORATION 


RT CREDITS INSURANCE ACT 


ies as at December 31, 1954 


LIABILITIES 


PNECOUNTS PAV ADI Cee i Bs «ae se 
Policyholders’ premium deposits 
Due to the Receiver General of Canada, 
in respect of contracts of insurance 
entered into under Section 21 of the 
Act (Schedule ‘‘A’’) . 
Deferred credit— peablerrn recoveries ee, 
claims paid, per contra 
Underwriting reserve: 
Balance at January 1, 1954. . 
Add: Net result of operations for year 
ended December 31, 1954, per 
Statement of Operations . : 


Capital: 
Capital stock: 
Authorized and subscribed— 
150,000 shares of $100 each 


Issued and fully paid— 
50,000 shares of $100 each . . 
Capital surplus paid in aa the Min- 
ister of Finance . ; 


. $1,068,112 


aa 15,000,000 


1,028 
47,140 


14,958 


1,340,487 


2,529,178 
3,932,791 


10 ,000 ,000 


$13,932,791 


Certified in accordance with my report dated March 15, 1955 to 
the Minister of Trade and Commerce, under Section 87 of the 


Financial Administration Act. 


WATSON SELLAR, 
Auditor General of Canada 


EXPORT CREDITS INSURANCE CORPORATION 


Statement of Operations for the year ended 
December 31, 1954 


INCOME: 


Premiums on risks underwritten, ex- 
cluding business done under Section 
21 of the Act : 

Interest on investments 


EXPENSE: 

Salaries of executive officers 

Other salaries 

Contributions to Civil Seemce 
Superannuation Account . 

Travel . 

Rents . 

Comannications expense on edit! 
reports 

Stationery, priteine a ote 
supplies . 

Advisory Council Weenie in sOGaNA 

Depreciation of office furniture and 
equipment . 

Other . 


Less: Portion of premiums retained 
with respect to contracts of in- 
surance entered into under Section 
21 of the Act, to meet expenses and 
overhead arising out of such con- 
tracts (Schedule “‘A’’) . 


POLICYHOLDERS’ CLAIMS: 
Payments 
Recoveries: 
Applicable to pay- 
mentsin 1954 .. $ 65,510 
Applicable to pay- 
ments prior to 1954 =1,038,749 


Excess of recoveries over payments. 


Net result of operations credited to 
underwriting reserve as required by 
Section 11A.(2) of the Act : 
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1,104,259 


$ 642,448 


322 894 


26,720 
76,747 


7,073 
7,835 
10,585 
8,015 


2,394 
1,144 


1,991 
6,230 


148 ,734 


64,673 


524 ,474 


$ 965,342 
84,061 
881,281 
579,785 
$1,461 ,066 


SCHEDULE ‘‘A”’ 


EXPORT CREDITS INSURANCE CORPORATION 


Summary of transactions respecting contracts of insurance 
entered into under Section 21 of the Act during the year 
ended December 31, 1954 


Balance due the Receiver General of Canada 
emai vali OG dy st cea are oat Py bea de bag $ 55,457 


Premiums on contracts of insurance entered 
into under the authority of the Govern- 


Ment OL Canada yok vo Oo we ke 258 ,693 
314,150 
Deduct: 
Payments to the Receiver General . . . $234,519 
Amount retained by the Corporation to 
meet expenses and overhead ..... 64,673 299,192 


Balance due the Receiver General of Canada 
ateDecembern31 21954 sone erode! Seite $ 14,958 


March 15, 1955 


The Right Honourable C. D. Howe, P.C., 
Minister of Trade and Commerce, 
OTTAWA. 


Sir: 

The accounts and financial statements of Export Credits 
Insurance Corporation have been examined for the year ended 
December 31, 1954, and a set of the financial statements is attached. 
In compliance with the requirements of Section 87 of the Financial 
Administration Act, I now report that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the 
preceding year and are in agreement with the books 
of account, 


(ii) in the case of the statement of assets and liabilities, 
give a true and fair view of the state of the Corpor- 
ation’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of operations, give a true 
and fair view of the income and expense (including 
policyholders’ claims) of the Corporation for the 
financial year; and 


(c) the transactions of the Corporation that have come under my 
notice have been within the powers of the Corporation under 
the Financial Administration Act and any other Act applicable 
to the Corporation. 


Yours faithfully, 


WATSON SELLAR, 
Auditor General 
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Analysis, by countries, of actv 


COUNTRY AMOUNT 

COMMONWEALTH COUNTRIES 
Anglo- Pear Sudaaie aysaeese a or ee eee 2,545 
Australia... : ONG) BRO Aaa earn Ee 543,114 
Bermuda. . si» jin? eld Aes tes tance me) Pe ee 9 Oe Be 
British East Africa Sdn oc lioeee We Se ae ES eee 3/52 
BritishGiana 6 a, haan ten rae aon meee 147 ,589 
Drie (HlONndUrass. 2 ey aebs feet ee ee a 208 
Titiche West eNiticg: to): oni: Wane nee amr ae 2,814 
British: Westilndiess.2". . avg Vee ee ee ee 917 ,830 
Ceylon. .).% sO taster le ee gee 4,262 
OV PRUSA 4 ee Gib os. a tke ties OS aotearoa ee 3,448 
FIGHe qNOnet* AG aon ee a ene ees 16,091 
Lidia ANOS oc ANG Gee, ata 181 7072 
CUR a (Vr ee ee ne ee ee gt Gn 112,740 
UREWSh Ua UNL OE Mans Cy Re ay mmerey eee Le Oe TO 518 
New ZenlanGss\gs a 2. Ce 2 ere beeen Make rensis lee 309 ,024 
Pakistan. . es eae Oe on ie ane 23 ,007 
Rhodesia & Nyasaland Ey CR es 22 ii 
South Arica = «4: Se a ge ten nae ee 2,015 ,294 
Wnrted King dome) pee 8. 2 eee ee 1,842 ,028 

Total Commonwealth Countries ........ $ 6,189,442 


FOREIGN COUNTRIES 


Arooniais cee tk ts 6 bee ee ohn pee eee 30 ,899 
Delevan Congo. ge. We ee aka ae 146 , 292 
Belotiim’ >. 24 eieal & 22 Bae Se eek 814,546 
Bolivia? <0.g) ke ties ic as pe Meet ae 159 , 806 
Brazilh Peas.) 9 Seem, 4 etl fe eee, ae 5,563,919 
Chait Sek «ao ecg de Bee ed ras ohh Minoo Wenn eras ES itor! 
Colonia; i fel Amer Wal Ag Oa a Oe 1,966 , 403 
CG Gta RICA): ao oe ee met oa, "oc Dine ea, Meet fo ge 229,120 
Gubal gap uiln Ave ced a am ich. ace, we eee eae 1,608 ,899 
Denmark . . Aik SBP hs Cates ame ee tae 22,477 
Dominican Republic CDE eS ee eee SEI e 236,551 
FCUsCGr b2Ghy tO Re cane 2) Ge on ee FO ng ae ae 245 ,674 
EUSP ie see to Meee ce Ne eau Cae atin Sn eee) 51,480 
Pia laniG Vio9 yn egies aie ak te A ht ee 20.815 
Prance-~ its ears lcs as Bea ed ee ee ea tas 820 , 566 
PrencuvAtiica p<? Vs pee tema) pee ee ed a ee 479 ,019 
French Oceania. . Seen ee ee 12,956 
German Federal Republic ee get see ee 515;,703 
Greecé, Jog 4 : BE ey ee ae SAi ori 
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<s underwritten during 1954 


COUNTRY AMOUNT 


CIE teMmaliae nee eee EE Me Otley, otek e 355 ,927 
att Meee HET tae Pera nace t i: ol em) 60 ,826 
LOM GULAGING 2 See sty Ne eile ot Ld AOE pent: cd ak 20,815 
LEC IAN CMe try meee tsk EMM. FP ke te bo03 
LGV CSRS RAR rea PR i ales A nm 132273 
UE Gee Sed ae io ARUN, ORE ab be 136,521 
LIE co Oa lg op Re ee et Oe Re 137 ,401 
LIF EA ASO ct ae RY a PAL 33,274 
SSNS) alle, ne en a eS 36 , 203 
To ee tale Hae Meehan io Pahoa i. G8. Mio wel Ge, Neves 805 ,900 
all eee a OR CPt a ah hte, rh Ys) cs Paden fae x 38 ,667 
NcecclaT eee We tI 6 oe Yor oo de oF aR os fs 610 
Wemonoimen rm tan gtns ok ke ok see oA x 82 ,528 
IM ENG PROPS gh RE) Os oi oer et Part 1,810 
Ma ria masulolances ime. ge. 5 2: i ola ec eee 330 
INICSICORM errmtuheie ay! se xd oe cok Be ee oa 129578702 
Netherlands . . UN cite eh Ae be ie ote 206,792 
Netherlands Antilles ............ 136 ,364 
INetherands Giltandme scat nut otc ehanr elas 51,944 
MIGAMACUIAN Om 4 ke ene gt eis eck lanka. |. 404 ,627 
EN Otay covets. Bate” ea Mee Pict ca’ hs, 9. rte aongh eP 40,914 
Banana eee eas oe OS Sy SE 133 ,054 
ALA Cua ya ee ee re age Ph at BP eek a? NE 8 19 ,971 
Peru oo AE Se en Thee ne nV ka 193 ,938 
Philippines . ee ease he Vai neta 1,340 
Portugal. oi. Tw Sire ee rns ee rao 102 ,093 
Portuguese ric nA ale Sl es, 18 ,838 
Puerto Rico . . eh ee a ed ea 89 , 852 
St. Pierre & Miquelon At ee ee ee ie eee 2,064 
Salvador. =. Pa er eae een eT, 190,728 
SELIG I Jah ov yee ae ee eae eR a rea! Sa 44,125 
SOA ae mee athe Wye 5. Se cles Alea) 3. SeeiE evo 
VC Ciaran MMM Ns cle inl fate y atk We Ma. ale 197 ,596 
Swiizetlan mew ose ii te.) SP ag iol ota eh dae Ge em 198 ,674 
Vil ne ames, BEA nie Lee pelvis) ales 3) 1c) 
Pai titeee, Peete) oo RARE We se banda hace AGE: ae 15556 
eTATT AtCe, 9%, Due secy 2)? ee ME IA, 6S ou yg 251,254 
‘orkeys Tc. gi hyentuecebcate nate Sorte 5 ,860 ,013 
United States of Amerca BV oot tastes See hi 455 ,147 
UES ULATED ERA CMA tpi pee dae tee ie Se PEO tee |e ar 298 , 663 
ISOC AN TS EWR lat Re Pape el ie ck le a 2,126,219 
ATOM NSLS UR. Seth ete ue been a Bt ais 55 


beoral’ Foreign Countries... «. pie. (8 a 2) ~ BUS08 115", 380 
Mer AL AUC OUNTfIGS ces 6s 5d eee a ee ee OO Ua one 
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BOARD OF DIRECTORS 


WM. FREDERICK BULL, CHAIRMAN 


Deputy Minister 
of Trade and Commerce 


Alternate-J. H. ENGLISH 


Kew. TAYLOR, CB:E: Sh 12 (SOV 

Deputy Minister Governor 

of Finance Bank of Canada 

Alternate—J. J. DEUTSCH Alternate-J. R. BEATTIE 
Ee Ce AUD Eine M. W. SHARP 

Chairman, Canadian Associate Deputy Minister 

Maritime Commission of Trade and Commerce 
A. F. W. PLUMPTRE H. T. AITKEN 

Department of Finance President and 


General Manager 


ADVUSORY COUNCIL 


HON. HECTOR AUTHIER (Ge DR DY Neop< 
Amos Edmonton 

R. B. BUGCKERFIELD LEON J. KOERNER 
Vancouver Vancouver 

R. H. DAVIS GEORGE W. ROBERTSON 
Welland Regina 

JAMES S. DUNCAN, c.M.c. FEETGHER Ss MiljimeE 
Toronto Halifax 

RAYMOND GARNEAU JAMES STEWART, c.B-E. 
Quebec Toronto 

HH. GS HESEER K. F. WADSWORTH 
Montreal Toronto 


Be HOMER ZWiIiGKER 
Lunenburg 


OFFICERS 


H. T. AITKEN A. W. THOMAS T. CHASE-CASGRAIN 
President and Assistant Secretary 
General Manager General Manager 
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ANNUAL REPORT 
AND 


FINANCIAL STATEMENTS 


DECEMBER 31. 1955 


Government 
Publications 


EXPORT CREDITS INSURANCE CORPORATION 


ESTABLISHED UNDER THE EXPORT CREDITS INSURANCE ACT 


VV Ee rai ct 
INNO AL REPORT 


AND 


FINANCIAL STATEMENTS 


EOR RREaVvEAR ENDED: DECEMBER 31, 1955 


HEAD OFFICE 
OTTAWA 


MONTREAL TORONTO VANCOUVER 


“The Corporation may, for the purpose of 
facilitating and developing trade between Canada 
and any other country, enter into a contract of 
insurance with an exporter to insure him against 
any risk of loss in connection with the export or an 
agreement for the export of goods by reason of the 
failure of the exporter, for any cause not avoid- 
able by the exporter, to recover the selling price 


of the goods.”’ 


—Extract from the Export Credits Insurance Act 


EXPORT CREDITS INSURANCE CORPORATION 


March 16, 1956 


The Right Honourable C. D. Howe, P.C., 
Minister of Trade and Commerce, 


OTTAWA. 


Dear Sir: 


In accordance with Section 17 of the Export Credits Insurance 
Act, I have the honour to transmit to you the attached statement 
of the accounts of the Export Credits Insurance Corporation for the 
year ended December 31, 1955, including, as required by Section 
87 of the Financial Administration Act, the Auditor General’s 
report on the result of his examination of the accounts and financial 
statements. 

The business of the Corporation is to provide insurance, at a 
suitable premium, for Canadian exporters who wish to cover them- 
selves against certain risks of non-payment for goods sold to buyers 
in foreign countries. There is the risk of a foreign buyer becoming 
insolvent. Exporters are unable to protect themselves against this 
by means of ordinary commercial insurance, except in the case of 
sales to the United States of America. There is also the risk of 
cancellation of an import license and the risk of adverse changes in 
foreign exchange regulations in the buyer’s country. These are 
risks over which the exporters themselves have no control, and 
against which ordinary commercial insurance is not available. 
Generally, the Policies protect against losses arising from circum- 
stances outside the control of both the buyer and the seller. 


The volume of business insured by the eee during 
1955 was $48,453,948, an increase of about 33% over 1954. The 
bulk of the increase was accounted for by the insurance of general 
commodities sold on short credit terms and the volume of that type 
of business increased 40% over 1954, while the insured total of 
capital goods sold on a medium term credit basis was up by 19% 
over the previous year. Competition abroad and the demands of 
foreign buyers continue to make the question of credit terms an 
important factor in negotiating sales of capital equipment. The 
protection of export credits insurance assists Canadian exporters 
of heavy equipment to compete in the world’s markets. 


Policies are issued to exporters of general commodities to cover 
their anticipated business during the succeeding twelve months. 
Where capital goods are concerned a Specific Policy is issued to 
cover the individual contract of sale. There were 191 Policies 
current at December 31, 1955 (excluding Policies issued under 
Section 21 of the Act) covering exports of a wide variety of products 
to some 80 different countries. A classification of these Policies by 
export volume (as estimated by the Policyholders in their Appli- 
cations) is as follows: 
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GENERAL COMMODITIES POLICIES 


Estimated 
Policies Export Volume 
eee onOU0rand winder ck 6 ge ke oe kl 35 $ 484,000 
Dee OOlstobe 1OO000 .. € . . ou ce. . 75 4,636,000 
SEmLOOOOIetom 250000, 2. .. . ) . . a 30 5,710,000 
See 5OMOOT to. $1 000,000 295.59. 6 21 11,450,000 
‘Sil OOO. OO aiilowse . . . 5... en, 8 35,300,000 
169 $57 , 580,000 
CAPITAL Goops POLICIES 

Contract 

Policies Amount 
Dee OOO IetO: wee tOO000 I. 2. a: wa « a xs 4 $ 260,626 
S 100,001 oS 20,000 ... ......¢ 4 596 997 
$ 250,001 to $1,000,000 Aan 7 3, 886, 789 
$1,000,001 and over 7 24,189,852 
22 §28, 934, 264 


|| 
1] 


Under each Policy the maximum liability of the Corporation is set 
at a percentage of the estimated export volume. The aggregate of 
the maximum liabilities under the above Policies was $49,822,963 
and in addition there were liabilities totalling $1,197,000 under 
Policies issued in previous years which are no longer in force but 
under which claims might still be made. The maximum liability of 
the Corporation under Section 14 of the Act is limited to $200 
million. 

In 1955 the Corporation paid $1,843,990 in claims arising 
mainly from delays in payment due to exchange transfer difficulties 
in certain countries. Subsequent to payment of such claims the 
necessary foreign exchange was made available by the importing 
countries to cover some of them, and recoveries of $101,863 were 
obtained against claims paid in 1955. In addition, recoveries 
amounting to $1,352,256 were received in connection with claims 
paid in previous years. The claims experience of the Corporation 
from the commencement of operations in 1945 to December 31, 
1955, analyzed by type of risk insured, is as follows: 


Trre- 
Claims coverable Net 
Nature of Claim Paid Recovertes Losses Outstanding 
Insolvency Co etOZEO29 71050) had (Lipa pas ei atOS 
Overdue accounts ee 258 , 662 85,940 125,676 47,046 
Exchange transfer difficulties 5,867,323 4,157,130 21,089 1,689,104 
OCH eH Latent ed ep, DH AAG, 11,088 16,495 147 


86.256, 644 $4,275,208 $175.031 $1,806,405 


It will be noted that only $175,031 has been written off as 
irrecoverable. Of the net outstanding amount of $1,806,405 the 
sum of $1,689,104 has been paid to Policyholders in connection with 
exchange transfer difficulties and is fully covered by deposits of 
local currency with banks abroad. This amount of $1,689,104 has 
been included in the Balance Sheet, described as ‘‘Deferred accounts 
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receivable’ with a contra credit of a like amount because in the 
Corporation's view it is not practicable to attempt any evaluation 
of the amount or time of the recoveries which might be obtained. 
All other outstanding claim payments, which total $117,301, are 
carried on the books at $1. Since the end of 1955 substantial sums 
have already been paid to Policyholders in connection with foreign 
exchange transfer difficulties, and it 1s considered probable, based 
on present outstandings, that the Corporation will be required to pay 
in excess of $2 million on such claims during 1956. 

Total income for the year amounted to $822,925, including 
$367,557 interest earned on Government of Canada bonds. Although 
the volume of insured exports was up substantially, premiums in 
1955 totalled $455,368 as compared with $642,448 in 1954. This sub- 
stantial reduction in premiums wasnot due to an overall reduction 
in the premium rate structure, but was occasioned by the fact that 
a major portion of the export sales of capital goods insured under 
Policies issued in 1955 were made on shorter payment terms than 
those insured in 1954. Net operating expenses, details of which are 
set out in the attached statement, totalled $142,906. The result of 
the operations of the Corporation for the vear, after making full 
provision for all claims paid and obtaining the substantial recoveries 
outlined above, was a net addition to the Underwriting Reserve of 
$290,148, which now stands at $2,819,326. 

Section 11A. (2) of the Act requires that the Corporation shall 
at the end of each fiscal year, if the amount standing to the credit 
of the Underwriting Reserve is less than $5 million, credit to the 


Reserve the excess, if any, of its revenues over its disbursements in 
that fiscal year. 


An analysis of the Underwriting Reserve, since the inception 
of the Corporation, discloses the following: 


Premiitms! 52 .. G43 428. eee $3,032,446 
Deduct: 
Operating expenses ........ Se 952.124 
Clanns paidie. geen ne es O20 64s 
“Less: Recoveries -)..8 Ft pe 4,275,209 1,981,435 2EOT3 = SG2, 
Net result of operations before interest on investments .... . 118,884 
fnteresien tuvestments ie, So's ae ei ee CN By me 2,700 ,442 


Balance at credit of underwriting reserve as at December 31, 1955 $2,819,326 


*Includes $1 set up as nominal value of anticipated recoveries. 


From the above statement it will be seen that from the com- 
mencement of operations in 1945 to December 31, 1955, before 
taking into account interest on investments, there was a net excess 
of premiums over operating expenses and claims of $118,884. This 
relatively modest sum has been accumulated from the insurance of 
export sales totalling $321,216,793. It is evident that the Corpor- 
ation in its experience to date has provided insurance on a basis 
which has resulted in neither a profit to the Corporation nor an 
excess charge on exporters. The capital of the Corporation is in the 
nature of a guarantee fund subscribed by the Government and 
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interest earned thereon should not be taken into account in reviewing 
the operations of the Corporation. 


The tenth meeting of the Advisory Council, which is appointed 
by the Governor in Council pursuant to Section 9 of the Export 
Credits Insurance Act, to advise the Board of Directors on matters 
relative to the administration of the Corporation, was held on 
November 22, 1955 and was attended by seven members of the 
Council. I wish to express my appreciation of the services rendered 
by Mr. C. D. Jacox of Edmonton, who was a member of the 
Advisory Council from its inception, and who resigned during the 
year. 

The Corporation maintains branches in Montreal and Toronto 
and is represented in Vancouver by an officer of the Department of 
Trade and Commerce. The total staff at the end of the year num- 
bered 27. Senior officers of the Corporation made periodic visits 
throughout the year to various parts of Canada calling on asso- 
ciations, banks and exporters, and explaining the functions of the 
Corporation to interested groups. The Assistant General Manager 
attended the annual meeting in Switzerland of an international 
organization of export credits insurers, |’Union d’Assureurs pour le 
Controle des Credits Internationaux, of which the Corporation is a 
member. 


SECTION: 21 OF THE ACT 


Section 21 of the Act provides that the Governor in Council 
may authorize the Corporation to enter into a contract of insurance 
where the Board is of the opinion that a proposed contract of 
insurance would impose upon the Corporation a liability for a term 
or in an amount in excess of that which the Corporation would 
normally undertake in relation to any one contract, exporter, 
commodity or country, and in the opinion of the Minister it is in 
the national interest that the proposed contract be entered into. In 
the event of a loss the necessary moneys would be paid to the 
Corporation out of the Consolidated Revenue Fund. An aggregate 
of approximately $55 million has been insured under this Section, 
and there have not been any claims. Orders-in-Council were passed 
in 1955 under this Section, authorizing the Corporation to issue 
certain Policies. Export shipments of $6,294,663 were insured in 
1955 and premiums of $55,324 were received, of which 25% has 
been retained to meet expenses and overhead, and the remaining 
75% credited to the account of the Receiver General. The aggregate 
of the maximum liabilities under these Policies in force as at 
December 31, 1955 was $22,025,640. The maximum liability of 
the Corporation under Section 21 of the Act is limited to $100 
million. A summary of the transactions respecting contracts ot 
insurance entered into under Section 21 of the Act during the year 
ended December 31, 1955 is set forth in the attached Schedule “‘A”’. 


Yours faithfully, 
Wm. FREDFRICK BULL, 
Chairman. 


ASSETS 
Cash 


Premiums receivable 
Interest accrued on investments 
Prepaid expenses 


Investments—Government of Canada 
bonds, at amortized cost (par value, 
$12,450,000; market value, $12,110,865) 


Deferred accounts receivable arising out of 
claims paid in connection with exchange 
transfer difficulties, secured by deposits 
of local currencies with banks abroad, 
per contra 


Possible recoveries in respect of other 
claims paid ($117,301), at nominal value 


Office furniture and equipment, at cost 
Less: Accumulated depreciation. 


EXPORT CREDITS 


ESTABLISHED UNDER T 


Statement of Assets and 


$ 250,060 
39 447 
88 , 402 


356 


1,689,104 
1 

$21,679 
13,403 8 276 


Note: The liability of the Corporation under the contracts of 
insurance issued and outstanding as at December 31, 1955 
totalled $73,045,603, of which $22,025,640 was for contracts 
entered into under Section 21 of the Act, which provides that 
all moneys required to discharge the liabilities arising under 
such contracts are payable to the Corporation by the Minister 
of Finance out of unappropriated moneys in the Consolidated 


Revenue Fund. 


Certified correct: 


B. R. Kine, JRr., 
Accountant 


Approved: 


Hey ATEKEN: 
President and General Manager 


\NCE CORPORATION 


REDITS INSURANCE ACT 


s as at December 31, 1955 


LIA BIELTIES 


Accounts payable > ae ys 
Policyholders’ premium deposits....... 
Due to the Receiver General of Canada, 

in respect of contracts of insurance 


entered into under Section 21 of the 
Act (Schedule ‘‘A’’) . 


Deferred credit—possible recoveries of 
claims paid, per contra 


Underwriting reserve: 
Balance at January 1, 1955. 
Add: Net result of operations for the 
year ended December 31, 1955, per 
Statement of Operations . 


Capital: 
Capital stock: 
Authorized and subscribed— 
150,000 shares of $100 each 


Issued and fully paid— 
50,000 shares of $100 each . 
Capital surplus paid in by the Min- 
ister of Finance 


1,689 , 104 


2,929 ,17 


(o's) 


(819,326 


pS Hh} 
Nn 
~I 
Ww 
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bo 
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15,000 , 000 


5,000 , 000 


Nn 


,000,000 10,000,000 


$14,573,524 


Certified in accordance with my report dated February 20, 1956 
to the Minister of Trade and Commerce, under Section 87 of the 


Financial Administration Act. 


WATSON SELLAR, 


Auditor General of Canada 


EXPORT CREDITS INSURANCE” CORPORATION 


Statement of Operations for the year ended 
December 31, 1955 


INCOME: 


Premiums on risks underwritten, ex- 
cluding business done under Section 
21 of the Act 

Interest on investments 


EXPENSE: 

Salaries of executive officers . 

Other salaries cae ane 

Contributions to Civil Service 
Superannuation Account . 

Travel. 

Rents . A Ieto tae eo eee 

Communications expense and credit 
reports ee ee 

Stationery, printing and office 
supphes . Lond ae 

Advisory Council meeting . 

Depreciation of office furniture and 
equipment . 

Other. 


Less: Portion of premiums retained 
with respect to contracts of in- 
surance entered into under Section 
21 of the Act, to meet expenses and 
overhead arising out of such con- 
tracts (Schedule “‘A”’) . 


POLICYHOLDERS’ CLAIMS: 
Payments 
Recoveries: 
Applicable to pay- 


Ments 10.1995) 8. sn OLE COS 
Applicable to pay- 
ments prior to 1955 


1,352,256 


Net result of operations credited to 
underwriting reserve as required by 
Section 14A:(2) of the Act . 


10 


S 455,368 
SOM OOF 


UG eitove | 


142 ,906 


1, 843 ,990 


1,454,119 


680 ,019 


Ryo stow dl 


SCHEDULE ‘‘A”’ 


EXPORT seCREDITS, INSURANCE CORPORATION 


ow 


Summary of transactions respecting contracts of insurance 
entered into under Section 21 of the Act during the year 
ended December 31, 1955 


Balance due the Receiver General of Canada 
Aieelanuaty llOS5: «Gara re Ss $ 14,958 


Premiums on contracts of insurance entered 
into under the authority of the Govern- 


Menton @a radius | Reece tele Ss 55,324 
70,282 
Deduct: 
Payments to the Receiver General . . . $ 44,767 
Amount retained by the Corporation to 
meet expenses and overhead . ... . Serco oa 58 , 598 


Balance due the Receiver General of Canada 
id B Yered anh ac) aoe 3 Wag NS )s ps nem a ee $ 11,684 


February 20, 1956 


The Right Honourable C. D. Howe, P.C., 
Minister of Trade and Commerce, 
OTTAWA. 


Sire 
The accounts and financial statements of Export Credits 


Insurance Corporation have been examined for the year ended 
December 31, 1955, and a set of the financial statements is attached. 


It having been a matter of doubt as to whether or not the 
Corporation is hable for income tax in respect of portions of the 
excess of revenues over disbursements in each year, which are 
transferred to the Underwriting Reserve in accordance with the 
requirement of Section 11 A.(2) of the Act, no provisions for income 
tax have been recorded by the Corporation in its accounts. 


In compliance with the requirements of Section 87 of the 
Financial Administration Act I now report that, in my opinion, 
subject to the foregoing observation: 


(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 


(1) were prepared on a basis consistent with that of the 
preceding year and are in agreement with the books 
of account, 


(11) in the case of the statement of assets and liabilities, 
give a true and fair view of the state of the Corpora- 
tion’s affairs as at the end of the financial year, and 


(111) in the case of the statement of operations, give a true 
and fair view of the income and expense (including 
policyholders’ claims) of the Corporation for the 
financial year; and 


(c) the transactions of the Corporation that have come under 
my notice have been within the powers of the Corporation 
under the Financial Administration Act and any other Act 
applicable to the Corporation. 


Yours faithfully, 


WATSON SELLAR, 
Auditor General. 


COUNTRY 
(COMMONWEALTH COUNTRIES 


Anglo-Egyptian Sudan. 
Australia: 5 : 
Bermudas xi). 

British East Africa 
British Guiana . 
British Honduras. . 
British West Africa . 
British West Indies . 
Cey lon 


Hong Kong 

India 

Malaya . 

New Fealand:. 

Pakistan : 
Rhodesia & Nyasaland 
South Africa . : 
United Kingdom . 


Total Commonwealth Countries 


FOREIGN COUNTRIES 


Argentina 

Austria 
Belgian Congo ; 
Belgium . 

Bolivia 

Brazil... 

Chile 

Colombia 

Costa Rica 

Cuba are 
Czechoslovakia . 
Denmark ; 
Dominican Repunie 
Ecuador . 

Egypt . 

Finland 

France. 

French iiee. 
French Guiana . 
French Oceania 
French West Indies . 
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Analysis, by countries, of actu 


AMOUNT 


$ oes 


23015 
158,483 
754,938 

10,771 
32,653 
(DES es 
7,376,761 


$ 24,869,425 


PGI I 4S) 


— 
> 
ns 
Ww 
cS 
~I 
TS 


— 
oo 
NSS 
(ore) 
\O 
=> 
n 


<s underwritten during 1955 


COUNTRY AMOUNT 


German Federal pee 1Gi ee ee ae ode nny oS OS Te SI 
Greece,» . ; Sy ad Pee ey Fe ae a 474,375 
Sri Magen ne ee LE. pale bes e I cn eee ee 4,535 
Cate malay paket Geel oP Gecty Heke wees sa 444 363 
IAW RE Co et hace nt ae als le ae ee en 50,970 
iIRSRWI AUG. ok Ce Nie oat a ee oie, Leer 609 
UOC Camere ese eee ak aoe ete, 3 Wh 28,642 
CCENOGI oe oan Rees 42a Ce aR eh 4,060 
ISca00 3 BYORI, Ao AAA T Soe ram geen eo ca 81,242 
Neevei.a, Se Bs Sete Dakar. ck eet 4 ie gi a LOT 3S 
live leva Gl eet eee eee ee Se Nak Pine as 24,232 
Sie Maen, BOS ert, A A Aone ROT SIS ee cud hoes 43,774 
IIRC on vy WS os eran ee A ec a 1,078,021 
AORN. ne sh Nee See aye eae ee, a 36 ,995 
|[ORRTE IAS SAR Ene le ie nae soe rk 436 
ESA 7211 Came MEP ER ue nn Rea Fat. wae eh tS Te 901 
Rely aii@ritemmre seem to rn Py Oh oe en 85 , 309 
EVE CeMa Ole orn eaee we aohue te ee ia a ta ok TO 8,144 
WIGS ASCAm ene PM aay Wit Be ne Als Gln Sole 
WieSciC OMe Riri panie sy ee eel a a) Ow SO eet 
Netherlands . . . Nn Sat a ee hat ee ee 337,995 
Netherlands arilles Sas Te ee ea 138 ,391 
INGL Mem aii cr llianicamay = 0) ates ee as  Aeelee 50,853 
INGA CU meeanen Mes one, Ae Oe eo. ibs. Ge 242,107 
INIGIRTORT Be SB es, Sie rane eta eh ee ern mS 135 , 346 
Pena cnid enna On AE Ie. Rates ota A, PB 106 ,506 
LCE SCEIOAD Bini oe a oe piane  e e he a  nie re y 655,155 
et Cate: Me or Ca icon Oe cue RL fanart gare 246,549 
Philippines - oy Ore ines tee Raed ee an annes Mee ae a Shls) 
Poreuoal 95. ee oh ee ar ee ELOr OSs 
Portuguese CC ee oO nA pk 11,656 
Bocce Rico. Se: SP eS ae eee on 521s 
St. Pierre & Miquelon ek pe tee eee Sone 
Salvador, on uc oe ep ct hey bene 109 ,995 
SAUCE NCD Ices aiseny ty er Le Ae A MN ee Ces 44 519 
SLULSGISS. “UEP ty cee ie ae ee nn 903 ,623 


Si iigle(oig Sh ota!) ty ea tay We er aie Oe cre oc ero 347 ,292 
SHOEI: <4, ek Ba Vn te apace ao ar ne ee a $215,330 
ARENT pees ORF mies +o OMe ahi ea Ne a a Oe 9,074 
ihvaileads) wens. sg eee Nets ek Bt xe 90,725 
United States of iene 5 ERT ig a 567 ,616 
PBC merit 8S fee he SU ols Se are han Gage DADO 1S 
\MESTURSVARTS Glan ae Ah Ay Ae or a eee Reva Sie ee LY 


Motashoreion Coumrics...m « <ethe ss = ee ee SS 23 584, 523 


iota: (Ountties!.s Awe Ms.) eae. Weds tree Gees Se $ ‘48 1453 948 
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BOARD OF DIRECTORS 


WM. FREDERICK BULL, CHAIRMAN 


_ Deputy Mintster 
of Trade and Commerce 


Alternate—J. H. ENGLISH 


kK We TAYLOR, GEB:E; 
Deputy Minister 
of Finance 


Alternate—J. J. DEUTSCH 


es (Se END SGN S 


Chairman, Canadian 
Maritime Commission 


Aoi Nese Vi Pan rer 


Assistant Deputy Minister 
of Finance 


ADVISORY 


FONG HECTOR, AU PET Er 
Amos 


pos (Se PS ULSd 2G =) og =a hd EB 
Vancouver 


Resa DAVIS 
Welland 


JAMES S. DUNCAN, c.M.ac. 


Toronto 


RAYMOND GARNEAU 
Quebec 


al (ee Jolla cia x 
Montreal 


Je Ee Cov NE 
Governor 
Bank of Canada 


Alternate—J. R. BEATTIE 
M. W. SHARP 


Associate Deputy Minister 
of Trade and Commerce 


Behe ALTICEN 


President and 
General Manager 


CO UNS PE 


LEON J. KOERNER 


Vancouver 


GEORGE W. ROBERTSON 
Regina 


BEE TGHER Ss. Mildan 
Halifax 


JAMES STEWART, c BE. 
Toronto 


K. F. WADSWORTH 


Toronto 


F. HOMER ZWICKER 
Lunenburg 


OPFIGERS 


Be ok Alice N A. W. THOMAS T. CHASE-CASGRAIN 


President and Assistant Secretary 
General Manager General Manager 
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_ EXPORT CREDITS INSURANCE 


Exporters life guard for world trade. 


COR 


ste 


“ANNUAL REPORT 
FINANCIAL STATEMENTS — 


DECEMBER 31,1956 


Covernment 


Publications 


EXPORT CREDITS INSURANCE CORPORATION 


ESTABLISHED UNDER THE EXPORT CREDITS INSURANCE ACT 


Hace BIN 
ANNUAL REPORT 


AND 


FINANCIAL STATEMENTS 


PORADMaE ay EAR ENDED DECEMBER 31, 1956 


HEADS OERICE 
OTTAWA 


MONTREAL TORONTO VANCOUVER 


“The Corporation may, for the purpose of 
facilitating and developing trade between Canada 
and any other country, enter into a contract of 
insurance with an exporter to insure him against 
any risk of loss in connection with the export or an 
agreement for the export of goods by reason of the 
failure of the exporter, for any cause not avoid- 
able by the exporter, to recover the selling price 


’ 


of the goods.’ 


—Extract from the Export Credits Insurance Act 


EXPORT CREDITS INSURANCE CORPORATION 


March 1341957 


The Right Honourable C. D. Howe, P.C., 
Minister of Trade and Commerce, 
OTTAWA. 


Dear Sir: 


In accordance with Section 17 of the Export Credits Insurance 
Act, I have the honour to transmit to you the attached statement of 
the accounts of the Export Credits Insurance Corporation for the 
year ended December 31, 1956, including, as required by Section 87 
of the Financial Administration Act, the Auditor General’s report 
on the result of his examination of the accounts and financial 
statements. 


The business of the Corporation is to provide insurance, at a 
suitable premium, to Canadian exporters against non-payment by 
foreign buyers due to credit and political risks involved in foreign 
trade. There is the risk of a foreign buyer becoming insolvent. 
Exporters are unable to protect themselves against this by means 
of ordinary commercial insurance except in the case of sales to 
the U.S.A. There is also the risk of cancellation of an import license 
and the risk of delay in the transfer of funds due to foreign exchange 
difficulties in the buyer’s country. These are risks over which the 
exporters themselves have no control and against which ordinary 
commercial insurance is not available. Generally, the Policies 
protect against losses arising from circumstances outside the control 
of both the buyer and the seller. 

1956 witnessed the largest annual volume of business insured 
in the Corporation’s experience and amounted to $54,777,665, an 
increase of 13% over 1955. The volume of insurance of goods sold 
on medium term credit, where payment terms for heavy capital 
equipment in some cases extended to five years, increased 17% 
over 1955, while the insured total of general commodities sold on 
short credit terms was up by 11% over the previous year. Com- 
petition abroad and the demands of foreign buyers continue to 
make credit terms an important factor in negotiating sales of 
capital equipment. The protection of export credits insurance 
assists Canadian exporters of heavy equipment and indeed of every 
commodity to compete in the world’s markets. 


Policies are issued to exporters of general commodities to cover 
their anticipated business during the succeeding twelve months. 
Where capital goods are concerned a Specific Policy is issued to 
cover the individual contract of sale. There were 198 Policies current 
at December 31, 1956 (excluding Policies issued under Section 21 
of the Act) covering exports of a wide variety of products to some 
80 different countries. The classification of these Policies by export 
volume (as estimated by the Policyholders in their Applications) 
is as follows: 
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GENERAL COMMODITIES POLICIES 


e Estimated 
‘ Policies Export Volume 
2S), (OOO eraclwaelse 5 5 4 5 « oo 2 on ne 41 $ 626,000 
SS DS. OOil toy SS TOOK CO 4 ye see 6 oy 78 4,994 000 
Sa LOURUOTEOrD: 250° 000 Sa oS es 29 5,180,000 
S 250,001 toss OCO,000 . . . 5. anno 19 10,240,000 
‘Si OOO, OO amelowee . 6 5 54.505 5464... 9 36,600,000 
176 $57,640,000 

CAPITAL Goops POLICIES 

Contract 

Policies Amount 
$ 25,001 to$ 100,000 3 S208 
$ 100,001 to$ 250,000 3 416,148 
$ 250,001 to $1,000,000 7 4,197,560 
$1,000,001 and over . 9 26,741,020 
22 $31,527,496 


Under each Policy the maximum liability of the Corporation is 
set at a percentage of the estimated export volume. The aggregate 
of the maximum liabilities under the above Policies was $48,601,024 
and in addition there were liabilities totalling $1,286,000 under 
Policies issued in previous years which are no longer in force but 
under which claims might still be made. The maximum liability 
of the Corporation under Section 14 of the Act is limited to $200 
million. 

In 1956 the Corporation paid $1,564,968 in claims, arising 
mainly from delays in payment due to exchange transfer difficulties 
in certain countries. Recoveries of only $30,924 were obtained 
during the year. The claims experience of the Corporation from the 
commencement of operations in 1945 to December 31, 1956, an- 
alyzed by type of risk insured, is as follows: 


Claims Written Net 
Nature of Claim Paid Recoveries Off Outstanding 
Insolvency’: =)... 4... # 104,342. -$. 225690 $14,360 "3°" 67,292 
Overdue accounts. ... . 278,631 96,958 127,847 53,826 
Exchange transfer difficulties 7,410,910 4,175,396 INC DTRY 1), PANE el 
Other acres a) ek 27,729 11,088 16,641 —= 


$7,821,612 $4,306,132 $180,121 $3,335,359 


It will be noted that only $180,121 has been written off. Of 
the net outstanding amount of $3,335,359 the sum of $3,214,241 
has been paid to Policyholders in connection with exchange transfer 
difficulties and is fully covered by deposits of local currency with 
banks abroad. This amount of $3,214,241 has been included in the 
Statement of Assets and Liabilities, described as ‘Deferred accounts 
receivable” with a contra credit of a like amount because in the 
Corporation’s view it is not practicable to attempt any evaluation 
of the amount or time of the recoveries which might be obtained. 
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All other outstanding claim payments, which total $121,118, are 
carried on the books at $1. 


Section 21 of the Act provides that the Governor in Council 
may authorize the Corporation to enter into a contract of insurance 
where the Board is of the opinion that the proposed contract of 
insurance would impose upon the Corporation a liability for a 
term or in an amount in excess of that which the Corporation would 
normally undertake in relation to any one contract, exporter, com- 
modity or country, and in the opinion of the Minister it is in the 
national interest that the proposed contract be entered into. In 
the event of a loss the necessary moneys would be paid to the Cor- 
poration out of the Consolidated Revenue Fund. Orders-in-Council 
were passed during 1956 under this Section authorizing the Cor- 
poration to issue certain Policies. Export shipments of $45,926,649 
were insured in 1956 and premiums of $374,352 were received, of 
which 25% has been retained to meet expenses and overhead, and 
the remaining 75% credited to che account of the Receiver General. 
The aggregate of the maximum liabilities under these Policies in 
force as at December 31, 1956 was $41,748,312. The maximum 
liability of the Corporation under Section 21 of the Act is limited 
to $100 million. 


The practice of the Corporation heretofore has been to include 
all premiums as income in the year of receipt, since it was recognized 
that it was not possible to determine a basis on which premium in- 
come received under general commodities Policies could be 
deferred without requiring voluminous detailed reports from the 
Policyholder. While the volume of capital goods exports insured 
under medium term Policies has comprised a minor portion of the 
Corporation’s total business, the premium income received for 
such business during 1956 was $630,421 as compared with $279,483 
under general commodities Policies. On the advice and recom- 
mendation of the Advisory Council it has been decided to spread 
the premium income received on medium term Policies over the 
period during which payments are to be made by the buyer under 
the contract of sale insured. In order that the 1956 statements may 
be comparable with those of future years, premium income amount- 
ing to $296,867 on medium term business received prior to January 1, 
1956 and included in the accounts of previous years has been debited 
to the Underwriting Reserve, of which $164,911 has been credited 
to 1956 premium income and $131,956 credited to deferred premium 
account. In addition, premium income of $602,643 received in 1956 
in connection with medium term Policies issued during the year has 
been credited to deferred premium account. 


Total income for the year amounted to $805,528, including 
$333,356 interest earned on Government of Canada bonds. Net 
operating expenses, details of which are set out in the attached 
statement, total $86,334. The result of operations of the Corpora- 
tion for the year showed an excess of claims and expenses over 
premiums and interest amounting to $814,850. The Corporation is 
a proprietary Crown Company listed in Schedule D to the Financial 
Administration Act, and as such is subject to income tax. During 
the year income tax assessments amounting to $282,631 and 
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$137,845 were paid for the years 1954 and 1955 respectively, and 
income tax recoverable as a result of the loss on operations for 
1956 is estimated at $130,970. 

An analysis of the Underwriting Reserve from the inception of 
the Corporation and after insuring $376 million of export sales 
since the first Policy was issued in 1945, discloses the following: 


RECOM SERENE. Sho, esi fo $3,207,751 
Deduct: 

Operating expenses . ....... $1,018,461 

laine Pade ees ee we s. $7,821,612 

Bess NeCOVEnIESs ey as ae 6 a 4,3060.133, 3.515 479) 9455335040 
Deficit on operations before interest on investments 1,326,189 
interestiomaimvestments 2... .. .... ... 4,033,798 
IFess slncOmertaxesmenwee-) eer 6 8G. as) e 289,506 2,744,292 


Balance at credit of underwriting reserve as at December 31,1956. . $1,418,103 


*Includes $1 set up as nominal value of anticipated recoveries. 


The eleventh meeting of the Advisory Council, which is ap- 
pointed by the Governor in Council pursuant to Section 9 of the 
Export Credits Insurance Act to advise the Board of Directors on 
matters relative to the administration of the Corporation, was held 
on November 12, 1956 and was attended by seven members of the 
Council. It is with regret that I have to record the death in July 
last of Mr. R. H. Davis of Welland, who was a member of the 
Advisory Council from its inception and whose advice and counsel 
will greatly be missed. 

The Corporation maintains branches in Montreal and Toronto 
and is represented in Vancouver by an officer of the Department of 
Trade and Commerce. The total staff at the end of the year num- 
bered twenty-seven. Senior officers of the Corporation made periodic 
visits throughout the year to various parts of Canada calling on 
associations, banks and exporters, and explaining the functions of 
the Corporation to interested groups. Mr. H. T. Aitken, the Pre- 
sident and General Manager of the Corporation, attended the meet- 
ings in Europe of an international organization of export credits 
insurers, l'Union d’Assureurs pour le Controle des Credits Inter- 
nationaux, of which the Corporation is a member. He was elected 
Vice-President of that organization at its annual meeting in May, 
1956. 

Yours faithfully, 


Won. FREDERICK BULL, 
Chairman. 


EXPORM GREED iis 


ESTABLISHED UNDER 


Statement of Assets an 
(with comparative 


evegeets 1956 1955 
Gash «oo ls us Bae eee ee ee ee AES Oe ee OR OOL 
Premitims recervable> «= a. te rte Be ae 21,164 39 ,447 
Interest accrued on investments ..... 82,450 88 , 402 
Prepaid\ expenses; uae suesmer (hon eer 292 356 
Income taxes recoverable — estimated . . 130,970 — 
Investments — Government of Canada bonds 
at amortized cost (par value, $11,300,000; 
market-yalue,-$10,289'212) * 2). a. & 2 3341327 elo esis 
Deferred accounts receivable arising out of 
claims paid in connection with exchange 
transfer difficulties, secured by deposits of 
local currencies with banks abroad, per 
COMETS eee) Ai sk er en ay ee ele ee “ee 
Possible recoveries in respect of other claims 
paid ($121,118), at nominal value ... . 1 1 
Office furniture and equip- 
ment, At Ost. ae eee ee EY 21,679 
Less: Accumulated provisions 
for depreciation . ... . 15,609 13,403 
10,123 8,276 


$15 584,952 $14,573,524 


Note: The liability of the Corporation under the contracts of 
insurance issued and outstanding as at December 31, 1956 totalled 
$91,635,336, of which $41,748,312 was for contracts entered into 
under Section 21 of the Act, which provides that all moneys required 
to discharge the liabilities arising under such contracts are payable 
to the Corporation by the Minister of Finance, out of unap- 
propriated moneys in the Consolidated Revenue Fund. 


Certified correct: 
B. R. KING, JR., 
Accountant 
Approved: 
H. TAIgrKEN, 
President and General Manager 


ANCE CORPORATION 


CREDITS INSURANCE ACT 


ies as at December 31, 1956 
at December 31, 1955) 


LEABILIEIES 1956 1955 
Accounts payable... . . Se ee ea 787 $ 55055 
Policyholders’ premium depose eae ce 45 655 S0j30) 
Due to the Receiver General of octane in 
respect of contracts of insurance entered 
into under Section 21 of the Act .... = 11,684 
Premium paid in advance . . . ; LI DRSGy — 
Deferred premium income on capital peace 
policies, =< : 734,599 — 
Deferred credit — Peeeibl e recoveries Bi ciate 
paid, per contra . ~. . 3,214,241 1,689,104 
Underwriting reserve, per Serement “ol 
Wnderwiiting Reserve . 495. 7 2...» 1,418,103 2,5819°326 
50845952. 45/5024 
Capital: 


Capital stock: 
Authorized and subscribed— 
150,000 shares of $100 
CACiie area ees. > tae ts OOO 000 


Issued and fully paid— 
50,000 shares of $100 


oe 2 294-000) 000 
Capital surplus paid it in by 
the Minister of Finance . 5,000,000 


10,000,000 10,000,000 


$15 584,952 $14,573,524 


Certified in accordance with my report dated February 22, 1957 to 
the Minister of Trade and Commerce, under Section 87 of the Financial 


Administration Act. 
WATSON SELLAR, 
Auditor General of Canada 
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EXPORT CREDITS INSURANCE CORPORATION 


Statement of Operations for the year ended December 31, 1956 
(with comparative figures for the year ended December 31, 1955) 


INCOME: 
Premiums on risks insured, 
excluding business done un- 

der Section 21 of the Act 
Interest on investments 


EXPENSE: 
Salaries of executive officers . 
Other salaries . 
Contributions to Civil Service 
Superannuation Account . 
Travel”: 
Rents 
Communications expense and 
credit reports . : 
Stationery, printing and 
office supplies 
Advisory Council meeting 
Depreciation of office furniture 
and equipment 


Other 


Less: 25% of premiums re- 
ceived with respect to con- 
tracts of insurance entered 
into under Section 21 of 
the Act, retained to meet 
expenses and overhead 
arising out of such contracts 


POLICYHOLDERS’ CLAIMS: 
Payments 
Recoveries: 
Applicable to 
payments in 
the current 
Veda. oo wee she o ROOD 
Applicable to 
payments in 
Prior yeas s, . 7,585 


NET RESULT OF OPERATIONS 
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Noe slyp 


| 333,356 


29,550 
98 659 


7,339 
9 845 
10,515 
8 441 


e160 
1,421 


2,530 
8 462 


179,922 


93,588 


1,564,968 


30,924 


4 


1956 1955 


$ 455,368 
367,557 


805,528 822,925 


28,000 
82,250 


7,166 
el 
10,515 


7, Sol 


2,085 
1,564 


2,065 
7,654 


1506750 


13,831 
86 , 334 142,906 


719,194 680 ,019 


1,843,990 


101,863 


1,352,256 
1,454,119 
1,534,044 389,871 


.§ 


(814,850) $ 290,148 


EXPORT CREDITS INSURANCE CORPORATION 


Statement of Underwriting Reserve for the year ended 
December 31, 1956 


Dalanceasatlanuary 1, 1956... 2. . 6: $ 2,819,326 


Deduct: 
Income tax assessments in respect of the 
years 1954 and 1955 ($420,476) less 
estimated income tax recoverable through 
the application of the loss on operations 
for 1956 against the taxable income for 
HOSSRG IR O70)me os os wes 2 B 2892506 


Deferred portion of premiums on capital 
goods policies issued in prior years, now 
allocated to 1956 and subsequent years . 296 , 867 


Net result of operations for the year ended 
December 31, 1956, per Statement of 
Opera GOS med. rapes as RY -o eee RP we 814-850. - 17401223 


Balanceas at) December-31, 1956... = « . $ 1,418,103 


Ottawa, February 22, 1957. 


The Right Honourable C. D. Howe, 
Minister of Trade and Commerce, 
Ottawa. 


Sin 


The accounts and financial statements of Export Credits 
Insurance Corporation have been examined for the year ended 
December 31, 1956. 


In previous years, premiums were recorded as income of the 
year in which policies were issued. In the year under review, the 
Corporation apportioned the premiums received in respect of capital 
goods policies which were in force as at January 1, 1956 or were 
issued during the year, over the period of risk— many of these 
policies covering risks extending over periods of several years. Thus, 
the income for 1956 includes only those portions of the premiums 
for capital goods policies, which were earned during the year. No 
audit exception is taken to this change in accounting practice. 


In compliance with the requirements of Section 87 of the 
Financial Administration Act I now report that, in my opinion: 


(a) proper books of account have been kept by the Corporation ; 
(b) the financial statements of the Corporation 


(1) are in agreement with the books of account and were 
prepared on a basis consistent with that of the 
preceding year, save for the change, referred to above, 
in the basis of recording income from premiums for 
capital goods policies, 

(11) in the case of the statement of assets and liabilities, 
give a true and fair view of the state of the Corpora- 
tion’s affairs as at the end of the financial year, and 

(111) in the case of the statement of operations, give a true 
and fair view of the income and expense (including 
policvholders’ claims) of the Corporation for the 
financial year; and 

(c) the transactions of the Corporation that have come 
under my notice have been within the powers of the Cor- 
poration under the Financial Administration Act and 
any other Act applicable to the Corporation. 


Yours faithfully, 


WATSON SELLAR, 
Auditor General. 


COUNTRY 
(COMMONWEALTH COUNTRIES 


Australia . 

Bermuda. 

British East Ieee 
British Guiana . 
British Honduras . 
British West Africa . 
British West Indies . 
Ceylon 

Cyprus 

Fiji a oS 

Hong Kong 

India 

Malaya 

New Teal « 5 
Rhodesia & Ny pcerenaral 
Sarawakeeee: : 
South Africa . 

United Kingdom 


Total Commonwealth Countries 


FOREIGN COUNTRIES 


Arabia . 

Argentina 

Austria 

Belgian Congo 
Belgium . 

Bolivia 

Brazile: 

Chile 

Colombia 
Gosta_Kica - 

Cuba 

Denmark . ; 
Dominican Republic 
Ecuador . 

Egypt . 

Finland 

France . 

French iio 
French Guiana . 
French Oceania . 
French West Indies . 


Analysis, by countries, of a 


AMOUNT 


$ 1,117,074 
59 246 
17,254 

ya alee 
12,169 
4,365 
1,600,750 
2,098 
2,192 

609 
81,130 
1,258,096 
115,700 
693 ,497 
34,795 
546 
5,694,518 
10, 186, 836 


$ 21,093,018 


20,943 
TAs 712 
14447 
371,746 
1,492,660 
399 , 392 

5 448 728 
502,296 
898,755 
273,309 
1,769,741 
39,771 
270,788 
165,336 
149 859 
38 292 
19351325 
398 ,667 
175 
19,991 
366 


s underwritten during 1956 


COUNTRY AMOUNT 


German Federal pucue ma eo eS o2642 42 
Greece. .. Lee eer eee: Gat 499 915 
COBEN Bi. a ns a 170,055 


Pat OM ee ke ee le ey 60,981 
| RIGSH GNI AICS eralponpalty Oy yale ne oan na 21,289 


Leeland meet whan oes uk 3 ee 0625 
ee oa A Nees ho ee Oe as 48,015 
Ie ce ee 60,202 
ibesterial pA BAe 0, ce mee rr 23,388 
SEE 5, oa oy eS a ar a a 1207385 
aR ee 1,589,774 
Sianeenee i eee es ee eS Soom de 
ISG URESHI Ee oot Syl) Ras aoe nee a or 4,300 
eiannore rece Fo PN rw. ee occa ee we we nd SD 106,595 
[LVeCa inl eo ige (os ie Oe =e a 82 
| 2G Faieeks Oe S  Teie 2d 
INVES CHGS. 4 2a) oe egg ng rrr 2,322 ,634 
INICTE Sg ERG ECs Re heen ne 301 , 386 
Nethenlanase nities se. ss, 45 e.c Su ws Ge 183,803 
Neticrianeclatianaw.< os A «i. 00 So) sew vo Gr 17 ,069 
IN Covet eaieae ee Ei Aa cate a eae res er a 88 , 827 
NIGIAYIERY See, 0 ee 50,869 
ania eee ee Bee oe A LI BO fe 234,110 
Ia ea OU EP en SAMA, PO ee died ss ee a.) aly ey te ee 105631 
Peru. i Sh ee a a ea 289 156 
Philippines. A ee ee a ee ee 2,448 
Portugal... -. OR Peel! oe) Sg aN eZ, Oe 163 ,448 
Portuguese Ney. Sy RIE SRE en oa cat 14,131 
Puerto Ricow 2.2 + BS Si Se ea oe ee 102 ,422 
St. Pierre & Miquelon ees a nse 4,411 
Salvador.) 40-8. Ye SOG ire Don a ee ye ja3 Sil 
SUG ITE & yaeel leey n  eae a 34,281 
Si oy Se ee eee 326,489 
Rn isl nC ee ee a ee ae ye a. op ae 404 ,979 
S\Gte) JSS eg ea ee Cer ee er 254,610 
piven ances, va ez : PET nc aI ce IRs 22 ,460 
United States of Aen ee a ee eat 1,309 , 600 
PUT RCA os) MOR eee os iO ee ee 282 , 862 
SSA Cg? AS Sa ees ee Pe 2,739 ,464 


Total Foreion Countries. 1. 2: ss 1 ss « » § 33,684,047 


Mee malleariitricsmes -<% “ko fon le eo GES Ee Se 
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EXPORT CREDITS INSURANCE CORPORATION 


March 24, 1958 
The Honourable Gordon Churchill, M.P., 


Minister of Trade and Commerce, 


OTTAWA. 


Dear oi ~ 

In accordance with Section 17 of the Export Credits Insurance 
Act, | have the honour to transmit to you the attached statement of 
the accounts of the Export Credits Insurance Corporation for the 
year ended December 31, 1957, including, as required by Section 
87 of the Financial Administration Act, the Auditor General's report 
on the result of his examination of the accounts and financial state- 
ments. 

The Corporation has been insuring exporters against non-pay- 
ment by foreign buyers arising from credit and political risks in- 
volved in foreign trade. This type of protection is not available 
from commercial sources. Some of the risks covered are insolvency 
of a foreign buyer, cancellation of an import licence in the buyer’s 
country, and the risk of delay in the transfer of funds due to foreign 
exchange difficulties. Parliament amended the Export Credits 
Insurance Act in March, 1957 to extend the scope of insurance 
protection available to Canadian exporters through the facilities of 
the Corporation. In addition to insuring against non-payment for 
goods exported from Canada the Corporation may now provide 
insurance for: 

(a) goods shipped abroad for exhibition purposes or on con- 
signment, and sales of such goods; 

(b) sales made abroad by foreign subsidiaries of Canadian 
companies; 

(c) payment for engineering, construction, technical or similar 
services in foreign countries; and 


(d) expenses incurred abroad for installation, servicing, pro- 
curement of materials and labour by Canadian exporters 
of capital goods or services and which form a minor but 
integral part of this type of business. 

No significant volume of insurance has yet been extended by the 
Corporation under the amendment, but it is expected that future 
years will show a rising demand for these new facilities. 

This year the main feature of the Corporation’s business was 
its claims experience. In 1957 the Corporation paid 208 claims 
aggregating $1,609,405, arising mainly from delays in payment due 
to exchange transfer difficulties in certain countries. Subsequent to 
payment of such claims the necessary foreign exchange was made 
available by the importing countries to cover some of them, and 
recoveries of $238,514 were obtained against claims paid in 1957. 
In addition recoveries amounting to $1,596,763 were received in 
connection with claims paid in previous years. Thus there was an 
excess of recoveries over claim payments during the year of $225,872. 
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The claims experience of the Corporation from the commencement 
of operations in 1945 to December 31, 1957, analyzed by type of 
risk insured, is as follows: 


Claims Written Net 
Nature of Claim Paid Recoveries Of Outstanding 
Iinicalvencyranaye -s. - . = oh 114,684 "3 95.199 $°17.407 & 71,088 
Overdue accounts. ... . 486 , 638 114,071 129,135 243,432 
Exchange transfer difficulties 8,801,966 5,991,051 330490 2750419 
Ocherer ee maerete Cow ee ee Dip VES 11,088 16,641 — 


$9,431,017 $6,141,409 $216,769 $3,072,839 


The amount of $2,757,419 which has been paid to Policy- 
holders in connection with exchange transfer difficulties is fully 
covered by bank deposits of local currency in the buyers’ countries. 
It is included in the Statement of Assets and Liabilities, described 
as “‘Deferred accounts receivable’? with a contra credit of a like 
amount because in the Corporation’s view it is not practicable to 
attempt any evaluation of the amount or time of recoveries which 
might be obtained. All other outstanding claim payments, which 
total $315,420, are carried on the books at $1. 


Policies are issued to exporters of general commodities to cover 
their anticipated business during the succeeding twelve months. 
Where capital goods are concerned a Specific Policy is issued to 
cover the individual contract of sale. There were 211 Policies current 
at December 31, 1957 (excluding Policies issued under Section 21 of 
the Act) covering exports of a wide variety of products to some 80 
different countries. This is the largest number of Policies in force 
in any year in the Corporation’s experience. The classification of 
these Policies by export volume (as estimated by the Policyholders 
in their Applications) is as follows: 


GENERAL COMMODITIES POLICIES 


Estimated 

Policies Export Volume 

SS PS, OOOervclwinle 5 «6 6 6 6 & oo 8 oo = 43 $ 690,000 
SOMO etorpe el OO. OOOK meme in cyermnss see ae) ste 79 4,896,000 
5 CO, COl-iorss AXON 2 5 69k os ee a o 8 < Dy 4,760,000 
SS PSO OO woke OOOO: 5 5 5 a 6 bo Ge 4 © DS 11,650,000 
‘51 (OOO, OOl amelie 2s 5 5 8 59s 6B ad 5 5 6 9 35,400,000 
181 $57, 396,000 


CAPITAL Goops POLICIES 
Contract 


Policies Amount 
8 PE COMO  ICO,OWO 6 6 6 2 6 6 6 bo 8 $ 406,397 
TOO COt woes COMI GS bec oe oer 4 632,436 
SS DSO OO eer SOO). CO gh 6 Se 6 oa oO 4 8 3,730,432 
SS OOO OOM ANON 5 m7) bu oo 4 Oo Geo © 10 BP) NO ASKS 
30 $37,307,418 


Under each Policy issued, the maximum liability of the Corporation 
is set at a percentage of the estimated export volume. The aggregate 
. ch sige, = . Rafe. ana EY > ec 
of the maximum liabilities under the above Policies was $57,348,559 
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and in addition there were liabilities totalling $1,410,000 under 
Policies issued in previous years which are no longer in force but 
under which claims might still be made. The maximum liability 
of the Corporation under Section 14 of the Act is limited to 
$200 milion. 


Export sales insured by the Corporation during 1957 totalled 
$45,684,345 as compared with $54,777,665 in 1956. However, 
despite the reduction in the volume of export sales insured, pre- 
mium income in 1957 amounted to $554,472, an increase over 1956 
premium income, which was $472,172. The increase in premium 
income was attributable to premiums on capital goods Policies 
issued in previous years, the applicable portion of w ‘hich has been 
credited to 1957 premium income. 


The Corporation is a member of an international organization 
of export credits insurers “‘Union d’Assureurs des Credits Inter- 
nationaux”’ (Berne Union) and both the President and the Assistant 
General Manager attended meetings in Europe during the year. 
There are sixteen member countries representing the majority of the 
large trading nations of the world. One of the main objects of the 
Union is to exchange information about credit terms and to hold 
them within reasonable limits. Pressure for longer terms of payment 
for capital goods has been encountered during the past year by prac- 
tically all Berne Union members. To some extent this situation has 
been brought about through the practice of authorities in overseas 
countries dictating terms of payment applicable to the import of 
various categories of goods. Frequently these terms are longer than 
those generally accepted by conventional international practice. 
There is general agreement among members of the Union to resist 
such forms of pressure, which, if acceded to, would inevitably lead 
to ever-lengthening credit terms. 


Section 21 of the Act provides that the Governor in Council may 
authorize the Corporation to enter into a contract of insurance 
where the Board is of the opinion that the proposed contract of 
insurance would impose upon the Corporation a lability for a term 
or in an amount in excess of that which the Corporation would 
normally undertake in relation to any one contract, exporter, com- 
modity or country, and in the opinion of the Minister it is in the 
national interest that the proposed contract be entered into. In the 
event of a Joss the necessary moneys would be paid to the Corpora- 
tion out of the Consolidated Revenue Fund. Under Section 21, 
export shipments of $107,539,903 were insured in 1957 and premiums 
of $856,721 were received, of which 25% has been retained to meet 
expenses and overhead, $63,387 being credited to 1957 income and 
$150,793 deferred over the life of the contracts of insurance with the 
remaining 75% credited to the account of the Receiver General. 
The aggregate of the maximum liabilities under these Policies in 
force as at December 31, 1957 was $63,947,604. There have not 
been any claim payments under Policies issued by authority of Sec- 
tion 21. In the latter part of the year, because of commitments 
undertaken and prospective business, the Government felt it neces- 
sary to recommend an increase in the amount of the maximum 
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liability which the Corporation could take on under Section 21 of 
the Act, and in December, 1957 Parliament increased this maxi- 
mum liability from $100 million to $200 million by amendment to 
the Act. 


Total income for the year amounted to $993,327, including 
$375,468 interest earned on Government of Canada bonds. Oper- 
ating expenses, details of which are set out in the attached state- 
ment, totalled $199,801. The result of operations of the Corporation 
for the year was a net addition of $1,019,398 to the Underwriting 
Reserve, which now stands at $2,437,501. 

Section 11A. of the Act requires that the Corporation shall 
at the end of each fiscal year, if the amount standing to the credit 
of the Underwriting Reserve is less than $5 million, credit to the 
Reserve the excess, if any, of its revenues over its disbursements in 
that fiscal year. The Corporation isa proprietary Crown Company 
listed in Schedule D to the Financial Administration Act, and as 
such is subject to income tax. In computing its income for income 
tax purposes, the Corporation may deduct any amount credited by 
it to the Underwriting Reserve, pursuant to Section 11A. of the 
Act. Accordingly, no income tax was payable in respect of operations 
during 1957. 

An analysis of the Underwriting Reserve, from the inception 
of the Corporation and after insuring $422 million of export sales 
since the first Policy was issued in 1945, discloses the following: 


Premiums (not including $920,983 deferred) ......... . $3,762,223 
Deduct: 

O@peratinegexpenscess mee) Pie eae $1,154,875 

Clanmsipaid teem er ee ee On 4S Le OR]. 

albesshinecoveries i. 5s 2. 2. 6 0,141,410 S289° 607 4ee4454s2 
Deficit on operations before interest on investments 682 ,259 
Interest om imvestments . ......5 -. -.. +.  3,4095260 
WessealmGOmetaxest sis) eis eon Ges) fous cone aecueee 289,506 3,119,760 


Balance at credit of underwriting reserve as at December 31,1957 $2,437,501 


*Includes $1 set up as nominal value of anticipated recoveries. 


It is with regret that I report the resignations of Mr. Leon J. 
Koerner of Vancouver, who was a member of the Advisory Council 
for five years, and Mr.Wm. Frederick Bull, former Deputy Minister 
of Trade and Commerce. Mr. Bull, who was Chairman of the Board 
for six years, was appointed Ambassador to Japan in 1957. 

Senior officers of the Corporation made periodic visits through- 
out the year to various parts of Canada to explain the functions of 
the Corporation to associations, banks, exporters and other interested 
groups. The Corporation maintains branches in Montreal and 
Toronto and is represented in Vancouver by an officer of the Depart- 


ment of Trade and Commerce. The total staff at the end of the 
year numbered twenty-nine. 


Yours faithfully, 
MITCHELL W. SHARP, 
Chairman. 
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EXPORT GREDITS wn 


ESTABLISHED UNDER TE 


Statement of Assets and | 


(with comparative fig 


ASSETS 
1957 1956 
Gashrs at ee Re a ee Soe 
hredsury Bills 01 Canada ase, 25 wee eee 199,415 - 
Premiums and other receivables . ... . 143 ,453 21,456 
Interest accrued on investments ..... 96,700 82,450 
Income taxes recoverable—estimated . . — 130,970 
Investments — Government of Canada bonds 
at amortized cost (par value, $12,800,000; 
market value, $12. 140423) atu eons 4 125 (S951 SS elle doce eee 
Deferred accounts receivable arising out of 
claims paid in connection with exchange 
transfer difficulties, secured by deposits 
of local currencies with banks abroad, per 
COLLET SP Stes NEN cela Ie Aenea ae a Pe RoW ire SNS ASA 7S 
Possible recoveries in respect of other claims 
paid ($315,420), at nomuimalh valine 2.2 © 1 1 
Office furniture and equipment, 
A COSts a eee ee nt oe 357119 2a oe 
Less: Accumulated provision 
for depreciation, 7. =. &. 19,216 15 ,609 
15,903 106123 


$16,313,457 $15,584,952 


Note: The liability of the Corporation under the contracts of 
insurance issued and outstanding as at December 31, 1957, totalled 
$122,706,163, of which $63,947,604 was for contracts entered into 
under Section 21 of the Act, which provides that all moneys required 
to discharge the lhabilities arising under such contracts are payable 
to the Corporation by the Minister of Finance, out of unap- 
propriated moneys in the Consolidated Revenue Fund. 


Certified correct: 
B. R.. Kine, JR, 


Accountant 
Approved: 
H. T. AITKEN, 


President and General Manager 
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ANCE CORPORATION 


CREDITS INSURANCE ACT 


ies as at December 31, 1957 
at December 31, 1956) 


Jelbaves) Bhi MDs 
1957 1956 
INCCOUMUS DAVADIG « . « s . $ (ASS 787 
Policyholders’ premium 
Gen OCtis mms. — 46 ,040 45 ,655 
Premium paid in advance . oa Ae Sie 


Deferred premium income: 
Unearned portion of pre- 
miums received in respect 
of capital goods policies. $ 920,983 734,599 
Unearned portion of the 
Corporation’s share of 
premiums received in re- 
spect of contracts of 
insurance entered into 
under Section 21 of the 
7 ANG Oi ier oa 1505793 
1 O71 TO = 
Deferred credit — possible 
recoveries of claims paid, 
HORMCOMUC ny a eo vialts ot ed JD Deel OO es Aa 
Underwriting reserve: 
Balance at beginning of year 1,418,103 
Add: Net result of operations 
forthe year, per Statement 
olm@perations. £.. © . 2% 1,019,398 


Balance at end of year . . 2,437,501 1,418,103 
6,3137457 - 5,584,952 


Capital: 
Capital stock: 
Authorized and subscribed— 
150,000 shares of $100 
each . 15,000,000 
Issued and ‘fully paid 
50,000 shares of poe 


each oe : 5,000 , 000 
Capital surplus paid in | by 
the Minister of Finance . 5,000,000 


10,000,000 10,000,000 
$16,313, 457 $15,584, 952 


Certified in accordance with my report dated Febr uary 12, 1958 to 


the Minister of Trade and Commerce, under Section 87 of the Financial 
Administration Act. eee 
[AN STEVENSON, 

(for) Auditor General of Canada 
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EXPORT CREDITS INSURANCE CORPORATION 


Statement of Operations for the year ended December 31, 1957 


(with comparative figures for the year ended December 31, 1956) 


INCOME: 


Premiums on risks insured, 
excluding business done un- 
der Section 21 of the Act . 

Portion of premiums received 
with respect to contracts of 
insurance entered into un- 
der Section 21 of the Act 

Interest on investments 


EXPENSE: 


Salaries of executive officers . 

Other salaries . 

Contributions to Civil Service 
Superannuation Account . 

irawela, 

Rents 

Communications expense and 
credit reports . 

Stationery, printing and 
office supplies . 


554,472 


63,387 
375 ,468 


Depreciation of office furniture 


and equipment 


Other 


POLICYHOLDERS’ CLAIMS: 
Payments 
Recoveries: 
Applicable to 
payments in 
the current 


VEQr ewer Dee oor. Le 
Applicable to 

payments 

in prior 


Vearon. ws mae NOOO ALOS 


NET RESULT OF OPERATIONS 


8 


32,600 
111,563 


Ba125 
11,120 
ii), Sa 


1,609 ,405 


(AS35277 


1957 1956 


o. 4i2gli2 


93 ,588 
S33 SO 


% 993,327 SOOT LNG 


29,550 
98 ,659 


TRSS9 
9 , 845 
10,515 


8,441 
3,160 


25500 
9 ,883 
1997801 179,922 


793,526 719,194 


1,564,968 


Zon IIo 


7,385 
30,924 
(225,872) 1,534,044 


. $ 1,019,398 $ (814,850) 


Ottawa, February 12, 1958. 


The Honourable Gordon Churchill, 
Minister of Trade and Commerce, 
Ottawa. 


Sit: 


The accounts and financial statements of Export Credits 
Insurance Corporation have been examined for the year ended 
December 31, 1957. In compliance with the requirements of 
Section 87 of the Financial Administration Act, I now report that, 
in my opinion: 


(a) proper books of account have been kept by the Corporation ; 
(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the 
preceding year and are in agreement with the books 
of account, 


(i1) in the case of the statement of assets and liabilities, 
give a true and fair view of the state of the Corpora- 
tion’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of operations, give a true 
and fair view of the income and expense (including 
policyholders’ claims) of the Corporation for the 
financial year; and 


(c) the transactions of the Corporation that have come under 
my notice have been within the powers of the Corporation 
under the Financial Administration Act and any other 
Act applicable to the Corporation. 


Yours faithfully, 


[AN STEVENSON, 
(for) Auditor General 
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CouNTRY AMOUNT 
COMMONWEALTH COUNTRIES 
Australia Se aul Sal) 
Bermuda 33,450 
British East Africa 7,891 
British Guiana . 108 ,553 
British Honduras . 2,662 
British West Africa . (eee) 
British West Indies . 1,449,751 
Ceylon PPO) 
Cyprus 5,360 
Gime : 23265 
Hong Kong 87,861 
India 4161, 090 
Malaya 134,427 
Mauritius 410 
New Zealand . 1 618:,395 
Pakistan . 1,803 
Rhodesia & Ny asaland 66,749 
Sarawak 10 
South Africa . 1,294,795 
United Kingdom 4 O07 929 
Total Commonwealth Countries $ 16,064,440 
FOREIGN COUNTRIES 
Arabia 49 694 
Argentina 2 odte LO 
Austria : 30, 700 
Belgian Congo 393 , 319 
Belgium . 869 ,614 
Bolivia 232,476 
Brazil. 2027400 
eae 34,891 
Caroline Islands 837 
Chile $92,070 
Colombia 15,1265 230 
Costar Rica = 236,868 
Cuba 2,022 ,996 
Denmark ‘ 108 ,377 
Dominican Republic 253,904 
Ecuador . 266,759 
Egypt 43,627 
Finland 26 ,368 
France : 1.087, 171 
French Africa 359 , 984 
French Guiana . Dat 
French Oceania . 9,973 


NCE CORPORATION 


s underwritten during 1957 
under Section 21 of the Act) 


CouUNTRY IN Gein e 


German Federal feta Oh aero.) eee 989 , 334 
Creecenne 2. ue. ce £9 es 580 , 256 
(UE RON PPORPII P Na. 2 ips Non od eae eae seme 33 ,404 
Cligte malig setae ps ke ek oe 160, 261 
[GENUS oa) EE GS Retin 2 eat a re 103 ,415 
JS RGYOVG SU ENA Die ok DoS gl Ane elle ee ae a : 28 , 370 
ilsEnill te yap) oaks hper ali yanany eee 10,353 
ler Mee a ce ey eh a ee 111,509 
Net CPO ne Sagi te NESS) Cin oe ce acct 216.210 
Pe ee oe eR Sire Soe he Pe. oe PSO iat 
WGI he) ee ee 122,610 
NAIRY, ila sak ye cea 2 ne ees APGdS 
hap nimeemes ee errar emesis Cee Og ok Fe ey 5,694 , 166 
ROG te ee oe eae Oe ar ee age 13283 
|URIERIE® tena > ae OR ene ee a ae 8,593 
eb anotiveng sa wanes sua! wei a eh So Soe 86,922 
DMEM Eine. ye eS a da 861 
(ECMO Un eran twee POA ss Bele 10 
VEAGC A CASCAL MAUR EGS IN fn ig ore So ee 4,128 
Marshall Islands Oe ee eae es Sed eee 11,154 
IV Ise Ome peaer en. ne te np mh Ly bo: oes RL Poa = 1,704,331 
MeroCeOme ute "es Ove, eas a a) 7 wae, 4,178 
Netherlands .. . Ge NSB ek cet Rees 315,929 
Netherlands Antilles ............ 161,931 
ING tinerlamds: Gnlianoten y. > oo Sly) a 4s ee 22,945 
IN EISSN AEGON ce CR a oa ee ea 78 , 339 
ING WOME aCreead take, 92 hood ee eG Wo. Sele 12 O72 
Paine a Meee Siok 6 OS a ee os 191,635 
Lee CUA ea alee ete ea BE Sgt bio ce b= Nees Se nk on Seo sah 
tee tie Per erate ne Gi eee Le are ce ghee 302 ,429 
Portugal. = © ees Eee een vol Oc oe Rtade oy 186 , 364 
Portuguese ie Ree aa Toaerce ch ene aN 235901 
Puerto Rico... eee Re OR a8 arb 243,750 
St. Pierre & Miquelon SEV UNE ne nan ech ee 15,970 


Salvanorn a's Nes ne ey oe oer L PTZ 9 
EI 5 aR ek nes oe 175 , 864 


SCI PS Sint he oe uete a ta ak! yet oat tan cae cates 255520 
Sweden ie et eee 788 ,957 
Switzerland Sloe 
Syria ZOO 
Thailand : PAT aa a ee ee 23. N41 
United States Or: America ttc: 2, hel eter ee ee S0G-505 
Uruguay . ee Re ce Oe ae i 3 ae 239,254 
Venezuela 2,763 ,444 


$ 29,619,905 
$ 45,684,345 


Total Foreign Countries . 


Total all Countries 
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EXPORT CREDITS INSURANCE CORPORATION 


March 23, 1959 


The Honourable Gordon Churchill, M.P., 
Minister of Trade and Commerce, 
OTREAN As 

Dear Sir: 

In accordance with Section 17 of the Export Credits Insurance 
Act, | have the honour to transmit to you the attached statement of 
the accounts of the Export Credits Insurance Corporation for the 
year ended December 31, 1958, including, as required by Section 87 
of the Financial Administration Act, the Auditor General’s report 
on the result of his examination of the accounts and financial state- 
ments. 

The business of the Corporation is to provide insurance at a 
suitable premium to Canadian exporters against non-payment by 
foreign buyers due to credit and political risks involved in foreign 
trade. The Corporation is authorized to insure not only goods ex- 
ported from Canada but also sales of Canadian produced goods by 
foreign subsidiaries of Canadian companies, goods shipped on 
consignment, and engineering and technical services. In connection 
with the sale of goods and services there is the risk of a foreign buyer 
becoming insolvent. Exporters are unable to protect themselves 
against this by means of ordinary commercial insurance except in 
the case of sales to the U.S.A. There is also the risk of cancellation 
of an import licence and the risk of delay in the transfer of funds 
due to foreign exchange difficulties in the buyer’s country. These 
are risks over which the exporters themselves have no control and 
against which ordinary commercial insurance is not available. 
Generally, the insurance protects Canadian exporters against losses 
arising from circumstances outside the control of both the buyer 
and the seller. 

Whole turnover Policies are issued to exporters of general 
commodities to cover their anticipated business during the succeed- 
ing twelve months. A Specific Policy is issued to cover each 
contract of sale involving capital goods or services. A total of 230 
Policies were current at December 31, 1958 (excluding Policies issued 
under Section 21 of the Act) covering a wide variety of products to 
some 85 different countries. This is the largest number of Policies 
in force in any year in the Corporation’s experience. The classifica- 
tion of these Policies by export volume (as estimated by the Policy- 
holders in their applications) is as follows: 


GENERAL COMMODITIES POLICIES 


Estimated 
Policies Export Volume 
NS OO eyavel unnale 5 6 Bg ew 6 oe Se Bp 8 48 $ 810,000 
iy SE OOIE tito) TMOXOOOOY 5S 5 ne ne en 85 5, 234,000 
i GLO ees ANOLON: 2 ao oS Ab ew ge 3S 5,990,000 
Dame OOOO somple C0080 00 ts nen en en 26 14,250,000 
$1,000,001 and over. Ee ere 6 Pe - 12 58,300,000 


204 $84, 584, 000 


CAPITAL Goops Po.LiciEs 


Contract 

Policies Amount 
$ 25,001 to$ 100,000 8 $ 409,405 
$ 100,001 to$ 250,000 4 632 ,436 
$ 250,001 to $1,000,000 8 3,935 ,407 
$1,000,001 and over. 6 DSROoen Ola 
26 $30,629,259 


Under each Policy issued the maximum liability of the Corpora- 
tion is set at a percentage of the estimated export volume. The 
aggregate of the maximum liabilities under the above Policies was 
$66,249,823, and in addition there were liabilities totalling 
$2,499,000 under Policies issued in previous years which are no 
longer in force but under which claims might still be made. The 
maximum liability of the Corporation under Section 14 of the Act 
is limited to $200 million. 

Export sales insured by the Corporation during 1958 (excluding 
sales insured under Section 21 of the Act) totalled $41,989,846. 
This is a reduction of $3.7 million from the 1957 figures. The 
reduction was due to a decrease of $12 million in the volume of 
capital goods Policies, partly offset by an increase of $8.3 million 
in the volume of general commodities exports insured. General 
commodities insured during 1958 increased 25% over 1957. Pre- 
mium income for 1958 was $623,379 as compared with $554,472 for 
1957. Since the premium income on capital goods Policies is spread 
over the period during which payments are to be made by the buyer 
under the contract of sale insured, 1958 premium income was 
credited with its applicable share of such premiums This factor, 
along with the increase in the volume of general commodities exports 
insured, resulted in the higher premium income for 1958. 


Claims paid during 1958 aggregated $185,980. Recoveries of 
$81,772 were obtained in respect of these claims. In addition re- 
coveries amounting to $436,724 were received in connection with 
claims paid in previous years. Thus there was an excess of recoveries 
over claim payments during the year of $332,516. The claims 
experience of the Corporation from the commencement of opera- 
tions in 1945 to December 31, 1958, analyzed by type of risk insured, 


is as follows: 


Claims Written Net 
Nature of Claim Paid Recoveries Off Outstanding 
Insolvency . CS lel SS WORK AS ale eh bs US aie: 
Overdue accounts. ... . 599 ,620 262,675 138,934 198,011 
Exchange transfer. . . . . 8,871,456 6,357,204 545 17 24 O0R ISS 
@thcrareeaera ess teh to 28,450 11,087 16,642 721 


$6,659,905 $228,467 $2,728,625 


$9,616,997 


In connection with exchange transfer claims paid to Policyholders 
~ E Yr i ~ 
of $2,460,135, bank deposits of local currency in the buyers’ coun- 
tries have been made at the rate of exchange in effect at the date of 
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the respective deposits. This amount is included in the Statement 
of Assets and Liabilities described as ‘‘Deferred accounts receivable” 
with a contra credit of a like amount, because in the Corporation’s 
view it is not practicable to attempt any evaluation of the amount 
or time of recoveries which might be obtained. All other outstanding 
claim payments, which total $268,490, are carried on the books at 
$1. 


The Corporation is a member of an international organization 
of export credits insurers ‘‘Union d’Assureurs des Credits Interna- 
tionaux”’ (Berne Union), and the President attended its meetings in 
Europe during the year. There are eighteen member countries 
representing the majority of the large trading nations of the world. 
One of the main objectives of the Union is to exchange information 
on credit terms for various commodities and to hold them within 
reasonable limits. The members of the Union, as insurers of suppli- 
ers’ credits, are strongly of the opinion, and have an understanding 
among themselves, that even for the very heaviest of capital equip- 
ment a maximum of five years credit after delivery should not be 
exceeded. There is no doubt that such a stand, adhered to by all 
credits insurers, is having the desired effect of holding credit terms 
to normal levels. 


Section 21 of the Act provides that the Governor in Council 
may authorize the Corporation to enter into a contract of insurance 
where the Board is of the opinion that the proposed contract of 
insurance would impose upon the Corporation a liability for a term 
or in an amount in excess of that which the Corporation would 
normally undertake in relation to any one contract, exporter, 
commodity or country, and in the opinion of the Minister it is in the 
national interest that the proposed contract be entered into. In the 
event of a loss the necessary moneys would be paid to the Corporation 
out of the Consolidated Revenue Fund. Policies were issued in 1958 
covering export shipments of $7,939,286, and premiums of $255,903 
were received of which 25% has been retained to meet expenses 
and overhead, $6,724 being credited to 1958 income and $57,252 
deferred over the life of the contracts of insurance with the remain- 
ing 75% paid to the Receiver General. This $6,724 together with 
$81,865, the applicable portion of the amount deferred in 1957, 
resulted in a credit of $88,589 to income. The aggregate of the 
maximum liabilities under Section 21 Policies in force as at December 
31, 1958 was $51,186,373. There have not been any claim payments 
under Policies issued by authority of Section 21. The maximum 
liability of the Corporation under Section 21 of the Act is limited to 
$200 million. 


Total income for the year amounted to $1,197,129, including 
$485,161 earned on Government of Canada bonds. Operating 
expenses, details of which are set out in the attached statement, 
totalled $226,067. The result of operations of the Corporation for 
the year was a net addition of $1,303,578 to the Underwriting 
Reserve, which now stands at $3,741,079. 
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Section 11A. of the Act requires that the Corporation shall at 
the end of each fiscal year, if the amount standing to the credit of 
the Underwriting Reserve is less than $5 million, credit to the 
Reserve the excess, if any, of its revenues over its disbursements in 
that fiscal year. The Corporation is a proprietary Crown Company 
listed in Schedule D to the Financial Administration Act, and as 
such is subject to income tax. In computing its income for income 
tax purposes, the Corporation may deduct any amount credited by 
it to the Underwriting Reserve, pursuant to Section 11A. of the 
Act. Accordingly, no income tax was payable in respect of opera 
tions for 1958. 

An analysis of the Underwriting Reserve, from the inception of 
the Corporation and after insuring $464 million of export sales (not 
including $215 million insured under Section 21) since the first 
Policy was issued in 1945, discloses the following: 


Premiums (not including $632,592 deferred) ......... .. $4,385,603 
Deduct: 
Operating expenses ........ SiS BRO SISIS) 
Claincypaicdieeen see fe DD SOLO RIOT 
*Less: Recoveries ......... 46,659,906 2,957,091 4,249,446 
Surplus on operations before interest on investments 116K0),, IS)// 
Interest on investments es. eS ROO 4 ADS 
eco winCOMmestaxeGes ali Mattoo) Som cee ers 289,506 3,604,922 


Balance at credit of underwriting reserve as at December 31, 1958 $3,741,079 


* Includes $1 set up as nominal value of anticipated recoveries. 


In 1958 there were five additions to the Advisory Council, 
which is appointed by the Governor in Council pursuant to Section 
9 of the Export Credits Insurance Act to advise the Board of Direc- 
tors on matters relative to the administration of the Corporation. 


These appointments were: Hon. J. V. Clyne of Vancouver, Mr. 
H. G. DeYoung of Welland, Mr. Raymond Dupuis of Montreal, 
Mr. A. C. McKim of Montreal, and Mr. F. G. Rutley of Montreal. 
I wish to express my appreciation of the services rendered by the 
Hon. Hector Authier of Amos, and Mr. Raymond Garneau of 
Quebec, who resigned from the Advisory Council during the year. 


Senior officers of the Corporation made periodic visits through- 
out the year to various parts of Canada to explain the functions 
of the Corporation to associations, banks, exporters and other 
interested groups. The Corporation maintains branches in Montreal 
and Toronto and is represented in Vancouver by an officer of the 
Department of Trade and Commerce. The total staff at the end olf 


the year numbered thirty. 


Yours faithfully, 


Joun H. ENGLISH, 
Chairman. 


ASSES 


Cash 

Treasury Bills of Canada 

Premium and other receivables . 

Interest accrued on investments 

Investments—Government of Canada bonds 
at amortized cost (par value, $14,250,000; 
market value, $13,172 ,895) eA 

Deferred accounts receivable arising out of 
claims paid in connection with exchange 


transfer difficulties, per contra 


Possible recoveries in respect of other claims 
paid ($268 ,490), at nominal value 


Office furniture and equipment, 


At COSt deer oe an Ee et ee OOD 
Less: Accumulated provision 
{or-depreciation™ hele. ¢; Z2RUS7 


EXPORT GRED ESA 


ESTABLISHED UNDER TH 


Statement of Assets and. 


(with comparative fig 
1958 1957 


> 183,974 $ 311,383 


es 199 415 
29 830 143 453 
119 843 96,700 


14,016 9542) 12a ren 133 


2,460,135 2,757,419 


1 1 
35,119 

19,216 

14,212 15,903 


$17,024 ,537 $16,313,457 


Note: The liability of the Corporation under the contracts of 
insurance issued and outstanding as at December 31, 1958, totalled 


$119,935,196, of which $51,186,373 was for contracts 


entered into 


under Section 21 of the Act, which provides that all moneys required 
to discharge the liabilities arising under such contracts are payable 
to the Corporation by the Minister of Finance, out of unap- 


propriated moneys in the Consolidated Revenue Fund. 


Certified correct: 
B. R. KING, JR., 


Accountant 


Approved: 


Hi IeAInKEN: 
President and General Manager 
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ANCE CORPORATION 


~ CREDITS INSURANCE ACT 
ies as at December 31, 1958 


at December 31, 1957) 


EMA BILITD LES 
1958 
mCCOUNis pAyaDIe » 2 4 “1 4 < S 1,497 $ 
Policyholders’ Breen 
deposits . . . a oe 63,055 
Deferred premium income: 
Unearned portion of pre- 
miums received in respect 
of capital goods policies . $ 632,592 
Unearned portion of the 
Corporation’s share of 
premiums received in re- 
spect of contracts of 
insurance entered into 
under Section 21 of the 
PA Clepiree a el ee 126,179 


Deferred credit — possible 
recoveries of claims ale, 
PermCONtha «ely 2 Dat a 2,460,135 
Underwriting reserve: 
Balance at beginning of year 2,437,501 
Add: Net result of operations 
for the year, per Statement 
GMO perations: —. 90. %.. 17303578 


Balance at end of year . . 3,741,079 


1957 
(Oe 


46 ,040 


920 ,983 


150,793 


2,757,419 


2,437,501 


7,024,537 
Capital: 
Capital stock: 
Authorized and subscribed— 
150,000 shares of $100 
each ae eee ito, OVO, 000 


Issued and ae ie 
50,000 shares of $100 


each ee OO OOUEOOU 
Capital surplus paid i in by 
the Minister of Finance . 5,000 ,000 


10,000,000 


6,313,457 


10 ,000 ,000 


$17, 024, 537 $16, 313, 457 


Certified in accordance with my report dated February 


18, 1959 to 


the Minister of Trade and Commerce, under Section 87 of the Financial 


Administration Act. ; 
WATSON SELLAR, 


Auditor General of Canada 
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EXPORT CREDITS INSURANCE CORPORATION 


Statement of Operations for the year ended December 31, 1958 
(with comparative figures for the year ended December 31, 1957) 


INCOME: 


Premiums on risks insured, 
excluding business done un- 
der Section 21 of the Act . $ 

Portion of premiums received 
with respect to contracts of 
insurance entered into un- 
der Section 21 of the Act . 

Interest on investments 


623 ,379 


88,589 
485,161 


EXPENSE: 


Salaries of executive officers . 35 , 500 
Other salaries 126,132 
Contributions to Civil Service 
Superannuation Account 9 353 
Travel 1AM Si 
Rents . 105915 
Communications expense and 
credit reports 10 ,466 
Stationery, printing and 
office supplies oF 116 
Depreciation of office furniture 
and equipment . Seow 
Advisory Council meeting in 
Ottawa 2251 
Other 9,044 
POLICYHOLDERS’ CLAIMS: 
Payments 185 ,980 
Recoveries: 
Applicable to 
payments in 
the current 
VER Ve a he Moki 2 
Applicable to 
payments 
in prior 
Vears’, 22 2 436,724 
518 ,496 


NET RESULT OF OPERATIONS 
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1958 1957 


$ 554,472 


63,387 
375,468 


$ 1,197,129 QOS S27 


32,600 
110,563 


R125 
11,120 
10,515 

9,702 

4,048 


3,975 


Seis3 
226 ,067 199,801 
971,062 793,526 


1,609 , 405 


238 ,514 


1,596,763 
TeS3S OT 
(332,516) (225,872) 


pL GOS ROT $ 1 ,019 , 398 


Ottawa, February 18, 1959. 


The Honourable Gordon Churchill, 
Minister of Trade and Commerce, 
Ottawa. 


Sir, 


The accounts and financial statements of Export Credits 
Insurance Corporation have been examined for the year ended 
December 31, 1958. In compliance with the requirements of Section 
87 of the Financial Administration Act, | now report that, in my 
opinion: 


(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 


(1) were prepared on a basis consistent with that of the 
preceding year and are in agreement with the books 
of account, 


(ii) in the case of the statement of assets and liabilities, 
give a true and fair view of the state of the Corpora- 
tion’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of operations, give a true 
and fair view of the income and expense (including 
policyholders’ claims) of the Corporation for the 
financial year; and 


(c) the transactions of the Corporation that have come under 
my notice have been within the powers of the Corporation 
under the Financial Administration Act and any other 
Act applicable to the Corporation. 


Yours faithfully, 


WATSON SELLAR, 
Auditor General 


EXPORMSRGRED USS 


Analysis, by countries, of actu 
(excluding contracts ente: 


COUNTRY AMOUNT 
COMMONWEALTH COUNTRIES 
WANIStralia., -.cn'dy ey le RNS Pra ee oe ge fee 2 
Bermuda . . Ae OR elk er ee at oor: 126,879 
British East Africa Nee ee a Oe va Ye) 
British: Guianaee eles ce ee ee 126,981 
Britishe bond uraces; meee asa ee eee eee ee 11,634 
British *Wiest: aki Can weer ae ee te Oe ees 24 , 384 
Ceylon. ] as ete Fe eee ea aes SLOPE 
CSDr us: ce aaa a ee Se eee roe en ee 2,498 
CHATS: y 407% «ah be OAS Pee oie cee om i ee 800 , 840 
ElGns ote, fcc ei a eet rer earn 56 ,906 
nciiac Ate Sena eae ee ee ae eee ee 2155385 
Mialane cen eee Pore Sekt caules Sek hl ee Li ie Sou 
Nialtalca seat ee bee eee eee ee een ge Fe eee 603 
News Zea latich Pye tii ae aee BPP aee pee oe ome 1,.25607759 
Pakistan x ay Meer mars See) |. saeee 7,401 
Rhodesia & Ny ncaile ich << ae nee A!) da SIeOS 
SOutieAt rica 20ers EE Poti me eer oe 684 , 893 
Unittedsaned ome ieiav terete aetna! sonra ee 6 ,984 ,936 
West Indies Mederations. (ov. Soa ete 2 73318 909 


Total Commonwealth Countries ....... . $ 16,376,916 


FOREIGN COUNTRIES 


A ca DIAS tee, bal tee ae Tec ae Lice Fa eae 7,880 
Arcenitintauy Beers a Wie tamer bale eu Oe ty ee eee Sey. 32 , 600 
Auistiiage sa. ae, Ce enh: Way Ter ee ey PR? af: Se 62 ,010 
Belgian C ongo 1 OR ee ott eG Rae, Oe) SOM eee 350,770 
Belen aah tc tcn deta he eat ree ea aes f. 1805239 
Boliviate te ba ek eee, ee mete a ee eee 58 ,694 
BAT) ee ae Ce eee FL ee ate an ee oe tJ ote 156 
BULEIIAy oe) Ve OLS TRA, Geen ee se 311,806 
Chiles oleae. kc aeakte ee deh hee tee ee coer = 259 ,636 
COlOTD ITO aac uel isa et ie, A ae ee 11695175 
COSTA NT Cay marie cee Bare Bemis Pha ct eee ae 322 ,796 
CSU Danae pene acer oe 4 Pe ee a Sg Oh oo een Se 2, 1355334 
Denmark . . Pr. aepagieet Yap Dhow ike: 
Dominican Republic Oe Badr, Me eats ce PEER Se EE. NOE Ty 579 ,324 
ECU CO Boke oe. a whe aan he ae os, oo ak 282 ,247 
BE V0 CMe ote oy Me eu ris jen Chae akes eae ae 20 ,868 
ATG, Gee ee Ree, Seo a Sale 20,618 
France: "a". Phoieh Stina SY Bt phe gh MOC, hese PRE ne Me 1216s, O33 
ER ronchatcicd Menken nak eee ee cae 234 , 862 
French Oceania . BS CWE 8s os ort sik betes 4,867 
German Federal Republic SG RES ee Pe ese 2,071 ,693 
(STECCE GER Sere tei ie re oP ahr  Ne Leis 515 
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NCE CORPORATION 


‘Ss underwritten during 1958 
under Section 21 of the Act) 


CouNTRY 

Guam . 

Guatemala 

Haiti 

Honduras 

Iceland 

Indonesia 

Iran 

Iraq. 

Ireland 

Israel . 

Italy 

Japan . 

Jordan 

Kuwait 

Lebanon 

Libya 

Madagascar .. . 

We enalliiciands 
Mexico 
Morocco 
Netherlands ; 
Netherlands Antilles 
Nicaragua 
Norway 
Pana. 
Paraguay 
Peru 
Philippines: 
Portugal 
Portuguese Africa 
Puerto Rico : ; 
St..Pierre & Miquelon 
Salvador : 
Spain . 
Sudan 
Surinam . 
Sweden 
Switzerland 
Syria 


naan 


United States of rene 


Uruguay 
Venezuela . 


Total Foreign Countries . 


Total all Countries 


AMOUNT 
$ 2eSOS 
314,119 
132;,255 
69 ,447 
4,421 
10 ,838 
96,812 
155,075 
55,144 
49 708 
,606 , 205 
125266 
2,368 
9 336 
130,183 
648 
Preval 
10 ,667 
1,695 194 
60 ,593 
658 ,098 
210,336 
135 ,838 
63,613 
305,074 
164,378 
243 ,916 
1,398 
39 ,563 
6,411 
418,918 
LS 
114,517 
2,967 
18,467 
67,789 
437,037 
676,601 
34,380 
2055 
197 ,578 
37,911 
3: 041 334 


poh 


2-0 b2 50 


$ 41,98 AL, 989, 846 
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EXPORT -GREDITS INSURANCE, CORPORATION 


March 21, 1960 


The Honourable Gordon Churchill, M.P., 
Minister of Trade and Commerce, 
OTTAWA. 


Dear Sir: 


In accordance with Section 17 of the Export Credits Insurance 
Act, | have the honour to transmit to you the attached statement of 
the accounts of the Export Credits Insurance Corporation for the 
year ended December 31, 1959, including, as required by Section 87 
of the Financial Administration Act, the Auditor General’s report 
on the result of his examination of the accounts and financial 
statements. 


I regret to have to record the death of Mr. John H. English, 
Chairman of the Board, who passed away on January 1 of this 
year. The Corporation had had the benefit of his advice for a 
number of years, and his wise counsel was of great value to the 
Board of Directors. 


Legislation to amend the Export Credits Insurance Act 
received Royal Assent on July 8, 1959. The main purpose of the 
amendments was to permit the Corporation, when authorized by 
the Governor in Council, to give direct guarantees to lenders cover- 
ing payment of negotiable instruments given to Canadian exporters 
by foreign buyers in respect of export transactions. A guarantee 
is applicable to export paper issued in connection with a contract 
involving the export of goods or services for an amount of not less 
than $250,000 and involving a payment period of at least two years. 
A guarantee becomes effective only after delivery of the goods by 
the exporter and acceptance of the goods by the buyer, while during 
the predelivery period the transaction is covered by an Export 
Credits Insurance Policy. 


The amending legislation also took cognizance of altered cir- 
cumstances and provided that the Governor of the Bank of Canada 
no longer serve as a member of the Corporation. The Board re- 
corded its appreciation of the valuable services rendered by Mr. J. E. 
Coyne during the many years he was a Director. 


The Corporation provides insurance at a suitable premium to 
Canadian exporters to protect them against non-payment by foreign 
buyers due to credit and political risks involved in foreign trade. 
Whole turnover Policies are issued to exporters of general com- 
modities to cover their anticipated business during the succeeding 
twelve months. A Specific Policy is issued to cover each contract 
of sale involving capital goods or services. A total of 230 Policies 
were current at December 31, 1959 (excluding Policies issued under 
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Section 21 of the Act) covering a wide variety of products to some 
ey aiferent countries. The classification of these Policies by export 
volume (as estimated by the Policyholders in their Applications) 
is as follows: 


GENERAL CoMMODITIES POLICIES 


Estimated 
Policies Export Volume 
Soecon000nd under gas... eS 45 $ 750,000 
pemeeSHO0IetO > 100,000 2.) .. . wt el. 91 5,694 ,000 
peel OOOOtsta pS? 250,000 2. 2h ke a mk 34 6,390,000 
yee OOR OOlrte S14 0008000 Sue ols Yo ao 26 13,690,000 
Pie OVO OOIeand over. Fy on ee Pe. 14 58,100,000 
210 $84 , 624 ,000 

CAPITAL Goops POLICIES 

Contract 

Policies Amount 
See TO0tEtO fa 1000009 aun Se ey 2 ae Kae 10 $ 522,074 
SS DSO, OO tro Sil OOOO) 5 455 e555 55 6 6 2,387,921 
SSil (COO, OO emtel Ore s 5 ew 6 eo we oo ew A 4 17,894,014 


20 $20, 804 , 009 


The aggregate of the maximum liabilities under the above 
Policies was $58,226,997, and in addition there were liabilities 
totaling $1,979,000 under Policies issued in previous years which 
are no longer in force but under which claims might still be made. 


Export sales insured by the Corporation during 1959 (exclud- 
ing sales insured under Section 21 of the Act) totaled $47,527,608. 


This is an increase of $5.5 million, or 13%, over 1958. 


Despite the increase in volume of business insured, premium 
income for 1959 amounted to $558,440 as compared with $623,379 
for 1958. This was because there was a greater concentration of 
business in general commodities Policies, which carry lower rates 
of premium than do capital goods Policies. 

Claims paid during 1959 totaled $175,887. Recoveries of $314 
were obtained in respect of these claims. In addition recoveries 
amounting to $334,638 were received in connection with claims 
paid in previous years. Thus there was an excess of recoveries over 
claim payments during the year of $159,065. The claims experience 
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of the Corporation from the commencement of operations in 1945 to 
December 31, 1959, analyzed by type of risk insured, is as follows: 


Claims Written Net 
Nature of Claim Paid Recoveries Off Outstanding 
Insolvency. .; ..« . . ». $ 2155268 —$ 31,943" $33,605" $ 1493720 
Overdue Accounts ... . 617,799 SiS 30 WAL Sls} 157,409 
Exchange Transfer . . . . 8,871,456 6,632,950 CORSO 2 iin O05 
Other ewe tse sae a eee 88,361 11,087 76,554 720 


$9,792,884 $6,994,857 $312,573 $2,485,454 


With respect to the outstanding exchange transfer claims 
amounting to $2,177,605, bank deposits of local currency in the 
buyers’ countries have been made at the rate of exchange in effect 
at the date of the respective deposits. This amount is included in 
the Statement of Assets and Liabilities described as ‘Deferred 
accounts receivable’ with a contra credit of a like amount, because 
in the Corporation’s view it is not practicable to attempt any evalua- 
tion of the amount or time of recoveries which might be obtained. 
All other outstanding claim payments, which total $307,849, are 
carried on the books at a nominal value of $1. 


Section 21 of the Export Credits Insurance Act provides that 
the Governor in Council may authorize the Corporation to enter 
into a contract of insurance where the Board is of the opinion that 
the proposed contract of insurance would impose upon the Corpora- 
tion a liability for a term or in an amount in excess of that which 
the Corporation would normally undertake in relation to any one 
contract, exporter, commodity or country, and in the opinion of 
the Minister it is in the national interest that the proposed contract 
be entered into. In 1959 goods to a value of $90,713,366 were insured 
under this Section and the premiums on the 29 Policies issued 
amounted to $2,291,096. The Corporation retains 25% of this 
premium to meet expenses and overhead, the balance being re- 
mitted to the Receiver General. The maximum liability under 
Section 21 Policies in force as at December 31, 1959 aggregated 
$98,956,360. 


Total income for the year amounted to $1,239,955. Expenses 
were $234,620. The result of operations of the Corporation for 
the year was a net addition of $1,164,400 to the Underwriting Re- 
serve, which now stands at $4,905,479. Pursuant to Section 11A. 
of the Act the Corporation may deduct from income, for income 
tax purposes, any amount credited to the Underwriting Reserve 
provided that the Reserve does not exceed $5 million. Accordingly, 
no income tax was payable in respect of operations for 1959. 


_ An analysis of the Underwriting Reserve, from the inception 
of the Corporation and after insuring $511 million of export sales 
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(not including $307 million insured under Section 21) since the 
first Policy was issued in 1945, discloses the following: 


Premiums (not including $393,038 deferred) . ...... $4,944 043 
Deduct: 

Operating expenses... ....., $1,412,287 

Wiatiicipale. cee eke 4 rs ., $9. 792 “BRA 

“AL@SSS INSCOMOAUES 6 5 5 a w so on ) ORO ISS DOR G A DIO. Be 
Surplus on operations before interest on investments 133, 050) 
iMLenestsonminvestinentsme le) 6 6 4 2 6 4 4 4) 42460255 
Wess slincomeytaxcse mn ney eo e. 8 ek 289,506 4,171,749 


Balance at credit of underwriting reserve as at December 31, 1959 $4,905,479 


*Tncludes $1 set up as nominal value of anticipated recoveries. 


In 1959 there were two additions to the Advisory Council, 
which is appointed by the Governor in Council pursuant to Sec- 
tion 9 of the Export Credits Insurance Act to advise the Board 
of Directors on matters relative to the administration of the Cor- 
poration. These appointments were Mr. R. A. Kipp of Winnipeg 
and Mr. E. V. Rippingille, Jr. of London. The Board has expressed 
its appreciation of the services rendered by Mr. K. F. Wadsworth 
of Toronto, who resigned from the Advisory Council during the 
year. 


Mr. H. T. Aitken, President and General Manager of the 
Corporation was elected President of the international organiza- 
tion of export credits insurers ‘‘Union d’Assureurs des Credits 
Internationaux’’ (Berne Union) at its 16th Annual Meeting held 
in Amsterdam in June 1959. This is an honour to Canada, as well 
as acompliment to Mr. Aitken. Organizations in eighteen countries 
are members of the Berne Union, representing the majority of the 
large trading nations of the world. 

Senior officers of the Corporation made periodic visits through- 
out the year to various parts of Canada to explain the functions 
of the Corporation to associations, banks, exporters and other 
interested groups. The Corporation maintains branches in Montreal 
and Toronto and is represented in Vancouver by an officer of the 
Department of Trade and Commerce. The total staff at the end 
of the year numbered thirty. 


Yours faithfully, 
JAMES A. ROBERTS, 


Chairman. 


EXPORT CREDITS If 


ESTABLISHED UNDER THI 


Statement of Assets and I 


(with comparative figt 


ASSETS 
1959 
Gorhin hy ke sa gee ea Rey Pee eo LLL 
Treasury Bills of Canada .......- . 1,487 ,397 
Premiums due from 
Policyholders . . . . . $ 681,060 
Less: Receiver General’s 
portion under Section 21 
OoANeCACE =, bles tn ee eee On oo 
196,521 
Interest accrued on investments... . . 124,591 


Investments—Government of Canada bonds, 
at amortized cost (par value, $13,850 ,000; 
market value, wile i 2on oN.) ) sts er en cee Selo 


Deferred accounts receivable arising out of 
claims paid in connection with exchange 


transfer difficulties, per contra. ... . Die OU 
Possible recoveries in respect of other claims 

paid ($307 ,849), at nominal value .. . 1 
Office furniture and equipment, 

ACOs eel Ga eso 20 


Less: Accumulated provision 
for depreciation, .-(..|- 2o5 398 


13,333 


Note: The liability of the Corporation under the 
contracts of insurance issued and outstanding as 
at December 31, 1959 totalled $159,117,357, of 
which $98,956,360 was for contracts entered into 
under Section 21 of the Act, which provides that 
all moneys required to discharge the liabilities 
arising under such contracts are payable to the 
Corporation by the Minister of Finance, out of 
unappropriated moneys in the Consolidated 
Revenue Fund. 


$ 


1958 


183,974 


29 , 830 


119 843 


14,216,542 


2,460,135 


Certified correct: 


$18,125,324 $17,024,537 


Bat sISING a) Ks, 
Accountant 


Approved: 
H. T. AITKEN, 
President and General Manager 


RANCE CORPORATION 


RT CREDITS INSURANCE ACT 


ities as at December 31, 1959 
sat December 31, 1958) 


PIA BILITIES 
_ 1959 1958 
ecounts payable .... . $ 872 1,4 
Policyholders’ Baie : ia 
deposits. . . . 64 ,065 63,055 


Deferred premium income: 
Unearned portion of pre- 
miums in respect of 
capital goods policies . . $ 393,038 632 ,592 
Unearned portion of the . 
Corporation’s share of 
premiums in respect of 
contracts of insurance 


entered into under 
SectionZlofthe”Act . . 584 , 265 126,179 


30S 198,071 


Deferred credit — possible 

recoveries of claims eS 

Der CONtaAs . 3: = tee Zh 1005) 2 ACOs 
Underwriting reserve: 

Balance at beginning of year 3,741,079 

Add: Net result of operations 

for the year, per Statement 


on Operations 2°. . ax 1,164,400 
Balance at end of year . . 4,905,479 3,741,079 
8, 128.,324 7 /p 024. 537, 
Capital: 


Capital stock: 
Authorized and subscribed— 


150,000 shares of $100 
Poche 15,000,000 


Issued and fully re 
50,000 shares of $100 


each a ; 5,000 ,000 
Capital surplus paid i in by 
the Minister of Finance . 5,000 , 000 


10,000,000 10,000,000 
$18,125,324 $17,024,537 


Certified in accordance with my report dated February 18, 1960 to 
the Minister of Trade and Commerce, under Section 87 of the Financial 


Administration Act. 
IAN STEVENSON, 
Acting Auditor General of Canada 
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EXPORT CREDITS INSURANCE CORPORATION 


Statement of Operations for the year ended December 31, 1959 
(with comparative figures for the year ended December 31, 1958) 


INCOME: 

Premiums on risks insured, 
excluding business done 
under Section 21 of the 
Act ak 

Portion of premiums in 
respect of contracts of 
insurance entered into under 
Section 21 of the Act 

Interest on investments . 


558 , 440 


114,688 
566,827 


EXPENSE: 

Salaries of executive officers 

Other salaries 

Contributions to Civil Service 
Superannuation Account 

Travel 

Rents 

Communications expense and 
credit reports 

Stationery, printing and 
office supplies 

Depreciation of office furni- 
ture and equipment 

Advisory Council meeting . 

Other . Be he 


POLICYHOLDERS’ CLAIMS: 


Payments . 
Recoveries: 
Applicable to 
payments in 
the current 
year. 1. . $ 314 
Applicable to 
payments in 
prior years. . 334,638 


NET RESULT OF OPERATIONS . 


8 


37,500 
130,332 


O71? 
15,900 
10,800 
11,616 
5,034 
3,333 


2,296 
8,097 


175,887 


334,952 


1959 1958 


$)) 66232579 


88 ,589 
485 ,161 


tn 2392955) et Ogeios 


So UU 
1265132 


9,353 
14,137 
10,515 


10,466 
B16 
3,553 


DD On 
9 044 


234,620 226 ,067 
1,005,335 971,062 


185 ,980 


S17 


436,724 

518,496 

(159,065) (332,516) 

$ 1,164,400 $ 1,303,578 


Ottawa, February 18, 1960. 


The Honourable Gordon Churchill, 
Minister of Trade and Commerce, 
Ottawa. 


Sir: 


The accounts and financial statements of Export Credits 
Insurance Corporation have been examined for the year ended 
December 31, 1959. In compliance with the requirements of 
Section 87 of the Financial Administration Act, I now report that, 
in my opinion: 


(a) proper books of account have been kept by the Corporation ; 


(b) the financial statements of the Corporation 


(1) were prepared on a basis consistent with that of the 
preceding year and are in agreement with the books 
of account, 


(ii) in the case of the statement of assets and liabilities, 
give a true and fair view of the state of the Corpora- 
tion’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of operations, give a true 
and fair view of the income and expense (including 
policyholders’ claims) of the Corporation for the 
financial year; and 


(c) the transactions of the Corporation that have come under 
my notice have been within the powers of the Corporation 
under the Financial Administration Act and any other 
Act applicable to the Corporation. 


Yours faithfully, 


IAN STEVENSON, 
Acting Auditor General 


EXPORT GREDI PSs! Ne 


Analysis, by countries, of actu 
(excluding contracts enter 


10 


COUNTRY AMOUNT | 
COMMONWEALTH COUNTRIES | 
Australia $ 4,576,350 | 
Bermuda . . 1123505 
British East Africa 4,907 | 
British Guiana . 191 ,923 
British Honduras Lio 
British West Africa . 122-074 
Ceylon 93 ,916 
Cyprus 247 
ipa DDD 
Ghana De Dele 
Hong Kong LO aie 
lhadia 286,757 
Malaya . 139 ,963 
New Zealand 173177667 
Pakistan... 47,454 
Rhodesia & Ny rasaland 58 , 343 
South Africa . 606 ,654 
United Kingdom . 6 ,693 , 857 
West Indies Federation 2,478,891 
Total Commonwealth Countries $ 19,130,667 
FOREIGN COUNTRIES 
Arabia 8,013 | 
Argentina . 118,865 | 
Austria : 79,504 
Belgian Congo 587 , 784 
Belgium 1,106 ,598 
Bolivia 54,857 
Brazil 998 ,612 
Burma 538 
Chile 514,859 
Colombia 1-346: 752 
Costar Rica! 450 ,968 
Cuban Lo liear 
Czechoslovakia 1,149 
Denmark 248 , 805 
Dominican Republic 384 958 
Ecuador 294 ,238 
Ethiopia 1,472 
Finland . 33 ,402 
France 654 ,370 
French Africa 49 ,706 
French Guiana . 190 
French Oceania. 253 
French West Indies nae 106 
German Federal Republic . 3, 1239/50 
Greece 1,084 , 349 


\NCE CORPORATION 


ks underwritten during 1959 
o under Section 21 of the Act) 


COUNTRY AMOUNT 
(CHEV Si a 1). aor eee 1,392 
(CUES BIE Gala i eee ae ce aie 441,418 
[eke Sago ae Ne a a eae 16 ,044 
|e ROVMONURR CET iS ee a en, 2 ae LOS, O020 
Ncclandifeerc er Pe ict et kal oe Sed 
tC Ones icine Ae AMI, G8 oe ye Saleh 301 , 640 
CUT Gah Dee! 9 i ag Re ne ee rr ee 211,665 
LGR ace Sd Bn ne en ee ee ra 27,496 
Fela see pee ste Ser Ss. ae ae 248 , 246 
AS ao es On ee re 14 ,960 
Ce ly eGR earphone ee 1TRO7Se 115 
WIEVORIEY 2" ten eC. = ta eg ae ence amas ee 4,402 
OUC Uimeeen en erase ere 2 Yl. en AL BS OF 80 
GUI Caen ee eer Nw eS be 23,796 
eb aNOnmmru wee Ames a ort ae nl 8) ee 60 , 442 
| Lysare h . . e er ee ane  e 7,184 
[IDV BS Ses ha. 5. es er cr rr 9,859 
Nadav iccalmrewrim en nt be oe Ry ae 184 
Mexico emt ie eg Bang Leip Sine BF a 2 1,460,773 
WEGEOCC Ombre a Cm nee el mk oN ook y Oh DOs 
Netherlands . . Me La ee te 1,174,487 
Netherlands Antilles ..........~.. 190,212 
Nicaragua a 2G ee a ee ce Ge 13576071 
INGO Wil Vee eee eee le, PR 5 atl 180,732 
[Reiner teteenl 1) | UN nae aa a eee era 431,445 
|e yre Vea vA CRON ts RAY og oa ee ea Vr 13,022 
Rena po SS Te cas Coes FE eee 962,114 
Philippines . 5, ih Tne Ae Oe he Sa eae ee 1,241 
Portugal 2. 8 fe 8 cine on eae eer etl Werke Be (epson) 
Portuguese Africa. Nae tea a Fee Sorell! 
Puerto Rico . . Geant be Aes SAU! 448 ,923 
St, bierre & Miquelon STs ee ee eee 113,030 
Salvador tory 2 MO ee eae CR ee: 74,943 
Sa wks ae ee care eee te Me, Ske Oe 100 
Scat Meee ae Rea lcs. 2 ey eA Le oS 1,186 
SMOLIN TM are eek Sua tga Ae 8 ws 29 ,008 
Sr er ie Oe tan aie Ba Per, yarn ees Se ene om 825 ,098 
SS WEZ eran eae, wat tangs rad ke Lae ee Oh eee. 576 , 803 
SRE OLS ekg er teh hive na eae 56,052 
ihailand) a5": ! SMEDY Sec ae eae 84 , 286 
United States otgAmerica ee. aoe L300 306 
Diarra ox PON OA ta A Be eh Se ch glen ® 23,486 
EOL IC IA cal ele) Co ie oes gh Oy am does wt 4,368 , 164 

TotaliPoreien. Countries vente oe / oh. ots a w 28890 941 

Pt OUUETiCoy mes: 8 co Reet Pegs, Doe ee sD AT. 527, 608 


11 


EXPORT CREDITS INSURANCE CORPORATION 


BOARD -OF DIRECTORS 


JOHN H. ENGLISH, CHAIRMAN 
Deputy Minister 
of Trade and Commerce 


Alternate— H. LESLIE BROWN 


Ke WeeANY 2 © ENG BE: 


Deputy Minister 
of Finance 


Alternate—J. F. PARKINSON 


ls SE JNOMIDIZIN INE, Cee 


Chairman, 
Tariff Board 


IX, NS5 We IPI UIMIS Wists, eelenee 


Assistant Deputy Minister 
of Finance 


ADVISORY 


Ry Bo BUGCKEREIELD 
Vancouver 


PION, BE W/ TSIENAINIS 


Vancouver 


H. G. DEYOUNG 
Welland 


JAMES S. DUNCAN, c.M.c. 


Toronto 


RAYMOND DUPUIS, a.c. 
Montreal 


H. G. HESLER 
Montreal 


REAL Ie 
Winnipeg 


me Ils JNONGSIN| 


President and 
General Manager 


Ns Io IRIN EIs IS 


Assistant Under-Secretary of State 
for External Affairs 


Me Xs IXOVSIBR TS 


Associate Deputy Minister 
of Trade and Commerce 


lee CEN 


President and 
General Manager 


COUNCIL 


A. C. McKIM, O.B.E. 
Montreal 


35 W/o JRIURISIIN KEN IS in. 
London 


GEORGE W. ROBERTSON 
Regina 


=, (i. IRWIN SN¢ 
Montreal 


BREE nC HE RSS .> Milstein 
Halifax 


JAMES STEWART, C.B.E. 
Toronto 


F. HOMER ZWICKER 
Lunenburg 
OFF IUCIEIRS 


T. CHASE-CASGRAIN 
Secretary 


A. W. THOMAS 


Assistant 
General Manager 


ie 


OE Calls 


- ANNUAL REPORT © 
a AND Na 


FINANCIAL STATEMENTS 


DECEMBER 31, 1960 


\ 


Government 


Publications 


EXPORT CREDITS INSURANCE CORPORATION 


ESTABLISHED UNDER THE EXPORT CREDITS INSURANCE ACT 


SEVENTEENTH 
ANNUAL REPORT 


AND 


FINANCIAL STATEMENTS 


FOR THE YEARS ENDED DECEMBER: Si 1960 


HEAD OFFICE 
OTTAWA 


MONTREAL TORONTO VANCOUVER 


EXPORT CREDITS INSURANCE CORPORATION 


March 27, 1961 
The Honourable George Hees, M.P., 


Minister of Trade and Commerce, 
OTTAWA. 


Dear Sir: 


In accordance with Section 17 of the Export Credits Insurance 
Act, I have the honour to transmit to you the attached statement 
of the accounts of the Export Credits Insurance Corporation for 
the year ended December 31, 1960, including, as required by Section 
87 of the Financial Administration Act, the Auditor General’s 
report on the result of his examination of the accounts and financial 
statements. 


The Corporation provides insurance at an appropriate premium 
to Canadian exporters of goods and services to protect them against 
non-payment by foreign buyers due to credit and political risks 
involved in foreign trade. Whole turnover Policies are issued to 
exporters of general commodities to cover their anticipated business 
during the succeeding twelve months. A Specific Policy is issued to 
cover each contract of sale involving capital goods or services. A 
total of 247 Policies were current at December 31, 1960 (excluding 
Policies issued under Section 21 of the Act) covering a wide variety 
of products to some 90 countries. This is the largest number of 
Policies in force in any year in the Corporation’s experience. The 
classification of these Policies by export volume (as estimated by 
the Policyholders in their applications) is as follows: 


GENERAL COMMODITIES POLICIES 


Estimated 
Policies Export Volume 
(POO emai timer 5 2 5 5 6 se): ,! 49 $ 839,000 
$ 25,001 to $ 100,000 sim — ah Samet ie! 102 6 , 584,000 
CS OOO OSS AXONCI 5 B35 Agi cia 37 6,950,000 
$ 250,001 to $1,000,000 . . ive <r 30 17 , 280,000 
$1,000,001 and over . . . eretin ea le 63 ,600 ,000 
232 $95 , 253 ,000 

CAPITAL Goops POLICIES 

Contract 

Policies Amount 
S$ 25,0010 $ 100,000: - . Pe el: ; 6 $ 352,981 
$ 250,001 to $1,000,000 eieEe 4. Lei le 820 
$1,000,001 and over 5 18,979 , 734 
iS $21,104,541 


= 
) 


The aggregate of the maximum liabilities under the above 
Policies was $63,538,981 and, in addition, there were liabilities 
totalling $1,308,000 under Policies issued in previous years which 
are no longer in force but under which claims might still be made. 


Export sales insured by the Corporation during 1960 (excluding 
sales insured under Section 21 of the Act) totalled $63,457,326. This 
is an increase of $16 million, or 34%, over 1959. 


Premium income for the year amounted to $606,788, as com- 
pared with $558,440 for 1959. Claims paid during 1960 totalled 
$520,051, and recoveries of $435,951 were obtained in respect of 
both these claims and claims paid in previous years. The claims ex- 
perience of the Corporation from the commencement of operations 
in 1945 to December 31, 1960, analyzed by type of risk insured, is as 
follows: 


Claims Written Net 
Nature of Claim Paid Recoveries Off Outstanding 
mea 56 on oo eS) 6 SHOCOO 85 SEs 8) HS BSG 3 BESS 
Default] as eae eee 793 , 860 352,184 169,297 DP SUS 
IDS Wrewieiee ~.. 5 - 9 081,623 7 OBI. WEY 61,644 1,988 , 827 
Othernyh Vey Fae 88 ,361 11,088 TOR S53 720 


$10,312,935 $7,430,809 $351,349 $2,530,777 


With respect to the outstanding exchange transfer claims 
amounting to $1,988,827, bank deposits of local currency in the 
buyers’ countries have been made at the rate of exchange in effect 
at the date of the respective deposits. This amount is included in 
the Statement of Assets and Liabilities described as ‘Deferred 
accounts receivable” with a contra credit of a like amount, because 
in the Corporation’s view it is not practicable to attempt any 
evaluation of the amount of recoveries which might be obtained. 
All other outstanding claim payments, which total $541,951, are 
carried on the books at a nominal value of $1. 


Section 21 of the Export Credits Insurance Act provides that 
the Governor in Council may authorize the Corporation to enter into 
a contract of insurance where the Board is of the opinion that the 
proposed contract of insurance would impose upon the Corporation 
a lability for a term or in an amount in excess of that which the 
Corporation would normally undertake in relation to any one con- 
tract, exporter, commodity or country, and in the opinion of the 
Minister it is in the national interest that the proposed contract be 
entered into. In 1960 goods to a value of $38,219,389 were insured 
under this Section and the premiums on the 17 Policies issued 
amounted to $875,665. The Corporation retains 25% of this 
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premium to meet expenses and overhead, the balance being remitted 
to the Receiver General. The maximum liability under Section 21 
Policies in force as at December 31, 1960 was $110,066,563. 


The excess of premium income over expense and Policyholders’ 
claims amounted to $422,196. Interest on investments totalled 
$625,698. The Corporation is a proprietary Crown Company list- 
ed in Schedule D to the Financial Administration Act, and as such 
is subject to income tax. In computing its income for income tax 
purposes the Corporation may deduct any amount credited to the 
Underwriting Reserve, pursuant to Section 11A of the Act, pro- 
vided that the Reserve does not exceed $5 million. Of the net 
income of $1,047,894, the sum of $94,521 was credited to the 
Underwriting Reserve, bringing the Reserve to $5 million. The 
remainder is subject to income tax, and after applying losses in 
previous years, the Corporation's income tax liability was $207,086. 

It is the aim of the Corporation to provide insurance on a 
cost basis. The premiums are charged at rates which will, it is hoped, 
in the long run just meet the Corporation’s operating expenses and 
net claims. It will be noted from Exhibit A of the financial state- 
ments that the excess of premiums over expenses and claims to 
date, from the inception of the Corporation, amounts to $1,155,926, 
which is available to meet any claims that may arise in respect of 
insured export sales outstanding. This result has been achieved 
after insuring $575 million of export sales (not including $345 
million insured under Section 21) since the first Policy was issued 
in 1945. 


In November, 1960 it was announced that the Government had 
decided to implement the authority accorded by Section 21A of the 
Act to provide long term financing for export sales of capital goods 
in cases where the buying country is clearly not able to pay in the 
traditional five-year period, which is the maximum for which export 
credits insurance is available, and where the extended credit terms 
are necessary and justifiable. A number of applications have been 
received for financing such transactions and are under consideration. 
The maximum liability of the Corporation under Sections 21 and 
21A of the Act is limited to $200 million. 

The Corporation is a member of the international association 
of export credits insurers ‘‘Union d’Assureurs des Credits Inter- 
nationaux” (Berne Union), and its meetings in Europe during the 
year were attended by senior officers of the Corporation. There 
are eighteen member countries, representing the majority of the 
large trading nations of the world. One of the main objectives of 
the Union, besides discussing the results of members’ experience 
in importing countries, is to exchange information on credit terms 
for various commodities. ~The members of the Union, as insurers 
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of suppliers’ credits, are strongly of the opinion, and have an 
understanding among themselves, that even for the very heaviest 
of capital equipment a maximum of five years’ credit after delivery 
should not be exceeded. 


The 14th meeting of the Advisory Council, which is appointed 
by the Governor in Council pursuant to Section 9 of the Export 
Credits Insurance Act to advise the Board of Directors on matters 
relative to the administration of the Corporation, was held on 
November 14, 1960 and was attended by seven members of the 
Council. 

Senior officers of the Corporation made periodic visits through- 
out the year to various parts of Canada to explain the functions of 
the Corporation to associations, banks, exporters, and other inter- 
ested groups. The Corporation maintains branches in Montreal and 
Toronto, and is represented in Vancouver by an officer of the 
Department of Trade and Commerce. The total staff at the end 
of the year numbered thirty. 


Yours faithfully, 
JAMES A. ROBERTS, 
Chairman. 


Ottawa, March 20, 1961. 


The Honourable George H. Hees, 
Minister of Trade and Commerce, 
Ottawa. 


Dear Sir, 


The accounts and financial statements of Export Credits 
Insurance Corporation have been examined for the year ended 
December 31, 1960. 


Section 11A.(2) of the Export Credits Insurance Act provides 
that the net earnings of the Corporation each year shall be trans- 
ferred to the Underwriting Reserve until such time as said Reserve 
totals $5,000,000. Pursuant to this requirement the net earnings 
of this Corporation from its inception on November 21, 1944 to 
December 31, 1959 have been transferred to the credit of the 
Underwriting Reserve which totalled $4,905,479 at the latter date. 
It will be noted from the Statement of Operations of the Corpor- 
ation for the year ended December 31, 1960 that the sum of $94,521 
has been similarly transferred to the Underwriting Reserve out of 
the net earnings of the Corporation for the year under review, 
with the result that the Reserve amounted to $5,000,000 at Dec- 
ember 31, 1960, as required by Section 11A.(2) of the Act. 

In compliance with the requirements of Section 87 of the 
Financial Administration Act, I now report that, in my opinion: 


(a) Proper books of account have been kept by the Corporation ; 


(b) The financial statements of the Corporation 

(i) were prepared on a basis consistent with that of the 
preceding year and are in agreement with the books 
of account, 

(ii) in the case of the statement of assets and liabilities, 
give a true and fair view of the state of the Corpor- 
ation’s affairs as at the end of the financial year, and 

(iii) in the case of the statement of operations, give a true 
and fair view of the income and expense (including 
policyholders’ claims) of the Corporation for the 
financial year; and 

(c) the transactions of the Corporation that have come under 
my notice have been within the powers of the Corporation 
under the Financial Administration Act and any other 
Act applicable to the Corporation. 

Yours faithfully, 
A. M. HENDERSON 


Auditor General 


ASSES 


Cash 
Treasury Bills of Canada 


Premiums due from 


Policyholders $ 159,827 


Less: Portion pavable to 
the Receiver General 
under Section 21 of the 


Act OS, 294 


Interest accrued on investments 


Investments—Government of Canada Bonde. 
at amortized cost (par value, $16,350,000; 
market value, $14,664,475) 

Deferred accounts receivable arising out of 
claims paid in connection with exchange 
transfer difficulties, per contra 


Possible recoveries 1n respect of other claims 
paid ($541,951), at nominal value 


Office furniture and Se 


at cost 39 539 
Less: Accumul: fine provision 
for depreciation Ree} 


Note: Vhe liability of the Corporation under the 
contracts of insurance issued and outstanding as 
at December 31, 1960 totalled $174,913,544, of 
which $110,066,563 was for contracts entered into 
under Section 21 of the Act, which provides that 
all moneys required to discharge the liabilities 
arising under such contracts are payable to the 
Corporation by the Minister of Finance, out of 
unappropriated moneys in the Consolidated 
Revenue Fund. 


Certified correct: 
B. Re KRING, fre 
Accountant 


Approved: 
Eh AITKEN. 
President and General Manager 


EXPORT CREDITS IN@ 


ESTABLISHED UNDER THE E 


Statement of Assets and Lia 
(with comparative figure 


1960 1959 
$ 390,893 $ 408,510 
249,429 1,487,397 
681 ,060 
484 539 
64 533 196,521 
152,632 124,591 
16,167,186 13,717,366 


1,988,827 2,177,605 
1 1 

38,726 

25 , 393 

Bh ai Hess 


$19,024,818 $18,125,324 


NCE CORPORATION 


SREDITS INSURANCE ACT 


es as at December 31, 1960 
t December 31, 1959) 


EIABILIEIES 


1960 1959 
Accounts payable ... .-. $ 1,422 $ 872 
Provision for income tax... 207 ,086 — 
Policyholders’ premium 
Wenasitc atus.c tee. = 3) = 189 ,490 64,065 


Deferred premium income: 
Unearned portion of pre- 
miums in respect of 
capital goods policies . . $ 238,251 393 ,038 
Unearned portion of the 
Corporation’s share of pre- 
miums in respect of con- 
tracts of insurance enter- 
ed into under Section 21 
OUARNEUAGL 4) +e oe ihe 653,455 584 , 265 


891,706 977,303 


Deferred credit—possible 
recoveries of claims paid, per 
ROUMU Ae tbe oe eee 1,988 827 PAW MER ONG) 

Underwriting reserve, pursuant 
to Section 11A of the Act 
(Exhibit A) we 


Capital: 
AAG Gl SLOCKT os cour on aha 
Authorized and subscribed— 
150,000 shares of $100 
CAC Catena. eee AEl sole 15 ,000 ,000 


Issued and fully paid— 
50,000 shares of $100 


5,000,000 4,905,479 


CACM nite a Jens var Ge 5,000 , 000 5,000 , 000 
Capital surplus paid in by 
the Minister of Finance . 5,000 , 000 5,000 , 000 
Earned surplus (Exhibit A) 746 , 287 a. 


10,746,287 10,000,000 


The above Balance Sheet and the related Statement of Operations 
have been examined and reported upon under date of March 20, 1961 to 
the Minister of Trade and Commerce, as required by Section 87 of the 


Financial Administration Act. 
A. M. HENDERSON, 


Auditor General of Canada 
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EXPORT CREDITS INSURANCE CORPORATION 
Statement of Operations for the year ended December 31, 1960 


(with comparative figures as at December 31, 1959) 


PREMIUM INCOME: 

Premiums earned on risks 
insured, excluding  bust- 
ness done under Section 
21 of the Act. Lee 

Corporation’s portion of 
premiums earned in res- 
pect of contracts entered 
into under Section 21 of 
the Act . 


EXPENSE: 
Salaries of executive officers 
Other salaries 


Contributions to Civil Service 


Superannuation Account 
Travel 
Rents 


LG: ommunications expense and 


credit reports 
Stationery, printing and 
office expenses . 
Depreciation of office furni- 
ture and equipment 
Advisory Council meeting . 
Other: 


POLICYHOLDERS’ CLAIMS: 
Payments 
Recoveries 


EXCESS OF PREMIUM INCOME 


OVER EXPENSE AND POLICY- 
HOLDERS’ CLAIMS . 


Add: Interest on investments 
Deduct: 


Transfer to pede 
reserve 


Provision for income tax 


EARNED SURPLUS 
TRANSFERRED TO 
EARNED SURPLUS ACCOUNT. 


10 


606 , 788 


149,727 


40,417 
140 ,638 


10,552 
15,359 
10,800 
11,040 
9,407 
2,829 


322 
7,355 


520,051 


435,951 


94,521 


207 , 086 


$ 


1960 


1305010 


250,219 
506 , 296 


1959 


558 , 440 


114,688 


673,128 


37,500 
1307332 


Oni? 
15,900 
10,800 
11,616 

8,491 

3.333 


2,296 
4,640 


234 ,620 


438,508 


84, 100 


175,887 
334,952 


(159 ,065) 


422,196 
625 ,698 


597,573 
566,827 


$ 


1,047,894 


301,607 


1,164,400 


1,164,400 


1,164,400 


746,287 $ 


a (as 


EXHIBIT A 


EXPORT CREDITS INSURANCE CORPORATION 


Statement of Operations 
from inception November 21, 1944 to December 31, 1960 


PREMIUM INCOME: 


Premiums earned on risks insured 
excluding business done under 
Section 21 of the Act . 


Corporation’s portion of premiums earned 
in respect of contracts entered into under 


Section 21 of the Act . 
EXPENSE 


POLICYHOLDERS’ CLAIMS: 
Payments . 


Recoveries 


EXCESS OF PREMIUM INCOME OVER EXPENSE 
AND POLICYHOLDERS’ CLAIMS . 


Add: Interest on Investments 


Deduct: Transfer to underwriting reserve 
Income tax 


EARNED SURPLUS TRANSFERRED TO 
EARNED SURPLUS ACCOUNT 


$ 5,550,831 
632,537 $6,183,368 
2145-316 
4,038,052 

10,312,935 
7430800 Ma2 78 82h 126 
PRIS 55026 
5,086,953 
6,242,879 

5 ,000 ,000 
496,592 5,496,592 
$ 746,287 
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EXPORT CREDITS IN@ 
Analysis, by countries, of actu; 


AMOUNT AT THE AMOUNT 
DON a +9 GOVERNMENT'S AT THE 
COUNTRY Risk UNDER CORPORATION'S 
COMMONWEALTH SECTION 21 RISK 
Australia $ 6,041,054 
Bermuda 231,619 
Borneo ALo2 
British East iNest 8 , 340 
British Guiana . 370,101 
British Honduras. . 28,381 
British West Africa . Geol 
British Oceania 949 
Ceylon 12545 
Cyprus 32 
Bie. 3,050 
Ghana 1.9785 506 
Hong Kong 75,309 
India 503,708 
Malaya . Jeu BOS 
Malta 104 
New Zealand 2 696 ,050 
Nigeria 450 ,073 
Pakistan 34 ,536 
Rhodesia & Nyasaland 243222 
South Africa . 674 , 664 
United Kingdom . WAR ico) U/) 
West Indies Federation 4,039 , 90 908 
Total CommonwealthiCountries, . 2 . 5 22 s $26,928, 664 
FOREIGN 
Arabia 2,200 
Argentina . 395 ,003 
Austria Fe 123,920 
Bahrein Kearse: hid 
Belgium . 1,650,720 
Bolivia 80 , 343 
Brazil’ 3,061 ,967 
@hilex 4.4. 799 002 
China (Mainland) 2 ,084 , 700 
Colombia A heith Ss vA, 
Congo 386 ,495 
Costa Rica 484 ,081 
Guba. 2,044 , 866 
Denmark 208 ,996 
Dominican Republic 353,728 
Ecuador. 294 ,388 
El Salvador 95,107 
Ethiopia BeOS 
Finland . 122,154 
France : 2,035 , 804 
French Africa 58 ,348 
French West Indies . 5,418 
Gabon Republic ee 5,284 
German Federal Republic. oy 479,082 
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ANCE CORPORATION 
sks underwritten during 1960 


CouUNTRY 


Greece 
| Guatemala 
Haiti 
Honduras 
| Iceland 
Indonesia 
Iran 
Iraq. 
Ireland 
Israel . 
Italy 
Japan. 
Jordan 
Kuwait 
Lebanon 
ele 
Libya . ; 
LE uxembourg 
Malagasy Republic . 
Mexico 
Morocco 
Netherlands . 
Netherlands atilies: 
Nicaragua . 
Norway . 
Panama. 
Paraguay 
Peru 
| Philippines. 
Poland 
| Portugal 
Portuguese Africa 
Puerto Rico : 
| St. Pierre & | Miquelon 
| Spain 
Sudan 
Surinam 
Sweden 
Switzerland 
Syria 
Thailand 
United States of America 
Uruguay 
Venezuela . 


Total Foreign Countries . 


TotTaL ALL COUNTRIES . 


AMOUNT AT THE AMOUNT 

GOVERNMENT'S AT THE 
RisK UNDER CORPORATION'S 
SECTION 21 Risk 


$ 896,137 
424 ,952 
23,444 
81,677 
2,486 

249 416 
132,584 
29 ,079 
307 ,007 
107 312 
2,989 ,315 
17,504 
4,167 


$15,309,269... 1,316,903 
eT NREE -* S 21,576 
1,460,974 

116,590 

12005 a 

207 ,482 

395 , 336 

52,550 

756,472 

ee ee 3,057 
(13004) ae 384 
33,879 

ey 

624, 343 

103 ,469 

70,542 

6,213 

99 724 

1,090,610 

1,031,868 


itecosoos4s ae 1,146,141 


$38,219 ;389". 4. . $36 ,528 ,662 


$38,219,389 . . . $63,457,326 


EXPORT CREDITS INSURANCE CORPORATION 


BOARD OF ,DIRECTORS 


JAMES A. ROBERTS, CHAIRMAN 


Deputy Minister 
of Trade and Commerce 


K.W. TAYLOR, G.B-E. AS Re VV ee IMP Ea cus ses 
Deputy Minister Assistant Deputy Minister 
of Finance of Finance 


Alterynate-J. F. PARKINSON 


Ce AU DEO: INo Nie IRM ahs 
Chatyman, Assistant Under-Secretary of State 
Tariff Board for External Affairs 


Beatie Abi IGEN 


President and 
General Manager 


ADVISORY COUNCIL 


Xo Jai, JELULOI GSIRI SLI) A. C. McKIM, 0O.B.E. 
Vancouver Montreal 

IaKOUNI, le. We KEIL NAN E jz, We IBV SINKENEIEIS) Oizy. 
Vancouver London 

H. G. DEYOUNG GEORGE W. ROBERTSON 
Welland Regina 

JAMES S. DUNCAN, c.mM.ea. a, EE, IRWIN EIEN 
Toronto Montreal 

RAYMOND DUPUIS, a.c. PEETRCHER ES. SMiliisr 
Montreal! Halifax 

In, (3, [EVES Cysle JAMES STEWART, G.B:E: 
Montreal Toronto 

lata Hike MUS Pe OMEReZ\WViGiGEsr 
Winnipeg Lunenberg 

ORRIGCERS 

H. T. AITKEN A.W. THOMAS T. CHASE-CASGRAIN 
President and Assistant Secretary 

General Manager General Manager 
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EXPORT CREDITS INSURANCE CORPORATION 


March 29, 1962 
The Honourable George Hees, M.P., 
Minister of Trade and Commerce, 


OTTAWA. 


Dear Sir: 


In accordance with Section 17 of the Export Credits Insurance 
Act, I have the honour to transmit to you the attached statements 
of the accounts of the Export Credits Insurance Corporation for 
the year ended December 31, 1961, including, as required by Section 
87 of the Financial Administration Act, the Auditor General’s 
report on the result of his examination of the accounts and financial 
statements. 

The Corporation operates in two main fields—that of export 
credits insurance; and that of long term export financing. 


Export Credits Insurance 

The Corporation provides insurance at an appropriate premium 
to Canadian exporters of goods and services to protect them 
against non-payment by foreign buyers due to credit and political 
risks involved in foreign trade. Whole turnover Policies are issued 
to exporters of general commodities to cover their anticipated 
business during the succeeding twelve months. A Specific Policy 
is issued to cover each contract of sale involving capital goods or 
services. A total of 301 Policies were current at December 31, 1961 
(excluding Policies issued under Section 21 of the Act) covering a 
wide variety of products to some 95 countries. This is the largest 
number of Policies in force in any year in the Corporation’s exist- 
ence and is an increase of 22% over the number in force a year 
previously. A classification of these Policies by export volume 
(as estimated by the Policyholders in their applications) is as 
follows: 


(GENERAL COMMODITIES POLICIES 
Estimated 
Policies Export Volume 
$ 


$ PSeO0O0rands uncer son see OE ete le 60 1,021,000 
$ 25,001 to$ 100,000 . a) ae PP ae, em: 133 8,596,000 
SOO SOOO: oa 250) O00 saya) coe eee 38 6,900 ,000 
$ 250,001 to $1,000,000 . aa te 5, Peve 35 18,000,000 
$1,000,001 and over . see Reta, & Poe ee } 18 65.600 ,000 
284 $100, 117,000 
CAPITAL Goops POLICIES 

Contract 

Policies Amount 
‘3 DSN Oeevelamacld wo pee Gone 4 oo ee 3 $ 36,251 


$ 25,001 to$ 100,000 160,216 


3 

$ 100,001 to$ 250,000 . 4 672,761 

Cee SORO0IetO> Ie O00, 000 ss eres pene eee ee 3 eae 

Sie OOO OO Iancdiovereure dies oe enone en, ae 4 12,739,784 
1G $14,749 , 682 


4 
P) 


The aggregate of the maximum liabilities under the above 
Policies was $61,247,800 and, in addition, there were liabilities 
totalling $4,863,000 under Policies issued in previous years which 
are no longer in force but under which claims can still be made. 

Export sales insured by the Corporation during 1961 (excluding 
sales insured under Section 21 of the Act) totalled $65,602,617. 
This is an increase of $2.1 million over 1960. 

Premiums earned in 1961 on risks insured on the Corporation’s 
own account amounted to $565,734 as compared with $606,788 
for 1960. The lower premium income, despite the increased volume 
of business, is evidence of the Corporation’s continuing policy of 
reducing premium rates wherever possible. 

Claims paid during 1961 totalled $163,673, and recoveries of 
$558,223 were obtained in respect of these claims and claims paid 
in previous years. The claims experience of the Corporation from 
the commencement of operations in 1945 to December 31, 1961, 
analyzed by type of risk insured, is as follows: 


Claims Written Net 
Nature of claim Paid Recoveries Off Outstanding 
Insolvency” tals.) 2 Sale iba 057,844. fo 37617 7375222200 $) Wesson 
IBYSe he eae 3 Roe Se 925 , 230 366,061 204,306 354,863 
Exchange Transfer ... . OOS. 0S 7 S74, VHS 49 035 1,481,817 
Otter eae. nee eee 88 416 11,087 76,608 1AM 


$10,476,608 $7,989,031 $382,169 $2,105,408 


With respect to the outstanding exchange transfer claims 
amounting to $1,481,817, bank deposits of local currency in the 
buyers’ countries have been made at the rate of exchange in effect 
at the date of the respective deposits. 


The excess of premium income, including the Corporation's 
portion of premiums and fees earned in respect of contracts entered 
into under Sections 21 and 21A of the Act, over expenses and 
Policyholders’ claims amounted to $809,635. Interest on invest- 
ments totalled $677,957. As the Corporation is a proprietary Crown 
Company listed in Schedule D to the Financial Administration 
Act, it is subject to income tax. Income tax payable by the Cor- 
poration for 1961 was $740,427. 


It is the aim of the Corporation to provide insurance on a 
cost basis. Premiums are charged at rates which will, it is hoped, 
in the long run just meet the Corporation’s operating expenses 
and net claims. It will be noted from Exhibit A of the financial 
statements that the excess of premiums over expenses and claims 
to date, from the inception of the Corporation, amounts to 
$1,965,560, which is available to meet any claims that may arise 
in respect of insured export sales outstanding. 
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Section 21 of the Export Credits Insurance Act provides that 
the Governor in Council may authorize the Corporation to enter 
into a contract of insurance where the Board is of the opinion that 
the proposed contract of insurance would impose upon the Cor- 
poration a liability for a term or in an amount in excess of that 
which the Corporation would normally undertake in relation to 
any one contract, exporter, commodity or country, and in the 
opinion of the Minister it is in the national interest that the pro- 
posed contract be entered into. In 1961 exports to a value of 
$65,607,223 were insured under this Section and the premiums on the 
55 Policies issued amounted to $1,093,854. The Corporation 
retains 25% of this premium to meet expenses and overhead, the 
balance being remitted to the Receiver General. The maximum 
liability under Section 21 Policies in force as at December 31, 1961 
was $168,902,187. 


Since the first Policy was issued in 1945 the Corporation has 
insured $1,050,000,000 of export sales (including $410 million 
under Section 21). 


Long Term Export Financing 


Under Section 21A of the Act the Corporation may, with the 
authority of the Governor in Council, provide long term financing 
for export sales of capital goods up to a total of $200 million. 


The guiding rules that determine the eligibility of transactions 
for long term financing are that the extended credit terms are 
clearly necessary and justifiable; that the transaction gives promise 
of continuing export trade; that the Canadian content is not less 
than 80%; that the transaction gives rise to significant employ- 
ment and industrial benefits in Canada; that the export transaction 
is substantial in value, at least $2 million; and that the foreign 
buyer and country of purchase have a satisfactory credit standing. 


To the end of the year contracts had been signed covering 
$41 million of capital goods to be exported to Argentina, Brazil, 
Chile and Mexico. The goods involved will require more than 5.7 
million man hours of Canadian labour to produce. In addition, 
commitments had been given to Canadian exporters in connection 
with the financing of prospective export orders totalling $114 million, 
Prior to the June 1961 amendment to Section 21A, guarantees 
totalling $31 million had been given and were in effect at December 
31, 1961. Thus, $186 million of the $200 million available under 
Section 21A had been committed. Subsequent to the year end, 
Parliament authorized an increase of $100 million for long term 
financing, thus making available $300 miilion under Section 21A. 
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The 15th meeting of the Advisory Council, which is appointed 
by the Governor in Council pursuant to Section 9 of the Export 
Credits Insurance Act, to advise the Board of Directors on matters 
relative to the administration of the Corporation, was held on 
November 10, 1961 and was attended by eleven members of the 
Council. 

The Corporation maintains branches in Montreal and Toronto, 
and is represented in Vancouver, Winnipeg and Halifax by officers 
of the Department of Trade and Commerce. The total staff at 
the end of the year numbered thirty-nine. 

Yours faithfully, 
JAMES A. ROBERTs, 
Chairman. 


Ottawa, March 15, 1962. 
The Honourable George H. Hees, 


Minister of Trade and Commerce, 
Ottawa. 


Sir, 


The accounts and financial statements of Export Credits 
Insurance Corporation have been examined for the year ended 
December 31, 1961. In compliance with the requirements of section 
87 of the Financial Administration Act I now report that, in my 
opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(1) were prepared on a basis consistent with that of the 
preceding year and are in agreement with the books 
of account, 


(ii) in the case of the statement of assets and liabilities, 
give a true and fair view of the state of the Corpora- 
tion’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of operations, give a true 
and fair view of the income and expense (including 
policyholders’ claims) of the Corporation for the 
financial year; and 


(c) the transactions of the Corporation that have come under 
my notice have been within the powers of the Corporation 
under the Financial Administration Act and any other 
Act applicable to the Corporation 

Yours faithfully, 
A. M. HENDERSON 
Auditor General of Canada 
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EXPORT CREDITS 1 


ESTABLISHED UNDER THE 


Balance Sheet as 
(with comparative figu 


ASSETS 
1961 1960 
Cash LIS 143 390 , 893 
Treasury Bills of Canada 598 , 828 249 ,429 
Premium and other receivables . SOLOS 1596327, 
Less: Portion payable to the 
Receiver General of Canada 
under Section 21 of the Act = 95 ,294 
64 ,533 
Interest accrued on investments 1625753 1525632 
Government of Canada—obligations 
under agreements to finance export 
sales under Section 21A of the Act . 40 , 647 , 306 = 
Notes receivable in respect of export 
transactions under Section 21A of the Act 995 , 663 — 
Interest accrued on notes receivable 13,649 = 
Investments — Government of Canada 
bonds, at amortized cost (par value, 
$17,350,000; market value, $16,207,650) 17 1473425 16-1677,456 
Office furniture and equipment, 
at cost : $55 , 897 39 539 
Less: Accumulated provision 
for depreciation 30 , 827 28,222 
255070 Listy 


$59,800,117 $17,035,990 


The accompanying notes are an integral part of this statement. 


Certified correct: Approved: 
Bak? KINnc. He eATTREN: 
Accountant President and General Manager 


ANCE CORPORATION 


CREDITS INSURANCE ACT 


ecember 31, 1961 
at December 31, 1960) 


LEABILIDIES 


Provision for income tax . 
Policyholders’ ee aa 
deposits 
Deferred premium income: 
Unearned portion of premiums 
in respect of capital goods 
policies 
Unearned portion of the 
Corporation’s share of 
premiums in respect of 
contracts of insurance 
entered into under 
Section 21 of the Act 


Agreements to finance export 
sales by the purchase of 
negotiable instruments . 
Government of Canada: 
Advances under Section 21A 
of the Act 

Accrued interest on notes’ 
receivable — Government 
portion 


995 


15 


760, 


ine 


1961 
$ 642,997 §$ 


1960 
208 ,508 


D5 4132 189 ,490 


760 2 Sonos 


728 653,455 


912,488 891,706 


40 647 ,306 z 


,663 - 


080 - 


Underwriting reserve 
(Exhibit A) 
Capital: 
Capital stock: 
Authorized and subscribed — 
150,000 shares of $100 
each 


Issued and fully noe = 
50,000 shares of $100 
each ee 
Capital surplus paid i in by the 
Minister of Finance . 
Earned surplus (Exhibit A) 


5,000 


5,000 


,000 


,000 
1,493 ,451 


1,008, 743 = 


5,000,000 5,000,000 


- 15,000,000 


5,000 , 000 

5,000,000 

746 ,286 

11,493,451 10,746,286 
$59,800,117 $17,035,990 


The above Balance Sheet and the related Statement of Operations 
have been examined and reported upon under date of March 15, 1962 to 
the Minister of Trade and Commerce, as required by Section 87 of the 


| Financial Administration Act. 


A. M. HENDERSON, 


Auditor General of Canada 
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EXPORT CREDITS INSURANCE CORPORATION 


Notes to Balance Sheet 


Export Credits Insurance: 


(a) 


(d) 


The hability of the Corporation under contracts 
of insurance entered into on its own account 
and outstanding as at December 31, 1961, 
amounted to 


The liability of the Corporation under contracts 
of insurance entered into under Section 21 of the 
Export Credits Insurance Act (which provides 
that all moneys required to discharge its 
liabilities arising under such contracts are pay- 
able to the Corporation out of the Consolidated 
Revenue Fund) and outstanding as at 

December 31, 1961, amounted to . 


Deferred accounts receivable arising out of claims 
paid in connection with exchange transfer diff- 
culties as at December 31, 1961, amounted to . 


Other claims paid from which future recoveries 
might be made, as at December 31, 1961, 
amounted to 


Export Credits Financing: 


$ 66,110,800 


$168,902, 187 


$ 1,481,816 


Section 21A of the Act provides that all moneys required 
by the Corporation for implementing a guarantee 
given under that Section, for the purchase of a 
guaranteed instrument, or for making a loan on the 
security of a guaranteed instrument shall be paid to 


the Corporation out of the Consolidated Revenue Fund. 


(a) 


Undertakings to guarantee payment of 
negotiable instruments, if required, entered into 
by the Corporation and outstanding as at 
December 31, 1961, amounted to. 


(b) The Corporation is authorized to guarantee and 
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purchase negotiable instruments held by the 
Export Finance Corporation of Canada, Limited, 


$ 21,220,000 


up to anamount Of 2 Sheer eee ba OR O02 000 


EXPORT CREDITS INSURANCE CORPORATION 


Statement of Operations for the year ended December 31, 1961 
(with comparative figures for the year ended December 31, 1960) 


PREMIUM INCOME: 


Premiums earned on risks insured 


on the Corporation’s own 
account 


Corporation’s portion of premiums 


and fees earned in respect of 
contracts entered into under 


Sections 21 and 21A of the Act 


EXPENSE: 

Salaries of executive officers 

Other salaries . ; 

Contributions to Public Service 
Superannuation Account . 

Travel . 

Rents : 

Communications expense and | 
credit reports . 

Stationery, printing and office” 
expenses . 

Depreciation of office furniture 
and equipment ; 

Advisory Council meeting 

Leasehold improvements and 
office removal expenses 


Other 


POLICYHOLDERS’ CLAIMS: 
Recoveries 
Payments 


EXCESS OF PREMIUM INCOME OVER 
EXPENSE AND POLICYHOLDERS’ 
CLAIMS (NET) . 

Add: Interest on javecmnene 


Transfer to Tae at 
reserve . 
Provision for income fax 


Deduct: 


EARNED SURPLUS TRANSFERRED TO 


EARNED SURPLUS ACCOUNT 


$565 , 734 


Piss 022 


44 ,000 
164,916 


1506 
14,930 
17 ,436 


15 ,600 


DOM 2S 


163,673 


1961 1960 
$ 606,788 
149 727 
744,356 756,515 
40 417 
140,638 
10,552 
15,359 
10,800 
11,040 
9,407 
2,829 
ine 
7 355 
399,270 250-219 
415,085 506,296 
435,951 
520,051 
394,550 (84,100) 
809,635 422,196 
677,957 625,698 
1,487,592 1,047,894 
94,521 
207 ,087 
740,427 301,608 
747,165 $ 746,286 
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EXHIBIT A 


EXPORT CREDITS INSURANCE CORPORATION 


Statement of Operations 


from inception November 21, 1944 to December 31, 1961 


PREMIUM INCOME: 


Premiums earned on risks insured on the 
Corporation’s own account. 


Corporation’s portion of premiums and 
fees earned in respect of contracts 
entered into under Sections 21 and 21A 
of the Act . 


EXPENSE 


POLICYHOLDERS’ CLAIMS: 
Payments . 
Recoveries 


EXCESS OF PREMIUM INCOME OVER EXPENSE 
AND POLICYHOLDERS’ CLAIMS . 


Add: Interest on investments 


Deduct: Transfer to underwriting reserve . 
Income tax 


EARNED SURPLUS TRANSFERRED TO EARNED 
SURPLUS ACCOUNT 


$ 6,116,565 
811,159 $6,927,724 
2,474,587 
4,453,137 

10,476,608 
7.989.031 92,4875 77 
1,965,560 
5,764,910 
7,730,470 

5,000,000 
1,237,019 6,237,019 


$1,493,451 


EXPORT CREDITS INSURANCE CORPORATION 


Country & 
OBLIGOR 
Guarantor in 
italics 


ARGENTINA 


Empressa 
Ferrocariles del 
Estado Argentino 
Government of 

the Argentine 
Nation 


BRAZIL 


Companhia 
Siderurgica 
Nacional 


CHILE 


Industrias 
Forestales S.A. 
Corporacion de 
Fomento de la 
Produccion 


MEXICO 


Ferrocarriles 
Nacionales de 
Mexico 
Nacional 
Financeria S.A. 


Financing Agreements under Section 21A 
of the Export Credits Insurance Act 


as at December 31, 1961 


PRODUCTS DATE OF AMOUNT & 
FINANCED CONTRACT RATE OF 
Exporter in INTEREST 
italics 

Locomotives 

Montreal Nov. 6/61 $12,500,000 
Locomotive (6%) 
Works, Limited 

Locomotives 

Montreal Dec. 20/61 2,600 ,000 
Locomotive (6%) 
Works, Limited 

Newsprint pulp 

and paper mill 

John Inglis Co. Aug. 18/61 13 ,500 ,000 
Ltd. & Sandwell (6%) 
and Company 

Limited 

Rails 

Dominion Steel Dec. 14/61 U.S. Currency 
and Coal 12,500 ,000 
Corporation (6%) 
Limited 


DISBURSED 


995 , 663 


TERMS OF 
PAYMENT 


13 s.a. from 
November 6, 
1964, 


15 s.a. from 
December 20, 
1964, 


25 s.a. from 
October 1, 
1964. 


28 quarterly 
from September 1, 
1962. 


EXPORT CRED Srils 
Analysis, by countries, of actu 


AMOUNT AT THE AMOUNT 
CouNTRY GOVERNMENT'S AT THE 
Risk UNDER CORPORATION’S 
COMMONWEALTH COUNTRIES SECTION 21 Risk 
Wuastraliaes . USS eee eee) ee Loe eee, ee DOR LOMO: 
Bermuda . 299 , 804 
Borneo . . 22,308 
British East Africa 7,828 
British Guiana. 485 , 697 
British Honduras 48,715 
British Oceania 43,084 
Ceylon . 48,008 
Cyprus . 3,336 
Fiji 1D EOS 
Ghana 1,340,310 
Gibraltar . 173 
Hong Kong . 583,176 
India 878,455 
Malaya DIT WAY 
Malta : 897 
New Zealand 2,460 , 397 
Nigeria . 758,790 
Ralais career 2HO 12 
Rhodesia & Neasaland ‘ 232,041 
Sierra Leone. 6,704 
South Africa LS On 32 
United Kingdom : 8,850,979 
West Indies Federation 4,421,672 
Total Commonwealth Countries . $27,514,504 
FOREIGN COUNTRIES 
Arabia . 443 
Argentina 3,784,079 
Austria . 303,376 
Belgium he Piey 7) 
Bolivia . 45,734 
Brazil 1,621,405 
Burma . 2,861 
Chile. 2,180,737 
China (Mainland) . 404,072 
Colombia . 2,012,476 
Congo 230,955 
Costa Rica 230,933 
Cuba tN, hae ee 276,675 
Czechoslov A DLO OZ Ome 
Denmark . F : 349, 160 
Dominican Republic ; 869 , 603 
Ecuador 329,228 
El Salvador . 198,676 
Ethiopia 2,394 
Finland 190,270 
Ieee 5 4 of 2,247,941 
French Africa . 18,544 
French West Indies 5,854 
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ANCE CORPORATION 
ks underwritten during 1961 


COUNTRY 
Gabon Republic . 


German Federal Reel 


Germany East 
Greece . 
Guatemala 

Haiti 

Honduras 
Hungary 

Iceland . 
Indonesia . 
iearraee 

Iraq 

Ireland . 

Israel 

Italy . 

Japan 

Kuwait 

Lebanon 

Liberia . 

Libya 

Mexico . 
Morocco 
Netherlands . . 
Netherlands Penrice: , 
Nicaragua. 
Norway. 
Panama 
Paraguay . 
Rents. 
Philippines 
Poland . 

Portugal 
Portuguese Africa 
Puerto Rico. : 
St. Pierre & Miquelon 
Spain 

Sudan 

Surinam 

Sweden 
Switzerland . 
Syria 

Taiwan 

Thailand . 


United States of ence : 


Uruguay 
USss: Re 
Venezuela 
Virgin Islands . 


Total Foreign Countries 


Total all Countries 


AMOUNT AT THE 
GOVERNMENT'S 
Risk UNDER 


SECTION 21 


- $41,564,360 


949.625 


$65,607,223 . 


$65,607,223 . 


AMOUNT 
AT THE 


CORPORATION'S 


Risk 
$ 3,164 
3,276,598 
107 , 387 
256,142 
659,931 
42,784 
280 , 060 
4,982 
31,308 
13,637 
191,092 
39,727 
159,708 
100 , 937 
2,506, 192 


29,926 

1 Py? ol 
146 , 630 
227 , 330 


1,274,535 
13,609 
12,441 
51,445 

1,438,540 
50,315 
20,750 

2,994,914 

3,924 


$38 ,088, 113 


$65 , 602,617 
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EXPORT CREDITS INSURANCE CORPORATION 


BOARD OF DIRECTORS 


JAMES A. ROBERTS, CHAIRMAN 


Deputy Minister 
of Trade and Commerce 


Kea VWVeelyAIal: ©) GBs AS Be Wir PlieUMiP aE RIE Grp. 
Deputy Minister Assistant Deputy Minister 
of Finance of Finance 


Alternate- J. F. PARKINSON 


Anes lel G Eihes 


Assistant Under-Secretary of State 
L. Cc. AU rio ee Q.c. for External Affairs 
airman, 
Tariff Board 


D. HARVEY He vA PCE N 
Assistant Deputy Minister President and 
of Trade and Commerce General Manager 


ADVISORY COUNCIL 


D. BELHUMEUR, G.A. S. J. RANDALL 
Three Rivers Toronto 


Ras eSbUChKIE REE) 


ED Ve RIPPINGIEEE JR: 
Vancouver 


London 
H. G. DEYOUNG 
Welland GEORGE W. ROBERTSON 
Regina 
Jxty Jey LS RA 
Rees E.G. RUTLEY 
Montreal 
A. F. MAYNE 
Montreal 
BEE TCH EReSmo Milan 
ASS ReaMCcAERPINE Halifax 
Vancouver 


RACING KIM One JAMES STEWART, c.B.E. 


Montreal Toronte 
P. A. OUIMET F. HOMER ZWICKER 
Montreal Lunenberg 
OFFICERS 
Hier ADEN A. W. THOMAS T. CHASE-CASGRAIN 
President and Vice President Secretary 


General Manager 
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